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Ⅳ07E「 Afrempr any FIVF 9″ estiors.ハ″9“esf′oFPS Carry e9“ar marks.

Q・1 001減 Janurys 2022,臨 X bount goods for R8 60000 2om Mr.Y and mepted two bill oF

exchmge L scI● 峰 、ne fOr Rs 20000誠 four months and second For Rs 40000 payabb戯 "six monh.職 flH bill was honond onれ と場 but befo3 1麟 second bill Fell d鴫 鷺略

canmlled by mutuJ conmmt and a new bili for thee momm tt acccpted by漁 。A for the

amount of second bill plus interest Rs 500.Mr.B sent tts bili to his bttdc for collection.but on

duedatale bin was dishonomd"
From the above infonnation,prepareJoumtt enttesin tt books ofbom pales.

Q.2 職 following erroFS Were fomd in the稀 Oks ofFah― Stots

→ 000dSbOutttお m a supplier mounting to籍 560 had been posted to the creditoftts

account as Rs 650`

り An item ofRs 1000,entered inthe Rems lnwards BIook had been posted to the debtt of

機 customers who retumthe 800CS・

O Sundv itemsofPlants sold amomtingto b。 5000 had been entered in the Sales Book。

.d)An観omtofRs.8000 owingby a customerhadbeen omitted from tte schedule of

SundFy DebloFS、

→ Discount amounting to l躊 。1500,滅 lowed to acustomerhad been duly ented in tts

accountbutnot posted to Dぶ
"unt Acoomt。Civejolml銀饉ets necessary to co嶽澪tttЮse erors and pepaFe SuSpense Account。

Q3  ■E f0110Wing T嵐 al Balance is taktt from the books ofRem Stores

Accounts AmountRs Accoumts Amount Rs

Stock(1・ 1‐21) 80000 Pushasesrems 6000

Fmiture 2000 Capi祖l 200000

Rent 4500 Sales 450000

sa鮨ぼ無澪 19000 Bank loan 80000

Bad debts 5000 Sundry creditors 14000

Sundrv dcbtors 36000

Establ樹Mはent 5800

Patents 35000

Dmwings 11000

Plant tt machinery 34000

Purhases 285000

hsumnce 11500

Sales re― 9000

Trade oxpotrses 10000

Wages 20000

Invesftrcnt 170000

Cash 12200

Tot●1 750000 Totttl 750000

A彙鎌makingthe followingadiusments,prepttTFading and Protttand Loss Amunt/1ncome

Sttemexlt Forthe y翻露ended 31st December2021田 d a Balance Sheeton that ate.

1。  Stock on 31st December 2021 Rs 65000.
・

2.Depreciate Plant and machineFy by lo%&軸ineby 15%。

3。 Wages熟 7000 and salari∝ ヽ 2500 are outstanding.

4: Intest receivabic on inv“ tnttt forthe yeaFiS Rs 12000
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Q.4

Q.6

Q.7

騎機銀b幅鴨Rece驚
麟酬霊騨 :獅島Exndimtt Accouは foF the

Proples Library,
d aBalancs Shset

prepare lncome and

iontt date:

Q.5

。RIsmndingn

is the Balance Sheet of M and N as at 13E2021:

歯 s磯 Arnount Rr Lttbll覇 es糞轟凛Owners Ecuity Amounf Rs
Cash atヽB麒 50000 $undry CrEditors 40000
$undrv Assets 140000 Oeneral ReseFVe 40000

M Capital 60000
N Capid 50000

190000 190000

M雷患N weres山菫ng prott and losses ln繊 澪躍お 。f2:1,On ttt aboveぬ蜂,S was tttted雛
pmer.田 peFthe r011。 wing co戯おぉ:

崎 S ttngs R3 40000彗 cap編

り HC Pays為 50000 as his shm of3oodwill

母 M and N艤血魚騨hArof憮
・
籍share of800d哺 11

01聰 neWprO薇轟 摯

…

M,N and Sお to be 3111l respec轟Ⅵ軒
G市eJoumal∝ぼets,ledger accounts and B・ alance Sheet ater S's admission

Fmm the Followttg panicularsp prepaE t B田 まRmonciliation Statement of ML Akif on 31St
議戯、2021:

総 BdanCe as perttc Pass 3olok熟 72500鞣
り LSurace premitlm ofRs 8000 w器 醸recdy paid by the bank FoF WttCh餞

`騨
is no record

i鸞 曖澪錮 h boOk.

→ Interest OfRs 5600 is credited by thc tttk l■ thc Pas議 3ook which is not ecorded h tte
Cash 3ook.

Q Cheques for atotal momt of熟 45000 weFe dCPOsita into the軸 磁in March but out of
them chequc for Rs 15000 weE嗽燿磁 難A_p鷲 |。

→ A Chmue For路 20000 was凛亭澪i毬 議峰曲,bmk in Maroh but h April tt chetue was
remedby散レ職慮 as dishlonon.

壕 A chequc of Rs 10000訥田疇issued in Mach but tt was ttot p薫 鴻博nted to歯暉猿患 in the
same month`

saaa keeps his boOks under Singe Entryo Hc哺shes to ascemin hぉ 脚面揚for the芦営 ending
31ぶ

―
,2021.IIIs psi饉 o韓 on l載 JantaFy,2021 waS as follo鴻 :

Crh in hand職 13000;Cash tt bank鶴 9000i Stock oF goods Rs 12000;Furniture
Rs 25000;SunHDebtors蹂 11000:and Sundry Crdお FS Rs 45織

His posklom o森 31st Dec●艤ber 20121 w鶴 錦 under:Ctthね hand熟 10000:Cash at B雲薫
お 5000i Stock oFgoods路 90鏡 Fumim Rs4400:Smd▼ Debtos Rs 8900;S掘 靖 CrttitOrs
Rs,550`

Dtt the yet he had轟 臨 ゃ鴨 鍋 m the businss Rs 2000 per month for pFiVate
cxpemes,

熟甲鳴 a Sttement showing tts衛醸 :ng retstllt Forthe ttmded oEL 31鑢 D●‐mbeち 2021
and tt B、山襲e Sheet as o■ 畿 t daに,裁er(1)pFOIV爾職:5 per cent d"rmiation on h触 抽腱シ

ーo
饉 ゴago館 Rs 3000 as acttlal bad debm and mking a ner pr。 囃sion at 5 per celnt on Sune
塾 節 弱 For bad detts c)。 ne mOntt Fent RS 10000 is outstanding and c4)Rs 2000 have ben
palごIn edvance in respect ofinsぃ 。

脱鮨醐油機 bemeen Fhmoial Acc側面 ng構面 Co試 歳
“

職鈍

Accouは foF the 繭 30韓 J樹印9.2022 and a On

R“宰1,毎 Amount Hs ■aymttts Amount Rl
Balace at B麒 01o07●2021 70000 S轟覇 es ofli軌剛由臨 20000

Subscriptions 50000 Rpnt and cther exoense$ 25000

Foer&,om non-mcmbers 10000 Books purchasx 41000

ぬ 雌 pal grlant 25000 Repair sxrensss 5000

.Domtions 30000 Miso.exp― 3000

Furnitrre hrchased 20000

Balance cFd 71000

185000 185900
A bill lbr books purchased purchases dwing the year amounting to Rs 60S0 was
Sub釧い On receivable Rs S000.Charge dep購i銀on on Futtt鴎‐by Rs 2000,

Q・8
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Subject:Financial Accounting

PAPER:BC-304
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TIIVEE ALLOWEl)1 3 hrs.

MAX.MARKS:100

負

Attempt any FIVE questions. All questions carry equal marks.

Q.l A draws on B a bill of exchange for Rs.5,000 on I't January, 2013 at three months for
muttral accommodation. B accepts the bill and sends it to A who gr3l5 it discounted for Rs'4,800

and cenrits immediately half of the proceeds to B. On 31*t March, 2013, A unable to send the

remaining amount to B, and accepts a bill for Rs. 3,600 for three months which is discounted by
B for Rs.3,500. B sends Rs. 900 to A. Before the maturity of the bill accepted by A, he becomes

insolvent and 40 0/o is received from his estate as final dividend.
Required: Pass the journal entries in the books of both the parties. Also, show A's account in

Q.2 Frorn the following particulars prepare a Bank Reconciliation Statement of Mr. Shaheer as

on 3 l-12-2013.

1) Cash and cheques totaling Rs.80,000 were sent to the bank in the month of December but out
of them one cheque for Rs.10,000 was credited in the pass book on 2nd January 2014.

2) On 26th December cheques were issued in favour of creditors for Rs.38,000 but out of them
two cheques for Rs.10,000 each were encashed on 3.d January 2014.

3) Interest Rs 2,800 credited by the bank in the Pass Book which was not recorded in the Cash
Book.

4) Insurance Premium Rs 4,000 was directly paid by the bank for which there was no record in
the Cash Book.

5) On 29th December a cheque for Rs.26,000 was deposited into the bank but in January 20i4
the cheque was returned by the bank as dishonoured.

6) Balance as per the Pass Book (Credit) Rs.120,800

Q.3. The Trial Balance of Mr. Ishtiaq did not agree. The accountant transferred the difference to
the suspense account and subsequently detected the foltowing mistakes: .

1. Return of goods to a supplier, Shabeer for Rs 4,000 has not been posted to his account.
2. Interest received Rs 4,800 though entered in the Cash Book was not posted to the relevant

income account.

3. Purchases retum to Malik Shakeel Rs 6,000 have been wrongly entered in the Sales Return
Book.

4. An amount of Rs.7,680 which was to be debited to Shumaila account, wrongly debited as Rs

7,860
5. Rs.14,000 paid for purchase of fi.uniture was charged to the Building account.
6. Rs.16,000 being wages paid debited to Wages account twice.

' Required: Give Rectifying Joqmal Enhies and Prepare Suspense Account. '

Q. 4 The following balances are obtained from the books of Mr Zaheer as 3 I't December 201 3.

Sundry Creditors

Furniture & Fixture

Bank Overdraft

Bills Receivables

Motor Car
Cash & Bank
Sundry debtors

Stock in Trade

01-01‐2013

31,200

3,400

40,800

30,500

4,200

900

22,800

33,400

31-12-2013

28,400

3,400

39,200

28,800

4,200

2,800

21,400

37,400

Thc following additiOnal inforlnation are relevant to the ycar 2013:‐

Drawings during the year arnolinted to Rs,4,800;Dcpreciate Furmm at lo%.Write offRs 800

onヽ4otor Car.Provide Rs l,000 as bad debts and 50/O as reserve on lDebtors.Provide reserve of

Rs l,600 on Bins Receivable.

Rcquircd:From the above infomation prcpare a statement showing Prott or Loss and Statement

ofArairs forthe Year Ended Decelnber 31,2013.

{P.T.0.)



Accounts Title Rs Accounts Title Rs

Capital 1,50,000 Drawinss 25,000

Stocl((1-1-2013) 75,000 Plant & Machinery 68,750

Furniture 2,500 Purchases 1.12.500

Sales 3,12,500 Prepaid Insurance 4"375

Purchases returns 3,750 Sales retums 3、 125

Bills Receivables 6.250 Bills Pavable 20,000

Salaries 35,000 Wages 3l,2s0
Bad debts 1,875 Investments @10% 3,750

Sundry debtors 50,000 Sundry creditors 75,000

Carriage 1,250 Cash 26,875
Land 8と BLlilding 62,500 Loose Tools 1.250

Goodヽ vill 50.000

Q. 5 The following balances are taken from the books of a Trader.

After making the following adjustments, prepare Trading and Profit and Loss account/Income
statement for the year ended 3l't December 2013 and a balance sheet as on ihat date.

1. Stock on 31'tDecember 2013 Rs. 50,000.

2. Depreciate Plant & Machinery by 10% & Building by 5%.

3. Wages Rs. 2,500 are outstanding.
4. Provide 5%o on debtors for bad and reserve for discount on debtors atTo/o.
5. Investment is made on I . 1 .201 3 and no interest has been received or recorded so far.
6. Insurance expired Rs 1,875

Q.6. Oonvert the following lteceipts arrd Payments Account of a Literary Society for thc year

ended 3l December 2013 intc an lnconrc and Expenditure account and prepare a Balance Sheet.

At the beginning of the year the Society had the following assets:

Books Rs4,000; Fumiture Rs 1,000; Investment Rs 1,000
Subscriptions Receivables at the begiruring of the year was Rs 1,000 and at the end of the year
was Rs 500. Rent is outstanding for six months Rs 500 both at the beginning and at the end of
the year. Capitalize Entrance Fee and Life Membership Fee. Depreciate Furniture Rs 300 and
Books Rs 100. Interest on Fixed Deposit was not yet received.

