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Q.l. Encircle the right answer, cutting and overwriting is not allowed. 

i : Which of the following is not the assumption of perfect competition 
a. Large number of firms 
b. Product differentiation 
c. Free entry 
d. I fomogenous Product 

ii : According to law of Supply: As prices fall, ceteris paribus 
a. Demand increases 
b. Supply decreases 
c. quantity demanded decreases 
d. quantity Supphed decreases 

ii i : Human Wants are 
a. l-ew 
b. Finite 
c. Unlimited 
d. One thousand 

' ' ' 

(lx10=10) 

iv: The best level of output for a perfectly compeliti ve firm is given by the point where 
a. MR ~ AC 
b. MR MC 
c. MR exceed MC by the greatest amount 
d. MR=MC and MC is rising 

v: AR cune under Monopolistic competition represents 
a. Supply curve 
b. Demand curve 
c. Income curve 
d. Cost curve 

vi: income Elasticity of normal goods is 
a. E>O 
b. E<o 
c. E=t 
d. E=oo 

P.T.O. 
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1. How many factors of production are 

a. 3 
b. 4 
c. 5 
d. 6 

ii. Reward of Labour is 

a. Rent 
b. lntercst 
c. Wages 
d. Profit 

111. The ability and ""illingness to purchase a good is 
a. Law of supply 
b. Demand 
c Supply 
d. Elasticity 

iv. Oven is a commodity 
a) Perishable 
b) Durable 
c) Lxpcnsiv~ 

d) Not for sale 

(lx10=10) 

v. The level of output for a perfectly competitive firm is detennined where 
a. MR ~AC 
b. MR=MC where slope ofMC is greater than MR 
c. MR exceed MC by the greatest amount 
d. MR=MC and MC is rising 

v1. Per capital income is 
a) Total income 
b) personal income 
c) National income 
d) Average Income 

P.T.O. 
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Q: 2 briefly expla in the fo llowing concepts in two lines (20) . 

1. Enlist Factors of production 
11. Enlist the detetminants of Supply 
111. Income Ela<>licity of demand 
I V. Price elasticity of demand 
v. Law of dimmishing-marginalutility 
vi. Marginal Cost 
vii. Monopoly 
viii. What is GD P 
ix. Monetary Policy 
x. Enlist the phases of Business Cycle 

Q:3 
a. Briefly state the basic characteristics of Monopolistic competition (04) 
b. Discuss the Equilibrium of a finn under monopolistic competition using MR=Mc 

approach. (06) 

Q: 4 explain ofthc following 
a. Price elasticity of Demand 
b. Cross elasticity or demand 

Q: 5 

a . What is monetary policy 
b. Discuss objective of monetary policy 
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Q: 3 Give shon answers of the following question: 

1. Explain the elasticity of demand 
2. Whar is inflation? 
3. Phases of Business Cycle 
4. What are assumption of monopoly 
5. What !,.actors of production? 
6. Explain the term Marginal Revenue 
7. What is unemployment rate 
8. Describe law of supply 
9. Define the Fiscal Policy 
10. Gross Domestic ProJucts 

Q: 4 
Explain of the following 

a. Jncomc elasticity of Demand 
b. Cross elasticity of demand 

Q: 5 

10x2 = 20 

(05) 
(05) 

a. Briefly state the basic characteristics of Monopolistic competition (04) 
b. Discuss the Equilibrium of a ftrm under ~1onopolistic competition using MR-Mc 

approach. (06) 

Q:6 

a. What is monetai) policy? 
b. Discuss the Objective of monetary policy briefly. 
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