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Code: ECON-416

Title: Poverty and Income Distribution

Credit Hours: 03

Prerequisite: Deyelopment Economics-I

Objectives:

The aim of this course is to introduce students to the subject of poverty and inequality. The
ernphasis will be on problems in the modern conternporary economy, but the topic will also be
approached from an historical penipective, taking a longer term view of the distribution of
income in human societies. ln particular, we will examine why some individuals and groups

have less access to resources and income than others. Students will learn the fundamental
concepts, theories and methodologies that are used by economists to measure and understand
questions related to the distribution of income. By the end of the course, students should
expect to not only have a greater knowledge of the forces determining the extent of poverty
and the distribution of income, but to have also gained some understanding of the methods
used by economists and policy-rnakers to deal with them

Course Contents

Traditioual Measures of Poverty

What Is Poverty and Why Measure It? The Concepts of Well-Being and Poverfy, Measuring
Poverty, steps in Measuring Pover$r, monetary poverty, capability approach, Poverty Lines,
Relative Poverty, Absolute Poverty, lssues in Choosing an Absolute Poverty Line, Measures
of Poverty, Headcount lndex, Poverty Gap Index, Squared Poverty Gap (Poverty Severity)
Index,

New Dimensions of Poverty

Multidimensional Poverty Index, Sen lndex, The Sen-Shorrocks-Thon Index, FGT class of
measures, multidimensional poverty index, Poverty Indexes: Checking for Robustness,
Sampling Error, Measurement Error, Equivalence Scales, Choice of Poverty Line and Poverty
Measure

Measuring Income Inequality

Definition of Inequality, Measures of Inequality, Decile Dispersion Ratio, Gini Coefficient of
Inequality, Generalized Entropy Measures, Atkinson's Inequality Measures, Inequality
Comparisons, Measuring Pro-Poor Growth, Decomposition of lncome Inequality, Poverfy
Profiles, Additive Poverty Measures, Determinants of.Poverty, Household and Individual-
Level Characteristics, Analyzing the Determinants of Poverty: Regression Techniques,
Poverty Reduction Policies, The Analysis of Poverty over Time, Vulnerability to Poverty,

Quanti$ing Vulnerability to Poverty.

Poverty and Income Inequality in Pakistan

Poverty and inequality in Pakistan- How does Pakistan compare? Historical Trends- the longer
term picture
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Code: ECON-4I7

Tifle: Energy Economics

Credit Hours: 03

Prerequisite: Intermediate Macroeconomics

Objectives:

The main focus of the course is to study economic relationships in energy production,
consumption, demand and supply, pricing and conservation, energy policy and the
development of new and renewable energy sources. The aim of the course is to provide
students with the opportunity to study and develop a broader understanding of the economics
of energy. There is mounting evidence that the current global energy system has been growing
far beyond what is globally sustainable and already poses a serious, and potentially
irreversible, threat to global environmental quality and stability in future decades.

Course Contents

Overview and Fundamental Concepts

Energy in the Economy Global Energy Problems and Iszues, Fundamental Concepts: Energy,
Power; Measuring energy: units and conversion factors, Laws of Thermodynamics, lst l,aw
and Entropy law, Input and output energy, energy efftciency, Energy conversions
(technologies), Global Energy systern sustainability issues, Energy markets and energy prices;

competitive market valuation and social valuation, Market Failures: Market power (monopoly,
oligopoly, and cartels), Externalities, Public goods and common property resources.

Oil Resources and Economic Issues

Discounted cash flow analysis, reserye and resources, resource substation, forecasting prices

and speculation, Natural resource (oil) demand and supply, OPEC