Q.7 Humaira and Saba were partners in a firm sharing profits and losses in the ratio of
3 : 2" Their business position was as below:

They agree to aC

fbllowing terms:
artnership and gi profits

a) Goodwill of the entire firm be valued at twice the average of the last three year's profits
which amounted to Rs 21,000; Rs 24,000 and Rs 25,56A.

b) Rehana to bring in cash for the arnount of her share of Goodwill.
c) Rehana is to bring in cash Rs 15,000 as her Capital

You are asked to record the above transactions in the books of the firm and prepare Balance
Sheet of the New Firm. Also state the future profit sharing ratio.

Q' 8. Define Double Entry Book Keeping System. Discuss its advantages and disadvantages.

ltcceipts Rs. Payments Rs.

Balance at bank--1-l-201 3

Subscriptions
Entrance Fees
Life Membership Fee
Donations
Interest on Investment
Receipts from Lectures

500
10,000

1,500
3,000
1,000

100
3,000

Rent & Taxes
Wages
Lighting Charges
Lecturer's Fee
Books
Office expenses

Fixed Deposit on1.7.2013 @
t0%
Furniture
Cash

1,000
500
250

1,000
1,500
2,000

10,000

2,000
850

19,100 19.100

Assets ]:Ls. Liabilities Rs.

Cash
Stock
Sundry debtors
Machinery
Furnittre

1,500
28,000
19,500
48,500

2,500

Humaira's capital
Saba's capital
Sundry creditors

51,450
36,750
11.800

Total 100.000 Total 100,000
to adrnit Rehana into Partnership an, ve her 1/8* share in the future nrofits on the

′
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Attempt any FIVE questions. AII questions carty equal marks.

Q.l Amir for mutual accommodation draws a bill for Rs. 45,000 on Yasir at three months. Amir gets the
bill discounted by his banker for Rs. 43,875 and remits Rs. 14,625 to Yasir. On maturity Amir is not able

to send the amount due to Yasir, to enable him to meet the bill. He however, accepts a bill for Rs. 56,250

which is discounted by Yasir for Rs. 52,875. Yasir meets his acceptance and remits Rs. 2,700 to Amir.
Before the due date of the bill Amir becomes insolvent and a dividend of 60 paisa in the rupee is

received from his estate.

Required: Pass journal entries and show account of Amir in the books of yasir.

Q. 2 On 31st March, 2005, the Cash Eook of Mr. Bilal shows Rs. 33,456 as bank balance. But it does not
agree with the balance as shown by the Pass Book. On comparison, you find the following discrepancies.

1. The payment side of the Cash book was under cast by Rs.400.
2. A cheque issued for Rs. 524 on 25th March, was recorded in the cash column,
3. A cheque of Rs. 600 deposited was recorded in the Cash Column of the Cash Book.
4. On 20th March, the debit balance of Rs. 6,104 as on the previous day was brought forward as

credit balance.
5. Of the total cheques amounting to Rs. 46,056 drawn in the last week of March, 2005, cheques

totaling Rs. 31,260 encashed in April.
6. Dividends of Rs. 1,000 collected by the bank were not entered in the Cash Book.
7. Trade subscription of Rs. 400 paid by the bank was not recorded in the Cash Book.
8. one outgoing cheque for Rs. 1,400 was recorded twice in the Cash Book.

Required; Prepare a Bank Reconciliation Statement with the help of revised cash book as at 31st March,
200s.

Q. 3 a trader by preparing his trial balance found out Rs. 780 excess debit and transferred it to the
suspense account. Later he found the following errors.

a) Commission account balance (Dr.) Rs. 2,430 was not transferred to the trial balance.
b) The total of sales book Rs. 3,4g0 had not been posted to the sales A/c.
c) sale of old furniture for Rs. 2,400 was entered in the sales book.
d) Purchases made from Ra.ia stores for Rs. 2,250 had been forgotten to enter in the books.
e) cash paid to Rehman Rs. 3,520 was posted to his account as Rs. 3,250.
f) Goods sold to A for Rs. 1,250 posted in B,s account.

Required;

1. Pass the rectifying entries,
2. Prepare suspense account.

3. Ascertain correct profit after rectification of errors- before the rectification of errors the profit
was Rs. 43,870.

Q' 4 Yasir, who ke'eps tris tlooks on single entry, submitted returns to the lncome Tax Authorities
lllg*I,C!:1rllg.t9.t e as foilows:

Year ending December 31't, Z0O0
Year ending December 31't, 2001
Year ending December 31't, 2OO2

Year ending December 31't, 2003
Year ending December 3L't, 2004
Year ending December 31tt, 2oO5

The lncome Tax officer is not satisfied as to the accuracy of the accounts submitted. you are instructed
to assist in establishing their correctness, and for that purpose you are supplied with the following
infornra tion:

a. Business liabilities and assets at 3l-'t December, 1999 were; Debtors, Rs.2,90o; Cash at Bank and
in hand Rs. 18,940; Stock Rs. 10,840 (at selling price which is 2S%o above cost); creditors Rs.
74,640.

b. Yasir owed his brother, Rs.8,000 on 31't December, 1999. on 15th February 2Oo2he repaid this
amount and on 1{ January, 2005 he lent his brother Rs. 6,00O.

c' Yasir owns a house which he purchased in 1995; for Rs. 40,000 and a car which he purchased in
20oL for Rs. 15,000. tn 2oo4, he bought Rs. 20,000 shares in x [td. for Rs. 15,000.

d. ln 2005 Rs. 5,000 were stolen from his house.
e. Yasir estimates that his living expenses have been: ln 2000, Rs. G,000; 2001, Rs. g,000; 2002, Rs.

12,000; 2003, 2004 and 2005 Rs. 14,000 per annum exclusive ofthe amount stolen.

(P.r.o.)

Rs.

t4,700
14,800
L5,740

27,500
24,280



Rs.

6,000

750

4,500

1,500

400

3,500
20,000

1,450

Sa la ries

General expenses

Drama expenses

News-papers etc.,
Municipal taxes

Charity
lnvestment
Electricity charges

Balance b/d
Subscriptions:
2003
2004
2005

Donations for prize fund
Proceeds of Drama tickets
Sales of waste paper

Rs.

10,250

400
20,500
600
5,400
9,500
450

f. On 3L't December, 2005 the business liabilities and assets were: creditors Rs. 16,800, Debtors,

Rs. 11,840; Cash at Bank and in hand Rs. 38,90O and Stock, Rs. 13,480 (at selling price which

shows a gross profil of 25%1.

From the information submitted prepare a statement showing whether or not the income declared by

Yasir is correct.

e. 5 Given below is the Receipts and Payments account of the Eagle Club for the year ending 31n

December 2004

pr.p*" th" Ck b't l"."me and Expenditure Accou"t for the yeat enOeO fl't December, 2004 and its

balance sheet as on that date, after taking the following information into account:-

1. There are 500 members, each paying an annual subscription of Rs. 50, Rs. 500 being in arrears

for 2003.

z. Municipal taxes amounting Rs. 40o per annum have been paid up to 31't March 2005, and Rs.

500 is outstanding for salaries.

3. Bt.rildinll srood in ttre bor:k:; at l\s. 50,0O0 arrd rt is rerluireci to write off depreciation at 5%.

4. Three per cerrrt inl"erest l'r.ts accrued orr irrvestment for five months.

Q. 6 Define cash book. Explain different types of cash book. Also provide the specimen of the three

colunrn cash book.

Q. 7 From the following triat balance and adjustments, you are required to prepare trading and profit

and loss account for the year ended 31't December, 2013 and a balance sheet as on 31.12.2013.

Adjustments:
1. Salaries unpaid Rs. 54,000.

2. Charges 5% interest on capital.
3. Raise bad debts provision to 2.5% of debtors.

4. Transfer 2.5% of net profit to reserve A/c.

5. lt was discovered in January, 2013 that the stock on 31't December, 2012 was over cast by Rs.

6,000.

Q. 8. n and B are partners in a
March, 2011 is as follows:

firm sharing profits and losses as 5:3. The position of the firm as on 31st

C now joins them on condition that he will share 3l4h of the future profits, the balance of profits being

shared by A and B as 5:3. He introduces Rs. 40,000 by way of capital in cash and pays riff the overdraft.

He also pays Rs. 4,00O by way of premium for goodwill of the business and this amount is to remain in

business. The partners agree to depreciate plant by \O% and raise a reserve against Sundry debtors by

5o/o.

You are asked to journatize the entries in the books of the firm and the resultant balance sheet and

also show how will the partners share future profits?

Debit balances Rs. Debit balances Rs

Plant and machinery 450,000 Cash at bank 31,800

Bills Receivable 30,000 Cash in hand 4,800

Sundry Debtors 303,600 Closing stock 180,000

Purchases(adjusted ) s40,000 Credit balances

Buildinss 300,000 Capital 420,000

Salaries 66,000 Sundry creditors 60,000

Wages 86,400 Bills payable 30,000

Postase & telegrams 4,500 Sales 1,390,200

Carriage inward 4,500 Provision for bad debts 2,100

3ad debts 5,7OO Reserve 120,000

Carriage outwards 6,000

General expenses 9,000

Assets Rs. Liabi:ities Rs.

Plant and Machinery
Stock

Sundry Debtors
Bills Receivable

Cash at Bank

40,000
30,000
20,000
10,000
7,500

Capital Accounts:
A 30,000

B 20.000

Sundry Creditors
Bank overdraft

50,000
15,000

42,500

\
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NOTE: Attempt any FIW questions. All questions carry equal marks.
Q. # 1: Ali, Murtaza and Mujtaba are the debtors and creditors of each other. They drew the bills in the

following manner.
r Ali drew on Murtaza for Rs. 15000 and on Mujtaba Rs. 12000.
r Murtaza drew on Ali for Rs. 18000 and on Mujtaba Rs. 30000.
. Mujtaba drew on Ali for Rs.24000 and on Murtaza Rs. 12000.

All the bills were discounted at l}Yo. All the bills were paid on due date. Show entries in the books
of Ali, Murtaza and Mujtaba.

Q. # 2: From the following particulars prepare the bank reconciliation statement of Mr. Mujtaba Rehan at
3l't October 2014.

o Bank overdraft as per cash book Rs. 3500.
. Cheques issued but not encased during the year Rs. 2200.
r Cheques deposited but not credited by the bank during the year Rs. 660.
o Bank charges not recorded in the cash book Rs. 150.
o Cheques deposited as per bank statement not entered in the cash book Rs. 950.
o lnterest charged by the bank recorded twice in the cash book Rs. 450.
o Club dues of Mr. Mujtaba paid by bank as per standing instruction not recorded in the cash

bookRs.100.

Q.#3:

o Cheques issued by Mr. Mujtaba dishonored Rs. 1200.
The following trial balance is extracted from the books of Behzad and co on 31't March 2014. You
are required to prepare trading and profit and loss a/c and balance sheet as on that date:

Details Debit(Rs,) Crcdit(Rs.)

Drawings
Capital
Purchases and purchases return
Stock on 1.4 2013
Cash in hand
Bank balance
Plant and machinery
General expenses
Printing charges
Accounting fee
Commission
lnveshnent purchased on 1.4 2013

@10%
Interest received on investment
Sundry debtors and creditors
Wages
Salaries
Income tax
Discount allowed and received
Sales returns and sales

Bill receivable
Furniture
Rent and rates

30000

450600
138000
10380
67800
115800
2520
4920
840

12000

108000

75000
42000
4800
18900

1650

9600
9150
12000

372000
1800

9900

600
89010

13800

626850

1113960 1113960
The following adjustments are to be made:

o Charge interest on capital at SYo p.a and 3oh on drawings.
o Stock on 3 I .3 .2005 is Rs. I 5 6000.
. Provide Rs. 15000 for wages.
. Accrued rent is Rs. 1500.
. Charge 5oZ depreciation on plant and machinery and l}Yo furniture.
o Insurance to the amount of Rs. 600 relates to next year.

Q. # 4: A trader by preparing his trial balance found Rs. 780 excess debit and transfemed it to the suspense
alc.later he found the following errors:

A. The total of the sales book Rs. 3480 had not been posted to the sales A/c.
B. Sales of old furniture for Rs. 2400 were entered in the sales book.
C. Commission alcbalance (Dr.) rs. 2430 was not transferred to the trial balance.
D. Purchase made from Ali stores for Rs 2250 had been forgotten to enter in the books.
E. Cash paid to Rehan Rs 3520 was posted to his a/c as Rs. 3250.

e.Too.)
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F. Goods sold to A for Rs. 1250 posted in B's account'

Pass thejournal entries to rectifi them and prepare the suspense account. Also show the effects on

Q.#5:

profit. Before rectification of errors the profit was Rs. 53790.

Murtaza is not writing his books properly. From the following information prepare a statement

showing profit and loss and statement of affairs for the endin June 2014.

Details 1‐7‐2013 30… 6…2014

Cash in hand
Debtors
Creditors
Stock
Bill receivables
Bank overdraft
Motor van
Furniture

900
22800
31200
33400
30500
40800

4200
3400

2800
21400
28400
37400
28800
39200
4200
3400

Drawingsn.@,re@10%.WriteoffRs.800onmotorvan.ProvideRs.
as bad debts and 5o/o as reserve on debtors. Provide reserve ofRs. 1600 on bill receivables.

