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ffir,vE questions. Allguesfions carry equal marks,

Extra attetmpt of a'ny question wilt not be considered.

Question 1.

a) Exptain advantages of activity based costing over faditiomal absorption oostlng'

b) E6hin the oature and scope of oost accounting

Question 2.

ihe following data relate to the Brochray Corporation'
bve,ntorics

(20 m*ks)

- (?Omrdrs)

Ending Beginning

Finished goods,.'.'... ..',.'""'i""""""')"'r' $95'000 $1l0;000

Work in process...-.' 80'000 70'000

Direct materials.... """r"""" 95'000 90'CI00

$684,000
584$00
16?,000
l93,0oo

(20 unrks)

ff;1[ll*, company has a budgeted normal rnontbry cepaorty of 10,000 labor hours, with a standad prod*ction of

8,000 uniB atthis capaoity. Standad costs arei

Mstsriats ."';"""""""'2 kilograms @ $'50

Labor """ ""'$g Perhour

factory ove*ead at normal capecrty:

Fixedexpense.-..'....-.. $5800

During May, actuat faobry overhead toaUi-iiZ,isO *a 9,000 h*;-iou" *" $?6'500' During the mon&' 7$00

Lit, ir* p*aooa usingia,+oo kg of materials at a cost of $.51 per kg'

Cost$ incursd duringthe Period:

Coltsofgopdsavailableforsale"""" 'ro""."'r"i"'
Total nanufactrring cost-..... " "
Fsotory overhead....
Direct materials used'-.'. -

Requlredl Cost of goods sold statement'

ffi:l{;me sratemerrts for 201? using (a) Absorption costingand (b) marginal costing'

Compute:
u) Direct matsrial price an! guantiry vlriaoces'

' tl DtrtrIeFdrfiitd1ffiefficiencyvarianffi:

$t*#,Inc.producesnonftrftozenyogurr.rhoproductissoldinfivagalloncontainers,whichhavetbefollowing
price and standard variablecosfi ern

SalesPrioe.. $30

Direot material "': " """"' $10

Diroct labor.....'... $4

Variebte owrtread.... .,"irr.q""""""""":"" $6

Budgered fued over-nead in 2017, ,h, ""*#/' 
dr*i yr* 

"r 
opErdions, rras $600,000. Actual pnoduction vas

150,000 fiv+galroo ,o"tuio.i*, of which 1d,00d o,ur. *ta. rhere were uo variances recordod in 2a7l ' Riderc ho'

iir.*ta tf,t dfbrrios solling and administativc o:rpoosos'

. Fixod,." $1oo"0oo fu the Year

YariablE..".. $l pcrcontaircr sold

(20 marks)
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Quootlon S.

.Mrrquctte, Ine' with $20,000,000 of par stock out"srndrng plans to budgct eanring 6yo, bofore incomcbx on &isStOCk. - - --e-- --""'P e'v' w's'|

The nuketing@rrmcnt budgsts sales ar $1a000,000.
the budgo dircct,r ryprcves thc sarw budgct and cxpenses as fortrolvs:Markaing.". lI% ofsrlesAdministative..,,.......,. ...,.... f7oofcalcs

Financial..

lfbo' i' .-p."d;b. ;;t;;i;;;i ffi;;";;irs #hffiru" ror dre budg*orr productrion wi* cos$2,500,000; thcrefrrc, rny srvingp in manuficuring cod'witi r*r" toL i, facrory over.hcad.
Inventoricsare to be as follorus:

Bcginning ofyoar
Finished gpodr.
Work inpmccss..
Materials.

Requircdg

Direct Mahrials.....
$t0.50

The projcctd cost of goods sold staremsnt, sfwins tty budgeted purofrasos of mrcrials ard adJustsncnts forinvfftorie'ofmntcrlarg wort in proccss, f*ish* fu*.-------- 
r-.qrc'es vr rr,*sr*r$ attq 

fio urr*r)
Qo*fiorC

-sore**ifsa*fr{ec;panufte,tryrard:*th oompsu'r'distx, prterrnd oost ddra areas follows:Selling prioe per unit (package of two CDs).-.......:,.,....... S?r.00
. 
Variablc Costs per unit

$$00,000
$100,000
$500,000

Endofycar
$t,0oo,ooo
s,G0,000
$401,,000

$tga,o00
2?6,{100

Dirqlabor srvrru

MuufacturingOverhmd
(r*,r-^ r- 3.00-...--"..**:.*... lH-Tnrsl Vodohlo /i:^.+- B-- r I-:.TotalVariablcCostspcrUnit......................:.....-----.-.-.."""""" t',J,. sr?"fi0
Annual Fixod Cosrs:
Manufacturing Overheads.
Selling & Adminishative. Oycricads,

Toal FixedCss.

