
Code: ECON-4lE

Tifle: Islamic Bauking and Finance

Credit Hours: 03

Prerequisite: Principles of Microeconomics and principles of Macroeconomics

Objectives:

Islamic banking coune provides an opportunity to explore, investigate and become
professionally competent. According to an estimate upto 20%o ofthe world population utilizes
or actively seefs Islamic banking services. with no prwious financial experience of
knowledge of banking requird students will be introduced to the concept of Islamic banking
and the way in which it differs fiom traditional banking. It covers thJ primary and uniqui
characteristics of Islamic finance, along with how Islamic law applies to ani affects ihe
furancial dealings. It is based on the principles of socio-economic jusiice

Course Contents

Introduction of Islamic Benking

Provision of a comprehcrsive introduction to Islamic banking. Discovering the financial
instryments offered by Islamic bank. Awareness of the theory behind Iiamic banking
practices

Basics of Islemic Benking end Finence

ElnlonnS the philosophy of lslamic banking and financing atongwith the series of key
alternative financing principles. Knowledge about Mudarabah Musharkah, Murabaha-
Mu'ajjal and Salam

Islamic Benking rod Conventional Banking

Highlighting the key differences between Islamic banking and conventional banking. Islamic
banking model and its comprehensive definition and overview of how the model work in a
cooternporary business setting. Exploration of the difference between Islamic banking and
others and magnitude ofdifference from c,onventional western banking

Islamic Law of Conhect

cootract laws under the rules of Islamic banking and represeniation of balancing situation.
Explanation ofthe key elanents of lslamic contracts, the various types of contracts relevant to
Islamic banking and their framework

Islamic Finrncial Products

Deeper irsight into specific Islamic financial products, touching upon Islamic financial
institutions, investrnent banking, and introduction to Islamic principles in relation to stock and
sulark (slamic bonds for the geoeration of rehms to investors

Islemlc Business Ethics

Analyzing the Islamic business ethics, incorporating essential teachings on gentleness,
honesty, legitimate earnings and justice



Globalization of Islamic Banklag

Islamic banking and finance on a global basis and r€presentation of the comernporary
international Islamic financial institutions including the Islamic Firuncial Services Board and
the Intemational Islemis Raling Agency
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Code: ECON-419

Titlc: Monetrry Theory and Policy

Credit llours: 03

Prerequisite: Intermedirte Microeconomics rnd InterDediate Mrcroeconomics

Objectives:

The course is intended to provide the sodents a thorough understanding of monetary theory
monaary policy.

Course Contents

Definltion and Tools of Monetary Pollcy

The Market for Reserves and the Federal Funds Rate; Derrand and Supply in the Market for
Reserves, Major Tools of Monetary Policy, Changes in tbe Tools of Monetary Policy and its
Effect on the Federal Funds Rate.

The Conduct of Monetary Policy: Strategr and Tectics

Monetary Targeting. Adiantages of Monetary Targeting, Inflation Targeting, Advantages and
Disadvantages of Inflation Targeing. Choosing the Policy lnstrument and Criteria for
Choosing the Policy Instrument. The Tailor Rule. Central Banks Response to Asset-Price
Bubbles: Lessons from Supreme Crisis.

Tbe Forelgn Exchange Market

What are Foreign Exchange Rates? Why are Exchange Rates lmpoflant? How is Foreip
Exchange Traded? Exchange Rates in the l,ong Run, Exchange Rates in The Short Run: A
Supply and Demand Analysis. Explaining Changes in Exchange Rates; Shifts in the Demand
for Domestic Assets, Domestic lnterest Ratq Foreign lnterest Rate, Changes in the Expected
FutEe Exchange Rate, Recap: Factors That Change the Exchange Rate.