Q.#6: The following is the receipts and payment of Murtaza foundation hospital for the year ending
●

，

December 2014.
Details Rs. Details Rs.

Opening balances:
Cash
Bank
Govt. securities

Receipts:
Subscription

Interest
Donation for charity fund
Miscellaneous

500

8000
180000

25000

０

０

０

０

０

０

０

０

３

９

４

Payments:
Furniture purchased
Salaries
Instruments Purchased
Diet expenses
Surgery and dispensary
Rent and taxes
Insurance
Office expenses
Miscellaneous expenses

Closing balances:
Bank
Cash

_o"*_]r""n'"t

100

23000
500

2000
1000

500
200
700
100

18000

700
180000

226800 226800

Requirement:
You are asked to prepare the income and expenditure account fcrr the year and the balance sheet as

on 3l"tDecemberlOf+. fne other assets on I't January 2014were'. Furniture Rs.2000: Land,

Rs. 50000; building Rs. 150000: instruments, Rs. 3500. The govt. securities of the face value Rs.

200000 (cost 180000) represent investment of the 2013 endowment fund. The subscription received

includes Rs. 10000 for the year 2013 but Rs. 7000 is outstanding for 2014. Salaries paid include Rs.

1000 for 2013 but Rs. 1500 is payable for 20l4.Interest received includes Rs. 2000 for 2013 but Rs.

Q.#7:

2300 is outstanding for2014.
lrtaza andMurtaza were partner in a firm sharing profit equally. Their business position as on 30'h

June 2014 is as foHowi

Assets ][t」 3. Liabilities ][t15。

Cash in hand
Stock
Sundry debtors
Furniture
Investments

150

3600
6200
600
650

Sundry creditors
Bank overdraft
lrtaza's capital
Murtaza's capital

6000
1500

2100
1600

11200 11200

Itis agreed to take M司 taba into parneFship and to make the fo1lowings attuStments.

a) Bad debts are to be written off for Rs' 1600.

b) Value of furniture is to be reduced to Rs' 400

c) Depreciate stock at 100/o.

d) Write off207o on investment.

e) Raise good will for Rs. 1000.

Mujtaba introJuced Rs, 1000 as capital for his 113 share. Other partner's capital should be adjusted

according to new partner's capital.

Pass the journal entries and prepare the balance sheet of the new firm.

Q. # 8: Define bill of exchange. Discuss its features and types'

1000
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Required:Givejournll entries in the,9o卜 ,6f今 ら,d甲‐
|‐    ‐      ,

0.02:Prepare a B●∴k員|:6∴d‖116n:t:temenl:sln三 二::6こユ諄te'iolJキ|:品 thell161ingiaハ iCuibl`,
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ler′    |

2005.

3. Cheques amountingto Rs.18′ 000 Were issuOd on 28th DeCemiber′ oat OfWhich cheques for Rs.16′ 009

were cashed up to 31,t December′ 2005.

4.  A wrong dさ bit oF Rs11′ 800 appeared in PasS BoOk.      | : :‐                 ‐

:驚懲1瀧鰍雪配Wi寛計郡 串ギ事議ξ
=≧

品。Ⅲ 響m
R:.ラ患bei:ё isdLbitandtrち nζferrod it to the susllnSさ

Q.03.A trader by preparing his triョ l balance found out .                              1

乱赫 蹴き隆ねund the fol崎 面ng err6に '豊

請 逢 [摯 Ⅲ ll1 1‐
謝::寛FF轟:胤lttl:L∬ |∬ポ::よ爾
C) Sale Of Ola fし

'Aた

|l flr RSi 2'10o wa,eA,こ た
0 11thё

 Sales b16k・   | |

11熙馨鶴窯黎1建疑響鮮11TI:ギ∵
山
IT'||

Required:

1.  Pass the rectifying entries.

2.  Prepare suspense account,

田毎:Tt階肥W:私[製s:1:::糧鶏発印T』飾轟:樅よT罫11:馬聾『Indllah9‐
lTttald

Deta‖ s Rs. Rs.

Land and Buildine 170′000

Plant and Machine 80′ 000

Furniture and Fixture 26,000

Stock 80′ 600

Drawings and Capital 64′ 000 280,000

Purchases and Sales 220′ 000 408′ 000

Debtors and Creditors 60,800 48,000

Returns 12,000 10′000

Loan from Bank on l,10.2005〔 ,12°/Op.a 80′ 000

Wages and Salaries 53′ 000

Printing and Stationary 6′ 200

Bad Dё bts 8′400

Provision for doubtful debts 6′ 750

Cash at Bank 51′ 750

2. Depreciate,land & building at2.5yo, plant & machinery allOYo and furniture andfixtuieatS%.

3. write off ns. 7,20a asbad iebts from debtors' ' ' ,, 
"t', 2グ0`

|ニ



e. 05. Shakeel not writing his books properly, frl, tn. following information prepare a statement

showing profit or loss and statement of affairs for the year ending 31" December, 2010.

Details 31't Dec. 2009 31't Dec.2010

Cash in hand Rs 900 Rs 2,800

Debtors 22,800 2t,400

Creditors 3L,240 28,400

Stock 33,400 37,400

B‖ ls Recelvable 30,500 28,800

Bank overdraft 40,800 39,200

Motor Van 4,200 4,200

Furnitu re 3,400 3,400

Drawings Rs. 4,800; Depreciate furniture al lO%; write off Rs. 800 on motor van, Provide Rs. 1,000 as

bad debts and5%as reserve on debtors. Provide reserve of Rs. 1,600 on Bills receivable.

e. OG.The following is the receipts and payrnents accounts of Young men's Society for the year ending

31't December, 2005.

Receipts Rs, Payments Rs.

Balance l。 1.2005 3,485 Books 6,150

Entrance Fees 650 P画 hung and statio19ry 465

Donations 6,000 Newspapers bill t,tt1
Subscriptions 8,565 Sports Material Purc!ry{ 5,000

lnterest on lnvestment 200 Re pa irs 650

Sale of furniture (face value 2,000 1,685 lnvestments 2,000

Sale of old papers 465 Furniture 2,000

Receipts from recreations 865 Salaries 1,500

M iscellaneous receipts L25 Balance 31.12.2005 3,165

Capitalize entrance fees and Donations. Depreciation on sports material is2A%. . - !i _

Required: you are required to prepare lncome and Expenditure Accounts for the year ending 31't December,

2005 and Balance Sheet as on that date.

e. 7, A and B are partners in a firm sharing profits and losses as 5:3. The position of the firm as on 31't March,

2011 is as follows:
Assets ０

い Liab‖ ities Rs.

Plant and Machinery
Stock
Sundry Debtors.
Bills Receivable
Cash at Bank

40,000

30,000
20,000
10,000
7,500

Capital Accounts:

A 30,000
B 20,000

Sundry Creditors
Bank overdraft

50,000
15,000
42,5A0

C now joins them on condition that he will share 3/4th of the future profits, the balance of profits being shared

by A and B as 5:3. He introduces Rs.40,000 by way of iapital in cash and pays offthe overdraft. He also pays

Rs. 4,000 by way of premium for goodwill of the business and this amount is to remain in business' The

partners agree to depreciate plant by 70% and raise a reserve against Sundry debtors by 5%.

Required: you are asked to journalize the entries in the books of the firm and the resultant balance sheet and

also show how will the partners share future profits?

Q. 8. Define the following terms:

a. Matching Concept.
b. Separate Entity Concept.

d. Going concern concept.
e. Accrual system ofAccounting.
f . Error of Commission.
g. RevaluationAccount.
h. Goodwill
i. CompensatingErrors.
j. Contingentliabilities.

|
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NOTE: Attempt

Question No :1

any FIW questions. Atl qaestions barry equal matles'

On 1$ January, 2015 Mr. lrtaza sold goods to Mr. Murtaza for Rs. 60,000. Murtaza paid Rs.12,000 in

cash and acceptsthree bills for balance .The first bill for Rs.14,@0 at one month , the second for '

Rs.16,oo0attwomonthsandthethirdforRs,18,00oatthreemonths

lrtaza endorsed first bill to Behzad his creditor on 2nd January in full settlement of Rs.14,2@ ;

discounted the second bill at his bank for Rs.15,840 and retained the third bill till maturity .

The first blll is met at maturity- The second bill is dishonored and Rs.1O0 being paid as noting charges
: 

. lrtaza charges Rs.30O for interest and draw on Murtaza a forth bill for the amount at three months .

At maturity the third bill was renewed with the interest of tO% p.a for three months. The fifth bill

was duly accepted by Murtaza .The fourth and fifth bills were met on maturity.

Required:

Give journat entries in the books of lrtaza and prepare Murtaza's account in trtaza's books .'

I g,Z erepare a Bank Reconciliation statement ,s on 31rt December, 2005 from the followlng partlcularst

i. Bank balance as per the Cash Book on 31st Dec' 2005, Rs' 57'000'

lt ti. ai"or"r tol, nr. i,ooo iieposited for collection but not credited by the bank prior to 31st December' 2005;

iii, cheques ,rnorntlng to Rs. tg,ooo were issued on 28th Decembel, out of which cheques for Rs' 15,000 were cashed up

to 3Lst December, 2005'

iv. A wrong debitbf Rs. 700 appeared in Pass Book'

v. Bank charges Rs,420 appeared in the Pass Book but not in the Cash Book'

vi. lnterest on investment collected by the bank not yet recorded in the Cash Book Rs' 2'500'

Q,3Tい e balances are obtained from the books of Mr. Saiman "t 
on ii* Deqqmber 20tZand?ln Decembet

Sundry Creditors
Furniture and fixture '

Office Equipment
Outstanding expenses
Motor Truc.k

Cash at Bank

Sundry Debtors
Stocl-< in Trade
Bills payable

The following information is relevant for the year 2013. 
J were tal(cn by Mr. Salman for hisa. Cash drawings during the year amounted to Rs. 15,000 and goods costing Rs. 6,00(

personal use.

b. One sales invoice amounting to Rs, 5,OOO dated 1-10-2013 was omitted in books,
c' c. Write off 6Yo lrom sundry debtors.
You are required to show by means of a statement as to how would you arrlve at the

December,2073,

Net Profir for the Year ended 31't

Page 1 0f3

2013.

31‐ 12‐2013

墨
175,000

63,000

47′ 700

5′880

37,600

38,000

85,000

37,500

5,000

31‐■2‐2012

L
110′000

i  46′ 000

48,000

2′ 500

47′ 000

45,000

80,000

25′000
9′ 000
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Subject: Financial Accounting TIME ALLOWED: 3 hrs.
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NOTE: Attempt any FIVE questions. All questions carry equal morks.

Q,1 On 1" July 2015, X sold goods to Y worth Rs. 1OO,00O on credit basis and drew on Y four bills of Rs. 25,000 each at 2 months,
3 months, 4 months and 5 months respectively. X retained the first bill till due date. On 4'h July, he discounted the second bill
withthebankat lo%p.a. Heendorsedthethirdbill infavourof hiscreditorZon6'hJuly.The4'nbill issenttothebankfor
collection on 7'h.July- All the bills are dishonoured on due date. The noting charges of Rs. 200 were paid by the holder of each
Bill. A sum of Rs. 100 was charged by the bank as collection charges,
Required: Pass the Journal Entries in the books of drawer and drawee.

Q.2 On 31't December 2015, the bank column of Rabia's Cash Book showed an overdraft of Rs. 30,000. On comparing Cash Book
with the Bank Statement you find that:

Cheques drawn amounting to Rs. 50,000 had not been presented in the bank up to 31'r December 2015.
Cheqes of Rs. 25,000 entered in the Cash Book and paid into the bank but not yet been cleared.
A dividend of Rs. 6,000 received directly by the bank as per standing orders of Rabia, had not been recorded in
Cash Book, as no information is received from bank.
Bank charges entered in the Bank Statement had not yet been entered in the Cash Book Rs.3, 000.
A cheque of 5,000 deposited into bank had been dishonored and returned by bank, but no action is taken in the
Cash Book after receiving it back from the Bank.

A cheque for Rs. 13,000 drawn by Reham had been charged to Rabia's Bank Account in error in the month of.
December 2015.

No entry had been made in the Cash Book for trade subscription of Rs.1, 000 paid by the banker of Rabia as per
standing orders.

Required: Prepare Bank Reconciliation Statement as on 31" December 2015.

Q.3 From the following Trial Balance of Hamza Traders prepare Trading and Profit and Loss Account for the year ended 31"
December 2014 and Balance Sheet as on that date.