Forecasted Annusl $alcs Volume ( I 2O000 uniB) .,.,...,...".........,....,.
Rcquhtdr

3468-000

$3,000,000

I Yl" is Screnditiis sound's brcak+ven point in unirs?

? ytrrt is fre conipany.s brcrk*vsn pointin sales dollars? 
,

3 $1w mrny unir would serendipitysound have ro selr in ordcrto cam s 260,000?
4 What isthe firm's margin ofsafey?

Qoectlon 7,

Kitchen Msgicia& Inc' has a-qrembted tho following datr pctnining to its two mostpoputar pruducrs..

Blendsr ElectrigMbcr
$6.00 3t t.00
S4.00 S9,0o
$16.00 $32.00
$20.00 s3s.00
20,0m 29,@0

Direct M*eria!...,.......... ..,.,,.........r
Dirsctlrbor .,.......,.r.,ri
Manu&ctrrrtng ovsrhead C.j) $l 6 por rnacft inc hour....,...,...
Cost ifpurchosing fiom a,,l outside supptier,.....
Annual Dornand (UnitV,.,....

Prst expariencc has slrown that ihc fixod menufacturing overhcad componEnt included in the cost gcr machine ho*ever*gcs $10' Kitchen Mngician's managsmfft has a poiicy of rirrins;rl sah* orders, even iiit mcans pur+tusing ftomoutside suppliers.
Roqulrcd:

a) If 50'0@ mrchins hours ere availablc, and rnanagement desire to follow an opirnal $ratery, trow mrny unitsoferch product should the firm manu&cturc? yJ* many uiits of ech pruduct sould be purchrsed?b) Mffl sll other things T*tqt, lf managemcnt is abls to ;duce dre diroct matcrial for an elscsh mixpr to S6pcr unir' h*w many units ofeach product should bc manu&ohrrcd? purshascd?

$0mrrto)
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&, uNlvERSlTy oF THE PUNJAB .."""""""""'..B B.B.A. (Hons.| Fourth year: 2nd Annuat - 20l9 i -tll]!:..r,.,,.,.,,.,.,, - i
Paper: FINT Taxation Management (Advanced) [Finance speciatization] ';;;;;;il:';;;, 

;;;

Special Examination, Jeddah, K.S.A.
Held at Lahore, Pakistan.

NorE: Attempt any FlvE guesfions in alt. euestioi * t is computsorv.
All Questions carry equal marks

Section I
Q .No' I Dafine any five of the following terms with reference to [ncome Tax Ordinance 200I:

a) Public Company.

b) Prcfit on Debt.
c) SpeculationBusiness.

d) Tax Year.

e) Total Income
' 0 Officer of Inland Revenue.

g) Associates

h) Income

$ectlon
Q. No.2 State wtrether the following incomes arc exempt from tax ornot, if exempt from

tax, state the conditions forexemption:
a) Ofiicial of Foreign Government
b) Income of Certain Institutions"
c) Special Allowance

Q'No.3 Discuss at least ten allowable deductions under the head "Inoome from Business
or profession" under section 20 of the Income Ta:r Ordinance, 2001.

Q' No' 4 "Federal Board of Revenue is the highest executive arthority i1the adminisration
of income tax law.'n Discuss in deail.

Q:No.5 What are the conditions laid down under the lncome Tax Ordinance 200I for
depreciation allowance?

Q. l,Ie,6 Define ttre .Aut 1990:
a) Appeltnte Tribunal
b) Output Tax
c) laxable Activity
d) Suppty

Q'No'7 What are &e legal provisions governing the residential starus of krdividual, AOp
and Company?
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e No. 8 The followlng lnformatlon for i/la Naurran ls avalfablo in reepect of tax year ended 00trt

tune 2018:
21. BaslcSalary
22. Bonus
23. House rent allowance at 507o of basb salary

24. Conveyanceallowance
25. Entertainmentallo,vance
2a. Leave enhancem€nt during the sorvices

27. lnterest ftee loan obtained from the employer
28. lncome from other sourcss

29, Properly income (Net)

30. Profitfrom speculation business

31, Loss from anofrrer speculathn business
32. Gain on sale of public company shares

(Holdlng pertod more then one year)

Losp on sale ofPainting
lncorne from talk, dellvercd on TV (groee)

Annuig received from StatE Lih
lngurance Corporation oJ Paklshn
Contibutlon to approved pension fund
Defense saving ertifrcab purchasd
Personal legal expenditurE
Llfe insurance pramium pad by
Emptoyee on the Fllcy of his wifE

40. Giftrecefued from mother
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33,
34.
35.

36.

37.
38.

39.

Rs.7,30,000
80,000

1,00,000
70,000
s8,000

17,00,000
50,000

2,00,000
60,000
30,000
45,000

3&p0o
20,000

80,000
1,20,000

40,m0
40,000

35,000
90,0tr0

Requircd: Computer taxable income and tax payabla