Debit Balances

i)

ii)
iii)

iv)

v)

vi)

vii)

Opening lnventory
Bills Receivable
Pu rchases

Drawings
Carriage lnwards
Trade Expenses
Wages

Accounts Receivable
Sa laries
Taxes and Insurance
Bad Debts
lnterest & Discount
Cash in hand
Cash at Bank

Building
Plant and Machinery

Rs,

10,420
200

1,4,225

2,958
70

1,400

9,122
13,420

1,750
854
135

275
71

1,515

6,100
7,400

36,300
14,890

78s
3,000

L4,475
525

Sales

Accounts Payable

Bills Payable

Bank Loan

Capital
Returns Outwards

69,9L5

Adjustment:
1) lnventory on 31" December 2014 amounted to Rs. 10,900.
2t Make a provision for bad and doubtful debts at 5 % of accounts Receivable.
3) Make ari allowance for depreciation on Plant & Machinery and Building at 70 % and 5% respectively.
4) Salaries still payable Rs. 500
5) Trade Expenses payable Rs. 250.

Q.4 Following errors has been discovered after the preparation of final accounts.
L. Repair of building Rs. 2,000 has been debited to Building Account.
2. The Sales Book was overacted by Rs. 1,000.

3. Goods valued Rs. 2,000 was returned by customer, taken in the stock but no entry has been made in the books.
4. Rs. 20,000 paid for machinery purchased had been charged to Purchased Account.
5. Rs. 100 paid for Repairs posted as Rs. 10.

5. Rs. 4,000 received from Saleem in settlement of his account, posted to the credit of Sales Account.
1. The Purchase Book has been over added by Rs. 1,000.

!:qy"d' Make reaifV entries and show the effect of lors 
on 1}.r_,j...:::
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Q.6.Mr.Umer and Mr.lrfan arさ
partners shanng pr01ts as 2:1.Th`p6sili3ム

。fth1 11Ⅲ OS I1 31'i beFelberi 291l When tley

decided to diSSOlve the businё sS Was as fo‖ owS.

l inhili‖ Rs.

Assets Rs.

Sundry Creditors
Loan from money lenders

0ther Liabilities
Capital

65,000

56j600

13,400
?

Land and Buildittg
Furniture and Fixture
Plant artd MachinerY
Stock
Sr-rnciry Debtors
Cash

20,000

3,000

55,000

9,200

75,500

8,300

year ended December 31", 2010 and a Balance Sheet

ツ

Th" *dirrt',on shows the following results:

1.Mr'UmertookoverPlant&MachineryandFurnitureatbookvalueslessl0%.
2  Mr.lrfan toOk OVerthe stOCk and goodVri‖

at Rs.8,750.              ‐

3  Sundry debtOrs realized Rs.9′ 250

4.  Sundry creditOrS Were settled at a diSCOunt of 5%.                    
‐ .          1     .

Prepare neceSSarv JOurnal entnes tO close the b00kS Ofthe■
rm.AIsO prep,r,rellvant Ledger AcCOunts.

Q.7.The fol10Wing particulars are obt,ined frOm the 6ook5 0'ah Ass。
9ia10n fOrthe year ended Dё

cember 31, 2010.

ReceiptSand Pavment acc6untfoFthё Vearenle1 31't becember 2010

ReCeiptS                          Rs.            I     Pavments                      Rs.

露踏ltts     I"°
‐
嚇鍵&職

駕|   :磯
‐

2009     Rs 500                                     P°
Stage&TOI

2010       9,000                                     MuniCipal Ta)

2011       1,000                         10′
500      Cltlery plrchaSes                      3′

000

Eはmn∝fees        t000 日e.口 dW Ch薄

irttk    i磁日fe Membership feeS              5,000   Annlal dinne
Annual Dinner                             6′

60o      Fixed dё p6sll

Ha‖ Rent                                  3,000      Ba!a,ce,/d                           5,400

4ヽisce‖ aneousincome                       600
33.100

m Hanuar"Ю Ю tte■Ю 酬 ∞ hda m闇 馴 卿 鴫 乱 士 Ⅳ m…
“

∞ 品 d肺 帥 鵬 腱 WOrthに

8,000 There is a depost Wtth the telephones department under the″
OWn Your Telさ phone scheme〃 attOun‖ng to Rs 8000.

You tte ttq面にd"depにdtte mttng by 5え CuJさw by4o%ana kltcheⅢ ,lby25%.  _
The Annual Subscrip● on Ofthe AsSOCia● on Membersis Rs.10′ and 100 members arein arrears dunng the vear.

Municipal Taxes were paid up to March ?t' 20t1'

You are required to prepare an lncome and Expenditure Account for the

as on that date, after making the necessary adjustments'

Q.8.On」 anuarv lSt 2015′ Mribrahim started busineζ s wnh the capha1 0f Rs.5,00′000 3nOいiStralaClё hSofthemOnthwereas`

follows:
Jan. 3 Purchased building for cash

Jan 5 Sold goods for Cash

Jan 7 Purchased goods from Asif

Jan 9 Goods returned to Asif

Jan15 Sold goods to Akram

Jan 22 Returned goods bY Akram

Jan 28 Received ccmmission

Jan 30 Paid salaries

Required journalize the above transaction' Prepare

Rs.   1,40,000

25,000

16′ 000

2′000
‐             ‐

       15′ 000

3′000

3:000

13′ 000

1edgeraccOuttSandTral:Balance.

Plant and MachinerY

Furniture

Stock

Sundry Debtors

Cash at Bank

f Z,soO I SundrY Creditors

2,000 I General Reserve

5,000 I CaPital Accounts:

s,ooo I Mr.lrfan
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NOTE: Affempt any FIVE questions. All questions carry equal marks.

Question No.l
On lst JTuTy, 2076,X sells goods to Y for Rs. 30,000. X draws three bills on y; the first for Rs. 9,000 for
one month, the second for Rs. 15,000 for two months and the third for Rs. 6,000 for 3 months. The first bill isendorsed by X to his creditor Z on 3rd January. The second bill is discounied at bank on 4th January for Rs.14,550' The third bill is retained by X until due date. The first bill is met at marurity. The second bill isdishonored and the bank pays Rs. 6b for noting charges. on Y's request, X draws a fourth bill on y for Rs.15'150 including Rs. 90 as interest. Y accepts th; bill it ttro months. bn maturiry, the third and the fourth bills
are honoured. Show the entries in the books of X and y.
Question No,2
From the following-particulars, prepare a revised Cash Book and a Bank Reconciliation Statement of ktaza
Stores as on 28th February, 2016.

(a) credit balance as per the cash Book on 2g.02.2016 was Rs. 60,000.(b) A wrong debit of Rs. 2,000 has been given by the bank in the pass Book.(c) Bank charges made by the bank Rs. 480 were recorded only in the pass Book,(d) Outof the cheques for Rs. 100,000 paid into the bank, cheques for Rs, 75,000 were cleared and
credited by the bank.

(e) Two cheques for Rs' 30,000 and Rs. 60,000 were issued but out of them only one cheque for Rs.
30,000 was presented for payment up to 2gth February;2016. r ---- ----a-

(0 Dividend on shares Rs. 18,000 was collected directly by the bank. The trader has no information
about this.

(g) The Pass Book contains an entry for Rs. 20,000 being a direct payment made by a customer into
the bank.

Question No.3
Mr' Murtaza failed to balance his trial balance. The credit side was exceeding the debit side by Rs.1000. Thediffbrence was entered in a suspense account. Later the following errors *".I dir.orered. pasi the necessaryjoumal entries to rectify them and prepare suspense account. 

- .---o Yvrvu' I soo rrrs rr'r

(a) The total of the credit side of Mohsin A./c was overcast by Rs. 1000.(b) Sales Book was under-cast by Rs. 1000.(c) Goods wroth Rs. 1000 were purchased from Nasir but were entered in the Sales Book. However,
the account of Nasir was corrictly credited.(d) The total of purchases retums book Rs. 2000 was not posted to the ledger.(e) A credit balance of Rs. 7550 of the Rent received Account was shown as Rs. 5700.(0 Goods worth Rs' 6200 sold to Dawood, were correctly entered in the sales Book, but posted toDawood A/c as R.2600. ' t

(g) Goods amounting, to Rs. 750 were sold to Mahmood & co. for cash. It was correctly recorded inthe cash Book, but was wongly posted to Mahmood & co. account arso.
Question No.4
Irtaza is not writing l'i:^b:"$ properly. From the following information prepare a statement showing profit orloss and statement of affairs roitrre year ending soth.Iune, z-0r6.

01-07-2015     30-06=2016

,.
! Rolt No. ............. :llllo a aa a aa a a aoaaaa r a

TIME ALLOWED:3 hrs.
MAX. MARKS: 100

Cash in hand
Debtors
Creditors
Stock
Bills receivable
Bank overdraft
Motor van
Furniture

900
22800
31200
33400
30500
40800
4200
3400

2800
21400
28400
37400
28800
39200
4200
3400

Drawings Rs' 4800; Depreciate fumiture atl0o/o. write otrRs.800 on motorvan. provide Rs. 1000 as baddebts and 5 Yo as reserye on debtors. Provide reserve ornr.-iooo on Bills receivable.
".j,uestion No.s
'l he following Trial Balance has been extracted from the books of Mr. Bahzad on 3 1 st March, 201 6. prepareti ading and Profit and Loss A,/c for tt 

" 
y"* 

""oing 
3l st Mu,|1,, i0; and a Balance Sheet as at that date:

PTO



422,200

12,00,000

124,000

The tbllowing adjustments are required:
I . Rent Payable Rs. I,200
2. Insurance prepaid Rs. 800
3. Reserve tbr discount 2.5 % both on debtors and creditors.
4. Depreciate Building 2.5 %, Machinery 5%and Horses and CartsatT.5yo
5.__ Stock on 31st March, 2016 Rs. 240,000.

Question No.6
A firm purchased a second-hand tn:ck for Rs. 50,000 on lst January, 20lZ wrd spent Rs,20,000 on its
overhauling. Depreciation is written off l0 %o p.a. on the reducing balance. On 30th June, 2015 thi truck was
sold for Rs. 30'000 being unsuitable. Prepare ttie Truck Account from 2012 to 2015 assuming that Accounts are
closed on 3 I st December every year.

Question No.7
Below is given the Receipts and Payments Account of Sultan Baig CIub of Faisalabad, prepare Income and

lXl*'.y_" Account as on 3ist December 2016 and a Balance sh-eet as on that date, from it and subjoined
lnlormatton.

(Rs)
Balance b/d 2,476
Annual Subscription 3,260
Life Membership fees 500
Entrance fees 400
Miscellaneous Receipts 466Interest g0

General Expenses
Salaries
Furnifure
Rent
Printing
Repairs
Balance c/d

(Rs)
1,084

1,100

1,600

1,120

250
300

1.728

7,1827、 182

on 31 December,2016 the annual subscriptions in arrears amounted to Rs. 700. Rs.200 is to be written offasdepreciation on furniture.
Question No.8
Abdur Raqeeb and Abdul Wahab are partners sharing profits in the ratio 3:2. Their balance sheet stood as under
on31-12-2016

BALANCE SHEET
Assets Rs. Liabilities Rs.

Cash
Stock
Prepaid insurance
Debtors 9,400
Less Provision 400
Machinery
Buildings
Furniture

2,000
15,000

1,500

9,000

19,000

35,000

5^000

Creditors
Outstanding liabilities
Capitals:

Abdur Raqeeb 29,000
Abdul Wahab 15.000

38,500

4,000

44,000

86,500 86,500

Ahad is admitted as a new introduc a Of The
decided as 5: 3: 2. Abdul Ahad is unable to bring in any cash for goodwill. So it is decided to raise Eoodwill
account, amount being calculated on the basis of Abdul Ahad's share in &e profits and the capital contributed
by him. Following revaluations are made:

(a) Stook to be depreciated 5 %.
(b) Provision for doubtful debts is to be increased to Rs.500.
(c) Furniture to be depreciated 10 yo.

(d) Building is valued ar Rs. 40,000.
Show the necessary ledger accounts and the balance sheet ofthe new firm.

Abdul Ahadお admitt,d,s,nCW partnerintroducing a caphal ofRs 16,5oo.Thc ncw pro■ t sharing ratio is

[

Rs.

230,000

130,000

20,000

600,000

52,000

2,200

300,000

80,000

20,000

11,000

6,000

13,000

20,000

1,000

109,000

6,800

5,200

4,000

160,000

60,000
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NOTE: Attempt any FIVE questions. All questions carry equal marks.
Q.1 for their mutual accommodation, Ahmad accepted a bill on 1.st March, 2005, drawn on him by Aqeel for Rs. L2,OOO

at three months. The bill was got discounted at LO% p.a. and the proceeds were shared equally.
, On 1st April, 2005, Ahmad drew a bill for Rs. 18,000 on Aqeel at three months for the same purpose. Aqeel accepted the

bill. Ahmad got the bill discount ed at LA% p.a. a nd the proceeds were shared as 2/3 to Ahmad and Ll3 to Aqeel. Before
the due date of the first bill Ahmad sent a cheque to Aqeel in full settlement of his account. On 15th June, 2005, Aqeel
became insolvent and his estate paid a dividend of 50 paisa in a rupee.

Required: Give journal entries and Aqeel's account in the books of Ahmad.

Q.2 Prepare a Bank Reconciliation statement as on 31st December, 2015 from the following particulars.

i. Bank balance as per the Cash Book on 31st Dec. 2015, Rs. 77,000.

ii. Cheques for Rs. 1.7,000 deposited for collection but not credited by the bank prior to 3Lst December, 2015.

iii. Cheques amounting to Rs. 28,000 were issued on 28th December, out of which cheques for Rs. 25,000 were

cashed up to 31st December, 2015.

iv. A wrong debit of Rs. 900 appeared in Pass Book.

v. Bank charges Rs. 520 appeared in the Pass Book but not in the Cash Book.

vi. lnterest on investment collected by the bank not yet recorded in the Cash Book Rs. 3,500.

Q. 3 Rectify the following errors.
a. Rs. 840, a debit balance in Ahsan account are written off as bad debts, but only Rs. 480 were entered instead of

Rs. 840, in addition to it Amir Account was credited instead of Ahsan A/c.

b, Rs.2,000 paid for college fees of proprieto/s son were charged to the Trade Expenses account.

c. Bad debts recovered Rs. 500 from Amjad were credited to his account.

d. A receipt of Rs. 3,500 from Bilal & Co. was credited to his account as Rs. 5,300.

e. The total of the credit side of Ahmad A/c was overcast by Rs. 1000.

g. Goods worth Rs. 1,000 were purchased from Nasir but were entered in the Sales Book. However, the account of
Nasir was correctly credited.

h. The total of purchases returns book Rs.2,000 was not posted to the ledger.
i. A credit balance of Rs. 7,550 of the Rent received Account was shown as Rs, 5,700.
j. Goods worth Rs. 6,200 sold to Usman, were correctly entered in the Sales Book, but posted to Usman A/c as Rs.

2,600.

Q. z9 The following is the receipts and payments accounts of Young men's Society for the year ending 31't
December, 2005.

Receipts Rs. Pavments Rs.

Balance l.1.2005 3,485 Books 6′ 150

Entrance Fees 650 Printing and stationery 465

Donations 6′000 Newsoaoers bill 1′ 110

Subscriptions 8′ 565 Sports Material purchased 5′ 000

lnterest on lnvestment 200 Repairs 650

Sale of furniture (face value 2,000) 1,685 lnvestments 2′ 000

Sale of old papers 465 Furniture 2,000

Receipts from recreations 865 Sa la ries 1′ 500

Miscellaneous receipts 125 Balance 31.12.2005 3′ 165

Capitalize entrance fees and Donations. Depreciation on sports material is 2O%.

You are required to prepare lncome and Expenditure Accounts for the year ending 31't December, 2005 and Balance
'- Sheet as on that date. p.T.O.

TIPIE ALLOWED:3 hrs.
MAXo MARKS:100



ending 31't march, 2015 and a balance sheet as at 31.3.2015.
Q. 5 Frorn the following trial balance and adjustments, prepare trading and profit and loss account for the year

a balance as

Debit balances Rs. Debit Balances Rs.

Cash in hand 3′ 000 I nsura nce 7′ 200

Cash at bank 13′200 Office rent 12,000

Bills receivables 31′ 800 Productive wages 129′ 000

Fu rn itu re 60,000 Manufacturing expenses 9′000

Machinery 168,000 Trade Expenses 32,400

Drawings 43′200 Credit Balances

Stock on l.4.2014 123,000 Sales 843′000

Purchases 408′ 000 Accounts payable 85′800

Freight lnward 9,000 Provision for bad debts 6′000

Accounts receivables 141,000 Bills payable 25′ 200

Printing and Stationery 10,200 Capital 360,000

'Sala ries 96′ 000

Factory rent 24′ 000

The following adjustments should be taken into account:

1. Stationery unused on 31.3.2015 is Rs.1,800.

2. Closing stock valued at Rs. 170,000

3. Write off Rs. 3,000 as bad debts and increase the provision for bad debts by 5% on accounts receivables.

4. Depreciation machinery by 5% and furniture by t0%.

5. On 28'h February, 2015 a fire broke out and destroyed stock of the value of Rs. 60,000 the stock was not covered

by insurance.

Q. 5 Zulfiqar and Ahmad are partners in a firm sharing profits and losses as Zulfiqar % and Ahmad % on !'tJanuary, 2005;

their position iven below:was as

Assets Rs. Liabilities Rs.

Plant
Stock
Debtors
Cash at Bank

40′ 000

10,000

30,000

20′000

Capital Accounts:

Zulfiqar  50′ 000

Ahmad  30:000
Sundrv credltors

80,000

20,000

. r0p60 byT"y of g"od*ill jnd introduces 3/5 of

the combined capital of the two existing partners after depreciating plant and stock al TOYo and L0% respectively and

raisingareserve of LO%againstSundryDebtors.Thenewpartneristobeallowedl/4thshareof theprofitsofthefirm'
You are requi.red to record the above transactions in the books of the firm and give the resultant balance sheet of the

new firm.

Q. 7. Define cash book. Explain different types of cash book. Also provide the specimen of three column cash book.

q. 8. A firm purchased a second-hand truck for Rs. 50,000 on 1't Janua ry, ZOO2 and spent Rs. 20,000 on its

overhauling. Depreciation is written off at the rate of LO% p.a. On 30th June, 2005 the truck was sold for Rs'

3O,OO0 being unsuitable. Prepare the Truck Account from 2002 to 2005 assuming that Accounts are closed on

31't December every year under the following rnethods.
1. Straight line method.
2. Written down value method.
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NOTE: Attempt any FIVE questions. All questions carly equal marks.

Q. No. I On 1'r January, 2017. Abdullah drew and Hasaan accepted a bill at 3 months for Rs. 10,000. On 4ft

January, 2017. Abdullah discounted the bill at his bank at 8 percent per annum and remitted half the proceeds to
Hasaan. On l't February,VTIT. Hasaan drew and Abdulla accepted a bill at 3 months for Rs. 10,000. On 4*
February, 20.17, Hasaan discounted the bill at 8 percent, per annum and remitted half the proceeds to Abdullah.
Abdullah & Hasaan agreed to share the discount equally.
At maturiqv Abdullah met his acceptance, but Hasaan failed to meet his and Abdullah therefore, had to pay it,
Abdullah'drew and Hasaan accepted a new bill of 3 months for the amount of the original bill plus interest 8 % per

annum. On Ist August,2}l"l, Hasaan became insolvent and only 50 paisa in,a rupees received from him.
Recorded the above transactions in Abdullah's joumal and write up Hasaan's account.

Q, No. 2 The Decem ber 20l7bank statement received by Ghazi Associates from HBL Model Town branch shows

credit balance 8s.500,000 while Ghazi Associates'records shows a debit balance of Rs,561,000 on December 31,

2017. The accountant while doing bank reconciliation found out the following reconciliation items.

1) Two checks issued in January have not yet cleared by bank and not included in paid checks retumed by bank

along with bank statement.
CheckNo. Dgte Amount
056789
056799

15… 12‐2017    Rs.8,000
20‐ 12‐2017 7,000

2) A deposit of Rs.70,000 was not credited by bank in Ghazi Associates account as it was deposited in late hours.

3) December 22, Rs.7,000 dividend incomes on investment in the shares of National bank were collected by HBL
bank and credited in Ghazi Associates' account but not yet recorded in cash book.
4) December 31, Rs. 7, 000 interest computed on averag€ balance during January was credited by bank in Ghazi

Associates' aacount but not yet debited in cash book by accountanl
5) December 25, Rs.l,0OO was debited as collectitns charges by bank for handling various iollections from
accounts receivable but not appeared on the credit side of cash book.
6) December 30, a check of Rs.l0, 000 marked NSF was returned by bank.

7). A check No, 875890 dated 20-12-201? of Rs.32, 000 issued in favour of PTCL to pay telephone bill was

erroneously recorded as Rs.23, 000 in cash book by accountant.
Required: Prepare bank reconciliation statement and determine the balance at bank to be reported

sheet on December 31.2017.

in the baiance

Q.No.3 The Trial Balance of Zeeltd. shows a difference of Rs. 1,27,000 which is debited to Suspense Account.

Subsequently the following errors are discovered. You are required to correct the errors and prepare Suspense

Account,
(a) The total of the Returns Outwards Bools Rs. 21,000 has not been posted in the ledger.
(b) A purchase of Rs. 40,000 from Majid has been entered in the Sales Book. However, Majid's account has

been correctly credited.
(c) A sales of Rs. 43,000 to Rahman has been credited in his account as Rs. 34,000'
(d) A sale ofRs. 29,600 to Kareem has been entered in the Sales Book as Rs. 26,900.
(e) Old fumiture sold for Rs. 54,000 has been entered in the sale account as Rs.45,000.
(f1 Goods taken by proprietor, Rs. I 0,000, have not been entered in the books at all.

Q. No. 4 From the following information prepare Trading & Profits and Loss Accounts of Pak Flour Mill for the

year ended 30e September, iOlT and the Balance Sheet as on that date:

Accolmt Title

Capital

Trade Cred■ors

Bill Payable

Unexplred Commission
Sale

E)iscount Received

Stocks・

Purchases

CaFiage lnwards

E)iscount AHowed

Tradc Debtors

Rs.  Account Title

l,20,000  Audit Fee

15,200 0frlce ttXpenses

l,000  hterest Paid

2,3oO Bad Debts
6,24,000  Salaries

Repair & Renewals
Printing & Stationery
Plant & Machinery
Buildings
Tools

Rs.

2,000

2,000

1,700

1,400

13,000
1,800

1,400

53,000

35,000
・ 8,650

2,100

1,01,000

5,18,000

8,900

750
16,000

Stock as on 306 September, 2017 was valued at Rs. l, 09,900. Plant and Machinery is to be depreciated at

10 percent, Buildings at 5 percent and tools at 15 percent. " , .

Reserve against Bad Debts is to be created at 5 percent of the Ttide Debtors. 
pTO



Q. No. 5 The following is Receipts and Payments Account of the Lahore Club for the year ended 3l'i December,
2017.

Cr Rs.

52,000

30,680

53,300

39,000

8,060

15,000

23,960

Total 2,22,000 Total Z,Z2,OOO
Locker Rent, Rs. 600 referred to 2016 and Rs, 900 is still owing; Rent Rs. 13,000 pertained t;2016 and Rs. 13,000
is still.d_ue; statignery Rs. 3120 related to 2016, srill owing-tL. :o+o; subscrijtion unpaid r", zoii nr. +i'aq
Special Subscriptions for Govemor's party outstanding Rs. SS6O.

Q. No. 6 The Balance sheet of Noor and Associates was as under on ln July,2017,
Liabilities and Capital Rs. Assets Rs.

Sundry Creditors 90,000 Cash 10,000Reserve j0,000 Debtors 1,00,000
Noor's Capial 1,50,000 Stock 1,20,000
Nazir's Capital 1,20,000 Furnifure 20,000

rotar 4,ro,ooo i:ll1'r' l;fB;BlB
Munir was admitted as a qartner and was given ri46 rhu* on th; following terms:

9] I1: should bring Rs. 1,50,000 as hls capital.
&) His share of goodwill was valued at ns. so,ooo but he was unable to bring it in cash and, therefore.it was to

be raised.
(c) Stock and Fumiture be depreciated by l0 percent.
(d) A provision of6 perce.nt on debtors be created.
(e) An amount of Rs.10,000 included in creditors not to be treated as a liability.(f) A provision ofRs.5,000 be created against bill discounted"

- (g) The buildings be treated as worth Rs]2,00,000.
It was agreed tbd excspt cash, other assets and iiubiHti", were to be shown at same old figure in the balance sheet.R3guirement: Give journal entries to record the transactionon trrr uarirtion of Munir and show the balance sheetafter his Admission.

Q' No' 7 zain is not u/ritin8.his-books properly. From the following information prepare a statement showing profitor loss and statement of affairs for the yearending sOn rrn.,iotz, " -'-

01‐07‐2016   30‐ 06‐2017
Rs.9,000    Rs.28000
2,28,000    2,14,000

3,12,000    2,84,000

3,34,000     3,74,o00

3,05,000     2,88,000

4,08,000     3,92,000

Receipts
TO Balance 19tJan.2017

To Entrance Fees

,  To Subscription,2016
,  To Subscription,2017

TO SubSCription,2o18
To Lockers Rents

To Special Subscription fOr

Govemors P田サ

Dr.Rs.      Payments
3,000 By Rent

5,500 By Stationelγ  etC.

2,000  By Wages
l,69,000 By Bllliards Table

3,000 By Repairs&Renewals
5,000  By lnterest

34,500 By Balance 31St December

Cash in hand

Debtors

CreditOrs

Stock

Blll receivable

Bank overdran

Motor van 42,OOO 42,OOOFumiture 34,000 34,000
Drawings Rs' 48,000; Depreciate furniture at l0 o/o. Write of Rs. 8,000on motor van. provide Rs. 10,000 as baddebts and 5 oz as reserve on debtors. provide reserve ofRs. 16,000 on Bill Receivable.

Q'No'8' Al-Hadi transporter purchase a truck for Rs. 5,00,000 on l't January ,zol4.Depreciation is written off20 %p'a' on the reducing balance. On July l,2016, Al-Hadi spent Rs. I, 00,000 on overhauling of tmck, on July 1,2017,
Al'Hadiexchanged its old nuck with new one. The purchase price of new truck was ni. s,ig^do and the vendor
allowed trade in allowance Rs.2,50,000 for the old truck. Depreciation rate for new truck is lsu p,a."" tt, ,rariq
balance.

Required: Prepare the Truck Account fiom 2014 to 201? assuming that accounts are closed on 3ln December every
year.

●

″
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e.No. l A f,6m purchase a second-hand truck for Rs.6,00,000 on l't January,2015 and spent Rs. 50,000 on its

overhauling. Depreciation is written off20%op.a. on the reducing balance. On July 1,2077 the truck was sold for

fu. 3,00,000. Prepare the Truck Account from 2015 to 2017 assuming that accounts are closed on 3 I't December

every year.

books properly. From the following information plepale a statement showing

for the year ending December 31,2017 .

01‐ 01‐2017  31‐ 12‐2017

Rs.17,000   Rs.22,000

2,20,000    2,20,000

3,20,000    2,80,000

3,34,000     3,74,000

3,05,000     2,88,000

4,00,000    3,96,000

50,000      50,000
30,000      30,000

Drawings Rs. 48,000; Depreciate furniture at l0 o/o. Write of Rs. 8.000 on motor van. Provide Rs' 10,000 as

debts and-5 o/o as reserye on debtors. Provide reserve of Rs. i6,000 on Bill Receivable.

e. No. 3 The Trial Balance of Naveeci Merchants shows a difference of Rs. 12,700 which is debited to Suspense

i.ro*t, Subsequently the following errors are discovered. You are required to con"ect the enors and prepare

Suspense Account.
A sale of Rs. 2,96A toAhmad has been entered in the Sales Book as Rs' 2,690'

Old Equipmeni soid for Rs. 5,400 has been entered in the sale account as Rs. 4,500.The total of the Returns

Ouiwaiai Books Rs. 2, 100 has not been posted in the ledger'

A purchase of Rs. +,060 from Ghafar has been entered ii the Sales Book. However, Ghafar's accounthas

been correctlY credited'
Goods raken 

-by 
Naveed, Rs. 1,000, have not been entered in the books at all'

A sales of Rs. i,300 to Iftikhar has been credited in his account as Rs. 3,400'

e. No. 4 From the following figures prepare a Trading and Profit and Loss Account of Faisal Brothers for the year

ended 31,, December ,201'l anda Balance Sheet as on that date, after making the necessary adjustments:

Q. No. 2 Hasnain is not writing his
profit or loss and statement of affairs

Cash in hand
Debtors
Creditors
Stock
Bill receivabie
Bank overdraft
Motor van
Furniture

Capital
Trade Creditors
Bill Payabie
General Reserve
Provision for bad debts
Sales

Discount Allowed
Stock
Audit Fee

Offtce Expenses
Purchases

Adiustment,:

(1)The value ofstock on hand on 31St December,2017,was路
.18;000,

(2)During December,2017 there was a flre which leStOyed g9odS WOrtt Rs.3,500.The lnsurance Company
had admitted the claiin for Rs.2,500.

(3)Depreciate Building,at 2 percent p.a.and PIant and Machinery at 10 percent p.a,

(4)The Managers is entitled to a commission of 10 pcrccnt Ofnet proflts after charging his commis,iOn

Qo No.5 The Balance Shect ofAhmad and Associates was as under on lStJanuary,2017.
Liabilities and Capital Rs,     Assets             Rs.

cash                      40,000Sundry Creditprs       90,000
Reserve                  50,000  Debtors                   1200'000

Capital A              l,50,000  StoCk                    l,20,000
Capital B              l,50,000  Fuminre                  20,000

Buildhgs             l,60,000

TOta1                 4,40,000  Tola1                    4,40,000,

RT。 0。

bad

Rs.                     Rs,
50,450 Eiiscount Received       400
10,000  Buildings                10,000
1,000 Plant&Machinery    15,000
5,000  BoQk Debts               16,400
1,000 Bank Balancc          3,400

75,000  1nvestments               10,000

750  Bili Receivable             5,000

淵鸞激rd l‖



Naveed was admitted as a partner and was given l/3'd share on the following terms:

a) He should bring Rs.1,50,000 as his capital.

bi His share of go;dwill was valued at Rs, 50,000 but he was unable to bring it in cash and, therefore it was to

be raised.
c) Stock and Furniture be depreciated by t0 percent.

d) A provision of 6 percent on debtors be created.

e) An amount of Rs.t0,000 included in creditors not to be ffeated as a liability'

0 A provision of Rs.5,000 be created against bill discounted.
g) The buildings be treated as worth Rs.2,00,000.

It wa-s agreed that eipect cash the other assets and liabilities were to be shown at same old figure in the balance

sheet.
Requirement: Give joumal entries to record the transaction on the admission of Naveed and show the balance sheet

after his Admission.

e. No. 6 The following is Receipts and Payments account of the Sahiwal Club for the year ended 31" December,

20t7.
Receipts

To 13alance lSt Jan.2017

Dr,Rs,      Payments
4,000 By Rent

Cro Rs,

53,000

To Entrance Fees         5,000 By Statione″ etC.      30,000
To Subscription,2016         2,000  By Wages                 53,000
To SubscHption,2017        1,70,000  By Billiards Table            39,000

To Subscrlption,2018       3,000 By Repairs&Renew4S     8,000

孔磯翻鴇 rtt br 3郷:認蹴 13r助∝mber l躙
Conlmissioner's Paゥ

Tota1               2,22,000 Tota1               2,22,000
Locker ROnt Rs.600 referrcd to 2016 and Rs,900 is still owing;Rent Rs, 13,000 pertained to 2016 and Rs. 13,000

is stiu duc; stationery RS 3120 related to 2016,still owing Rs. 3640: Subscription unpaid for 2017 Rs. 4680;

Special Subscriptions for Conlmissioner's party outstanding Rs.5500.

Qo No.7 The December 2017 bank statement received by Ahmad Traders,om UBL City branch shows balance
Rs.50,000 while Ahmad Traders' records shows a balance of R3.56,100 on December 31,2017.The accountant

while doing bank reconciliation found out the follё wing reCOnciliatioll itelns.

1)TWO Checks issuё d in January have not yet cleared by bank and not in01uded in paid checks retumcd by bank

along lⅣ ith bank statement,

Check No,    Date Amouitt
012789
012799

15-12‐2017   Rs.1,000
20‐ 12…2017       500

2) A deposit of Rs.7,000 was not credited by bank in Ahmad Traders account as it was deposited in late hours.
3) December 22, Rs.1,000 dividend incomes on investment in the shares of DG Cemeni were collected by UBL
bank and credited in Ahmad Traders' account but not yet recorded in cash book.
4) December 31, Rs.400 interest computed on average balance during January was credited by bank in Ahmad
Traders' account but not yeJ debited in cash book by accountant.
5) December 25, Rs.100 was debited as collections charges by bank for handling various collections from accounts
receivable but not appeared on the credit side ofcash book,
6) December 30, a check of Rs.1,000 marked NSF was rerurned by bank.
7). A check No, 012E90 dated 20-12-201'1 of Rs.3,200 issued in favour of LESCO to pay electricity bill was

erroneously record'ed as Rs.2,300 in cash book by accountant.
Required: Prepare bank reconciliation statement and determine the balance of cash book to be reported in balance

sheet on December 31.2017 .

Q.No.8. On 1't April, 2017. Zeshandrew and Azim accepted a bill at 3 months for Rs. 8,000. On I't April, 2017.
Zeshan discounted the bill at his bank at 6 percent per annum and remitted half the proceeds to Azim. On 4e April,
2017, Azim drew and Zeshan accepted a bill at 3 months for Rs. 8,000. On 4h May 2Afi, Azim discounted the bill
at 6 perc€nt, per annum and remitted half the proceeds to Zeshan. Zeshan & Azim agreed to share the discount
equally.
At maturity Zeshan met his acceptance, but Azim failed to meet his and Zeshan therefore. had to pay it. Zeshan drew

and Azim accepted a new bill at 3 months for the amount of the original bill plus interest 6 o/o per annum, On Ist
November, 2017, Azim became insolvent and only 70 paisa in a r.rpees received frorn him.
Required: Record the above transactions in Zeshan's journal and write up Azim's account,

r



UNIVERSITY OF THE PUNJAB
B.Com. Part - [ Annual Exaur -2019

Subject: Financial Accounting

0● ● ● ● ● ● ● ● ● ● ● ● 0● ● ● ● ● ● 0。

:Roll No.¨
“ .̈.¨ .̈・・・ :

1.....。 。 ..● ● ●● ● ● ● 000● ●

Time:3 Hrso  Marks:100Paper: BC-304

NOTE: Attempt any FIW questions. All questions carry eqael mark*

Q. No. t Define accounting inforrnation anci'briefly explain its usefulness for the creditors, shareholders, enrployees,
Ienders and government.

r Q' No. 2 lintel the tbllowing transactions oi'M. Raulin a Double Colurnn Cash Book.

Cash in hand
Cash at bani<

Cash sales
Paid M. Arshad b_t a cheque
Rcceived a clreclue tiom Babar
Cash deposired irrro bank
Babar''s cheque deposlted into banlr
Dlcrv ltont barrk lor.rltilco use
Drevr, fi'om bartl< tor- personal use of owner
Caslr purchases
Received a cheqle iior:r S. Rashid
S. Rashid's cheque endorsed to Shakeel
Paid Arshad Khan by a cheque
S. Rashid's che(ue t.eturned dishonoured
Our cheque to Aishad Khan whs dishonoured
Received interest fi.orn banl<
Cash sales
lncidental ciralges ciebitcrC by bank

id b1, chr'que

Jan. I

.lan.I
J a n..l
J arr .4

ian.6
.Ian.8

Jan.8
Jan. I 0

.lan, I I

Jan.l2
.lan. l)
Jarr. l6
Jan. I 7
Jan. I 8

Jan. I 9
Jan.2t-

Jan.24

Jan.2V

ian.3 I

Rs 100,000

60,000

40.000

14.000

8.000

19,000

15,000

24,000

57,000

10,000

36,000

1,400

33,000

700
14,000

500.

20,000

1,000

25,000

Q'No'3 The boolts oiAl-Habitl Ltd lvere balarrced on.jl'i Decenrtrer'20 18. In checking the books and accounts the
lol Iorr'tng rrr istalies rvere discoverecl:

(a) Cood to ti:e valuebllis. 68'000 ltas been 
'ctur.necj 

ui.snrirh ori i0,', Decerrrber. were raken into srock but t5e
etttries recordillg the retLrrn were not passed tliroLrgli the books until January of ttre fotiowirrglrur.(b) Machine to the value of Rs. 2, 18,000. pLrrchased fbr enlar-eing the fhctory. had been debited to purchase
account.

(c) A dislron<-rr ed cheqtre for Rs. 20,000 had been posted to allowance account irrsteaci of tJre accor-rnr of Riaz-
tronr u,hont it had been receiyed.

(d) SeveraJ c|editors' balances anrountinq to Rs. 2,70,000 stood in the purchase Ledger, representing cash paid
for goods but for which no invoice rrad been passecr through the books.

lleqrrired: Make journa[ entries to correct these erons. what was the effect of these errors on the profit of the firnr?

Q' No' 4 Fronl the lollou'ing figures extlacted tionr the books ofa nrerchant, you are required to prepare a trading andprofit and loss account for the year endecl 3 I'l Decenrber, 20 i g and a balancl sheet as on that date, after making the
necessary ad.justnrents:

―
ユ 三 二二 Accounts Title Rs.

Accounts Title
(. aplta I

l-rade creditor.s
Bill pa1,6bis

Ccneral l eset ve
Provision fbr bad debts
Sales

Discourrt allorved
Stock
Audit f'ee

Olfice expenses '.

Purchases

-50.,1-50 Discoulrt r.eceiveci
10.000 BLrildings
1,000 Plant & rrrachiner-y
5,000 Book debrs
l;000 Bank balance

75.000 lnvestmenrs
750 Billreceivable

:,5.000 \\/ages & salaries
2,000 Repair & renewal
2,000 lnterest paid

400
10,000

15,000

16,400

3,400

10,000

5,000

i3,000

1,800

700

200Bad debts recovered

Prο



Adjustments:

( I) The valLrc of stock on hand oir 3l'' Deccntber, 2018. was Rs. 18.000.

(2) During December,20l8 there was a fire which destroyed goods worth Rs.3,500, l'he Insurance Cotrpany
had admitted the claim for Rs. 2,500.

(3) Depreciate Buildings at 2 percent p. a. and Plant and Machinery at l0 percent p.a.

(a) The Managers is entitled to a conrnrission of l0 percent ofnet profits after charging his conrnrission.

Q, No, 5 Fronr the following receipts and paynrent account of the Pakistan Nursing Society for the year ended 30tl'
Jurre. 2018. prepat'e an income and expcnditure account and also balance sheet.

ヽ
）

Receipts Rs. Payments Rs.
To Balance at Bank - l-7.2017
To Subscriptions
To f'ees fi'orn non-members
To MLrnicipal Glatrt
'l-o Donation fbr Building FLrnd
To Intercst

By salaries of Nurses
By Board, Laundry and Domestic help
By Rent. Rates & Taxes
By Cost ofCar
By Car expenses
By Drugs & lnciderrtal Expenses

2,010

1,H5
270

1,000

1.560

38

656
380
200

2,000

840

670
;,247Balatrce c/d

Total 5993 TOtal 993
Other inlbrmation:

The Society ou'n Freeltolds Land Costing Rs. 8,000 on which it is proposed to build the Nurses Hostel. A donation of
Rs l00 received to Building Fund was wlongly inclLrclecl in subscriprion account. A bill lbr nreclicine purchased during
the year arnounting to Rs. 128 was outstanding

Q' No' 6 Mr' Munir is not writing his books properly. From the fbllowing infbrrnation prepare a statement showingprofit or loss and statement of affairs for tlre 1,s31 snding 3g,r, June, 20 I g.

Cash in hand Rs.900   Rs.2800
Debtors
Creditors
Stocl(
Bill receivable
Bank overdraft
Moror van

I Furrr itLrre

22800
31200
33400
30500
40800
4200

21400
28400
37400
28800
39200
4200

0thel data: 上 ___」1里_L___皿
(a) Drawings Rs 4800; (b) Depreciate furniture at i0 Yo. (c) write of Rs. 800 or1 nroror van. (d) provide Rs. 1000 asbad debts 5 o/o as reserve on debrors. (e) provide r.eserve oiRr. tooo on BiLl Receivable.

Q'No' 7 A tirnr purchase a second-hand truck lbr Rs. 5,00.000 on l.,.lanuar\,.20 l5 and spent Rs.2.00.000 on itsovelhaullng'Depreciationisu'ritten oll20%p.a.onthereciLrcingbalance.on30rr,June,20tsttretrrct<*arr.,or",.
Rs' 2-50'000 being unstritable. Make jotrrnal eniries in generaljouinal and prepare the truck account fi.om 201 5 to 20l gassurning that accounts are closed on 3 l.r Decernb.r Jrery y"ar.

Q'No'8 A and B are paltners in.a firrn sharing profits and losses in the ratio of 5:3. C is admitted jn the firm for l/Sthshare of profits He isto bring in Rs.3,00,000 as capital and Rs. g0,000 as his shar.e of coodwill. Give n6cessaryjournal enrries,

l. When the amount of Goodrvill is retained in the business.2. When the amount of Coodwill is fully withdrawn.
3. When 50 % of the antount of Cood rvill is withdrarvn
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Q, No. I From tho following paticulars prepard a bank reoonciliation $atement of Rashid & Sons and determine tle
amount of bank balance to be reported in the balance sheet on Dec. 3 l, 2018.

Overdraft balance as per cash book gn Dec. 3 l, 20 | 8
Cり eCkS iSSled Prio「 to Dec 31 butn9ty,t Pt'Sented to bank

lntcrcst on overdlaft for SiX months thdcd On DOc 31

艦 鰤語:器庶需概菖臨ユl織∬
‖bに引

interest andidividend co‖ ected and credied by bank in Rashidそ しSOns accotlnt

A ch,ck reё ol,ed from a customer was enteFed in Cash book but not Sentto bank

235

3,250

65

350

220

350A customer into bank aocount

Q. No. 2 The following errors were detected in the books of Faisal & Sons on 3l'r December, 20 t8. The difference
in the Trail Balance has been transfdrr6d to a Suspense A/o. T}e frnal accounts had been prepared on the basis of
incorrect figures and the net profit disclosell by the profit and loss.Account was Rs. 86,400.

↓

り

ｃ＞

の

ｅ＞

sなos ttetttrnζ bO事 れなundO手‐燃 ibyRs.2000       _    11
Rs 400 paid forslationew werectai"d to Sta10nery account.          .

瀬灘灘[1鷲聯事事ギ富椒『ゝ駕t面Ⅲ…Ⅲ柿絋
Required: Give journal enh'ies to rcctify the above errors. Find out the correct net profit for the yeag ar-rd also close
the Suspense A/c.

Q' No.3. On l"rJuty, 201E. Miss Hania drew and Miss Hina accepted a bill at 2 months for Rs. 20,000. On l"tJuly,
2018 Hania discounted the bill at his bank at 5 percent p6r alnum and remitted.half the proce;ds tro ]lina. On l!t
AugLrst, 2018,'Hina drew and Hania accdpted a bill at 2 months for Rs. 20,000. On 2"d August 20 18, Hina discounted
the bill at s peicent, per annun] and remitled half the proceeds to Hania. Hania & Hina agreed to share the discount
equally.

Relutted:Record the above tranSac■ 61:“ 責aila,sibtllial anと 喜rltet`南 inl、 account

Q. No. 4 Zahir, Zeshan and Zaman are partners in the 3-Z firm and sharing profit and loss in the ratio qf3:3:2.
The accounts ol3-Z are closed on DecLmber 3 I each year. They have tui*.n ort a joint life policy for Ri. 8,00,000.
the annual prem ium of Rs. 24,000 being charged to proi,t unO to., accornr. The Partners[ip.Oeed provid.qs tlrat on the
death ofany partner the goodwill of the firm is to be valued at two years' purchase of the iverage of thi'three
immediately preceding years' pr:ofit. The debeased partner share will be iredited to his cap-ital.account. T.he dbceased
partner is also enlitied to intelest on capital 60/o p.a. as well as to a sharo of profit from the date of last balance sheet
to the date ofdeath based on the average ofthe thlee immediately preceding years' profits, Zaman died on July l,
2018, when his capital stood at Rs. 5,00,000 and his drawing aiis. ZO,OOb.'ff, tr"aing results of the last t[ree
preceding years were as follows:

Year
2015 Rs 4,l10,000

0,00,000)2016
20 t7 3,00,000

Required: Make journal entries and draw up laman's capital account showing the total amount paid to his executors
in settlement of his account.

eage iit z P,T.0.
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|ヽequired:Pl・epafetheTruckAccountiom2015to20181ssumingthatac∞ unts are cЮ Sed on 31ヽ lP,Cennber,v摯ソ
鐘 :.         : ._    ■ |:.1
9。 Na6■om●e uOWhg田狙∝、

「

epare"任ading螺
電

Ⅲ
:総奮肥 霧∫器 恐駐 黒臨 ∬

inding31lVTCい
,7919an4■ 91lan,ei,h9警 ,'午lT'T

(1)StOCk On 31針 March,2019 was Rs,3,500.

(2)loose tOOL on 31■ MttCh,2019 was v」 ued tt Rs.70.

(→ :W百te or Rs.400o饉 of sundr,debtors Olt account,ofbadidebts,

(4)IDep:・ eciate plant and machineFy at 10 1erceit.

Accounts Title        Rs. Accounts T,itle Rs.

Stock - opening
Wages
Bill Receivable
Purchases
Loose Tools
Rates & Taxes
Planl&iMbchinery
Repairs ,

9,600 Office.Expenses
3,700 Sundry Debtors

500 lncome tax
12i000 Drawings

100 Capital
220 Bilt Payable

2,000 Sales

660 , Reservp for bad,debts

600
3,5o0

50
500

5,000

900

24,900

500
2,330Cash : 200, SUndry.Creditors

Q「No 7 The folbwingis a summary ofcash ttallsacion ofa libmγ Ⅲd debatЦ〕SOCiety for thO yeariended 3 19
pecember)2018.

ReCeip棒 1‐   二_,三  二__三  RS・    1 ‐Pay喧 lntS .      、   Rs。
Balance from last year
Enh ance fee
Subscriptions
Donations
Life Membership Subscriptions
Interest
Piofits from Entertainments

63,800 Rent and Rates
5 I,000 Wages

3,20,000 Lighting
33,000 Le_cture's fees and. Expenses
50,000 Books
2,800 Offioe Expenses
8,400 Plaoedon 3 percent:Fixed

33,60o

49,000

14,400
87,000

42,600

90,00o

Deposit oコ I,7,2018   1,o9,000
CaSh at bank 48,400

粘寵[1                                                 1,llilttl
atthe end pftheシ ears tO Rs.9,000;(c)S破 血ohthヽ rent Rs,12,000WasduebOthatthebeginnin3andiati也しend of
市,years.(d)ヽ S.10,090お tO b,Writ,10'■

甲Ⅲ
r,雫 d ttS:72“Oo ofb96kζ .

。1:I::ll:]:[電iltlli淵:ity''il'°

m:響d:XPerditu,P'CC?untl'F‐
1:Iealinde131Si]DecTber'211lin,the

Q,N918F611。 wing is the posli6● :Of assOts and liabili傾 es OtSttidiA,soci～
9ヽ WhO kOOpS hi,b9。 k,:by,1131e en,y

syste:111                          :                            `

Accountsl■
｀
itle Jan,112018 Dec.312018

Debt61s l ・

Crёditors

Stock

F破 ed Assets

Rs.53,000‐

15)000

17,000

Rs.88,000

1`9,500

19,000

1.7,4o021,400
Followhtg are the other tleteils:
Total sales (including cash sales Rs. 5,000)
Total purchases (including cash purchases Rs. 20,500)
General expenses of,the business
Drawings
Cash in hand and at bank
Fayment' for fi xed assets
Stock used by Sajid for personal use
Material used for the construction of plant
Interest on Capital 50/Op.a`

Required: Prepare trading & profit and loss accoult_?nd balance sheet of Sajid Associates relating to year 2018.

Page 2 ot 2

Rs.I,00,000

45,000
10,000

3,000
4,100

,5,000

5,000
500
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Q■  0■ lSt Jan瑶、2019,haza sells 300dS to Bchad for Rs。 30,∞ 0.Itt dmws tt billson B亀 塑c the fin for
Rs,9即O forOne monthっ the鱒oond foF Rs,15,000おr two montts and the thttd for Rs.■ 000 fOr 3 months.The n壼菫

b‖lお endorsedり 極 tO hiS"“ itor Waqas on 3rd ranuaFy,The second billis discotmted atbank on 4thJanuary for

Rs,14,550缶 third bill is retained by htt un‖ l due d誠●.The n"t Ыll■ met at matriv.珈 I Second u‖ お
dishonott and ttЮ  bank pays Rs.60 for notingcharrS.On Bchad's requcst I― dmws aFourth bill on Bchad for
Rs.15,150 inciuding Rs.90 as interest.Bend acccPtS the bill attwo monas,On matttHw,the thiFd and the fou山

bi‖s are honoured,Showthe entriesin tte books ofltt Bchzad and Waqas.

Q.2 Prepare● Btt R"onciliation Statement of Mr,Waqas Jamil with the help of revised cash book from under

mentioned items as on 31,12.2018.

1,  鮨 h and cheques totaling k。 147,800 were sentto the bank in■ le month ofDecember・ but out ofthem one

cheque for Rs,18,000 was credited in thc Pas B∞ k on 2nd Janu暉 ,2019“

2,On 26th December cheques were issued h favor ofCreditors forRs.38,00Q butOutofthem twocheques for

Rs.28,000 were encashed on 3rd JanuaFy3 2019.

3.One customer had deposited dittt,intO the bank Rs.5,000 but■ wasnotmttm inthe cash Book.
4.  The trader had withdrawn lっ m the bank Rs.1■ 000 butthe same had tlot becl mtered inthe Cash Book.

5.  On 29th Dece餞晴 ,a chelue for路・12,000 was received and entered in the Cash 3ook but had been
omitted to be sentto the bank.

6.  On 27th Decem狭ば,2018 Rs,700 were credited in the Pass Book as intrest on del"sttS but the same had
beCn FCCOrded in the Cash Book on 31st Decem“ r,2018.

7,  Bank balance as perthe Cash Book Rs.80,000。

From the following Tri31 Balance ofMo Mum2a&CO,prepaFe Trading and ProSt and Loss Account foFthe year

ended 31st March,201%and a Balance Shect as atthat dat:
Q,3

Rs.

150,000

72,000

%660

34・800

783,000

18,000

14,7Q000

12,000

771,00

6,000

3■000

Rs,

Stock on l.4.2018

Drawings

Cash in hand

Cash at B慮 …......・・・・・・・'・・・・・̀。・・・・・・…・・・・・・………・・・・・・・・・・・・・・●―●0●・・・・・

Purchases and Sales....."..・・・・・・"“ "・・̈ "・・・・・・・・̈・・・・・・・・●●●●●●●●“"●
●““●

Returns......."・ ●………●・‐・…・………̈・……・̈・………“・"・・“"・・‐…・・

CapLl.………………………………………………………・

Pぃなion for Doubtful Debts

Bills Receivable & Bills Payable

Furniture

Sundry Debtors & Creditors

Coal, grs and water ,.,.......,

Wages

Import duty and clearing charges ..........

Office rent

Printing & Stationery

Insurancs

Caniage Outwards

Salarix

Factory rent,....● ●●●
"",,0●

●●●●●●
“●
●
"●

|● ,●●●

Sundry expenses .....,.................

300,000

45,000

36Q000

21,000

420,000

9,000

75,000

9,000

28,800

4000

2400

37,00

162,000

14,400

7,740

276,000

誡 い 。WijFg罐蔭
="・

■お″a rOみ′raル
"レ

rc acco″rr

l.  Allow interest on capital at 5%p.a,

2,   CIosing stock valucd at Rs,300,000

3. Outstanding liabiltties to be provided for salaries Rs.28,800 and for FactoFy rent Rs.14,400。

4.Providon for doubni debts"be ttustedゎ 2.5%ofSundり Debtors atr writingぼ Bad debts amOundng
to Rs.24000.

5, Goods taken away by the proprietoF fOr his pnvate use Rs.18,0∞ ,for which no Eord has been kept.

6, Depreciatc Plant&Machinery and Fumiture at 10%.

Page l of2                           1 P.T.0.



Q.4 Give joumal crtriss to recti$ the following enroru.

(ai Machinery sold for Rs. 10,000 has been postod to Sales A/c,

(b) 8s. 5000 wi*rdrarvn by the propriotor for his poronal uco havo bcrrr dobitodto Trada Exponsoa A/c.

(e) Cost of repairt Rs. 500 has beeu chargod to Maohinery aocount

(d) Rs. 3900 re*eived *om Ghulam Abbas h*vc boon po*od to Usman Shcikh 4.1c.

(e) Furninre purchased for Rs. 8000. has been dobited to purchasc A"1c.

(0 Purchase of goods from Ashraf Mughrl & Co. Rs. 4000 war omitted to bc rscordd in ths books.

G) Rs. 9500 paid to Saghir Ahmcd havc bccn wongly dcblrcd to Nabool Aqiad A/c.

(h) A sale ofRs. 3000 to Habibullah wes wrongly dsbitsd to drc aocount of Khurram Sh*hzad.

(0 SalesbookwasovercastbyRs. 3000.

0) To,tal ofthe sales book 8s.54540 wss Postsd to thc sales A/c as RsJ5440.
Q.5 lrr.ilr{itrbsRr*r{rcommenoedbusinpssonlstJil.,20lg,withaoapttalofRs.5O000,Hoimurcdlaely purctrascd

furniture for ifs. 12000. On lst April, 2019, he borrowcd Rs. 30,000 ftom hie fricnd Mr. Shaigan Dilbar @ lO Va p.a ard
tnlroduccd a further capital of his own amounting to Rs" 19000. Ho had witMrawn Rs. 1800 at the end of eaeh month for
frmi$ oxpcnsos. On 3lst D€c. 2019, his position was as followt.

Cash in hand Bs. 1200, castr at bank Rs. 15600, sundry dcbtors ns.2SS00, $oak Rs. 40800, ryB Rll' 9600, sundry
crcditor Rs. 3000, rent due Ri. 900.

Asccrtain the profit or loss made by him after coneidering the fiollowing adjusfincnts:
(l) Deprcoialefurnitrrrs @ lO% p.a"

(2) Chargc int€rest on capital @ l0 %.
(3) Inter€st is unpaid on Mr. Shaigan Dilbar's ["osn.
(4) Wriip oflRs. 2800 ftom sundry dcbtors.

q6 Tho following war the Receipu and Payments Ascount of Fawad & IftiLltrar Fsundation, Sdranwala for tho year

cading 3 lrt n€c€mbsr, 2018,

RECEIPTS AND PAYMENTS ACCOnT
鳥

4∞  Rent and Taxes
l,500   Wages

10,000  Lighting on3es
3っ000   htures,1澪 s

l,000  3ooks
100   0frtce Expenscs

3,000   Fixed deposib

(on l,7.13@10%)
Funkure
Cash in hand

Cash at bank

19,000 l9,0oo

At the beginning of the ycar Sociery had the following asscts; Books Rs. 4,0@; Furniturs Rs. 1,0(Xl; Invostncnts,

Rs. 1,000. Subscriptions reccivable at tho bcginning of thc ycsr w8s Rt. I,000, at ttr crd of tho par is Rs. 500. Rcnt

was outsanding for six months (Rs. 500) both ar thc bcginning and at thc cnd of thc ycEr. Capialize qrtrare faos a*d

liG momberd fees. Deprociat€ Rs. 300 on furoiturc, urd Rc" lfi) on bookt. lntcrcst on fixod dcPosil $ri3 lld y8t

received. You arc required to prsparp Income and Expcnditurt Account for thc ycur cnding 3lst Deoembcr 20lE and a

Balanw She*tas on thatdate.

Q.? Ahmad and tvlahad are partners sharing profits in &c ratio 3:2, Tlreir balencs thcet saosd as underolt 3l-t2-20l9:

I鐵:liS 3dmitt as a new pmcrinmducing a capital ofR3.16押 .鶴 膊 w prOFItsmin3 mtio ls d∝ idedぉ 5

:312.1襲mail is unabic to b“■8 1n any cash for 800dWill,So itis decided to ntsc 800dWitl mouttt amount being
腱tulated on the basお of mail、 shtt h tte prorlts and the capu● 。ntributed w bim.Fdb鈍 耐 Juatiotts

are mad●

(1)StOCL to be depreciated 5%.

(li)PrOvislon foF dOubni dcbtsヽ to beiκ閥 銀 to Rs.500。

(lli)Fumime to be depttiated 10%。

(う B●1lding is val● ed at Rs,40,000。

Show徹,nco曜嘔 y tedger accomts and the mlanceshectofthe岬 壼Fn.

鷺I恵亀徹∬蠍 l器躙機 淵ヽ酬盤∬朧 鮮
碗

usebs=0,the same date he puFChaSed a new mchi鵬 暉 fOr Rs。 25,m.… maChi熙響 Account From 2016 to

2019.Accomts t鋼,c10Sed on 31st Decclnber every year,

Page 2 of2

Balance Ud
Entrance fees
$ubrcriptions
Life mernbet's fees
Donations
Ilrtertrtsr Lnesstrents
Rcccipts from lectures

鳳
9,00
500
250

1,000

1,500

2,爾
10,000

2.000
50

800

BALANCE SHEET

Crsditore

Ortsmdiog liabilitier

Capitols;

Ahmad 29S00

Mahd I5.P0q

Cssh

Stock

Prcpsrd insurance

Debtors 9,400

kss Prpvision 400

Machinery

Buildings

Fumiture

Q.8

卿
脚
脚
　
卿
９，０００５，０００脚



Subject: Financial Accounting Paper: BC-304

NOTE: Attempt rny irue guesfions. Atl questions carry equal marks'

e # 1 Anlr for muturl accommodrtlou, draws a bill for Rs.45,000 on Yssir at three mouths. Amlr gets the bill

discounted by hlr brnkeii* rir. eigs'and rtmlt Rs. 14,625 to Yxlr. on maturlty Amlr is not able to send tte

amount due to yrsir' to snabte him to meet lhe blll' He' howeveri tecepts r ri| fo1 Rs' 56'250 whith is dircounled ht'

yacir for ni. szr87s. yarir mwtr hir rrceptance and rimits B.e ?,?0oto Amir. Befort the due drte of the bill Amir

O""oro lnrolvelt end I dlvldend of 60 prisr ir the rupee is rectlved from bis cstlte'

Rquired. Prsr jourual entris and show aecount of .dmlr ln the books of Yasir.

e # 2 The cash book batrnce of Mn Rehman on July 31, tr0!0 wrs Rs 38400. on comparingr the Ccsh Eook wirh the

dauk Sgternent (Parr Book), tbo following dlscreprncies wore totod.

A pay-in-rlip of rhe month of July, chowlng a depoait of Rs. 5168{ has uot yet beeu credited by the bank

fan1i cUargb of Rs. 1,400 shown-on the br:nk sts&uent have not been recolded in the Cash Boolc

A at q* iepctited into bank for collectloa ofnc.3?60 ber been returnsd dtshoaor0d, but not recorded in

carh book
Intercst ofRr. ?20 has been deblted by thc bruk but not ent€r3d in the cash Book.

Deblt dde of cash Book war undsrcsst by Rs. 2'520

tri.".t"queg lssued il t[" ruppfierc for Rs. 8,360, ns. 14800 and R's. lJ00 have mt yet beer prcmnted o
the brnh

7. Tbe hank hrs wrorgly debited a cheque for Bs. tSE0 to the t1ader's account

Req. 1. Bevlse the CssL Book for the month, July' 2020

?, Prcprrt r Bsnk Remncilirtion $talcmont ason 3l'0?'2020

e # 3 A book-hecprr feiled to bdance bir Trtrl Balance. The oedlt slde wrt exceedlng the deblt eide by R3' 1000'

ft" dt11er"oce wtE ertercd in n rupense A,/c. l,nter the followhg errorr werc dlscovered.

Pas the journrl cntriec to rectify them rod prcpgre ths suspoule lccounL

a. Goodr rryorth 8s.6200 sold to Hrslo,werc correctly entered ln the Srls Book, but posted to Hnssn A/c as

Rl. 1600.
Goods sold to Alt fsr Rs.?000 posted ln Bnrhlr's Account,
The totrl of tbe credit side of Mobsin A/c w83 ovemst by Rr. f000.

Srler Book wss urder-€ast by Rs. l0&0.

Goods wroth Rs, lfrXlwerc iurchased from Nasir but wrr! entered in the Saler Book. However,lhe sccouDl

of Nrsir wrs correctly creditcd.
The total of purchases returnr book Rr.20fi) was not posted lo the ledger

A crcdit bglsnc€ of Rs. ?550 of the Rent received Accouut was shown as Rs. 5700'

Coroi r*oonting, to Rs. ?s0 were sold to Mrhmood & Co. for cash. ll was correctly recorded in the Cash

Eooh bot war wrongly pocted to Mshmood & Co. tccount rho.

e # 4 Followtng ts theTrtal Brlance of Mukhtrr Treding Co. a$on 3lst De,cemberr 2020. You erc requlred to prepare

tie Tmding roi protit rnd lors A/c of the busluess forlhe year endlng 3lst December. tr020 and a Brlaoce shect 8s

st tbrt dgtel

l.
1.
3.

4.
5.
6.

UNIYERSITY OF THE PUNJAB
aa a aaaaaaaaaaaaaaa aata
O1

I Roll No. ....."......... :
laaaaaaaoaaaaa"tl""

Time:3 Hrs. Marks: 100

b.
G.

d"
o.

t"
g.

h.
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AdJustmen8!

t. Outrtrnding wagec Rc. 1"500.
2. Ircursnce expircd R& g$0,

,. Writooffdeprocirtion rtS 06 on M*chinery.
4. Crcato pnovleiol for diccouat on crdltorr it lyr.5. Bad dsbb Provlcior to be djusted talo/oon Dcbtors;6. Allorv lnterqt ou capital rt jl4.
?, Cloclng rtock vdrcd rt llr. {31000,

Q# 5) Mr'Irshad lqbat ic rot wrldng hk books qroperly. From the followlug informatlonr p*Epsre l $eru,nenrrhowiug prutit or roci *nd rtrtcment oiarrrirc ror ilolo#.oc,rrdro* Junc,20?0. 'trrult' 
prcprr€ t tlett

2800

3?400

392$0
4r00

Rs Rs.
r0J50 Salaries

-6!000suuserlptiotrss 

-

-

QepSfalS:$enser 7502019 {00 prnma €rBrnsf,i
2020 r0"500 Npw..s-pltperc etc.,
2o2t 6(}0 Munlclnal t* 400
Dopptiornr for prizs iund IJ{OO uasnty
rrocgem or lrBma ticlrels 9n500 Investmonfr
Sale gfwrrtc mpci 4gt ,$lectriclty Chsrges

Salanoe cld 9.000
47.100 47,100

Prepare ihe Clubrs Inco-me and Erpendlture Accouut for the year ended llst December" 20?0 and its Balarce sh*eres on &rt datc, rfter hting tlc foflowing lnforurtful trto account,

TLere ere 500 meuberqeach pryhg rn annud rubccrlption of Rs. 50, Rs. sm behg ir an.esr.s for 201g.Murlclprl laxss amounting to Ri. {00 per rnnum hrvi beer paid up to 3lst naadn'r61, and Rs. i{x} fornlarler lc outrtrrding.
Buildlrgr stood in the books gt Ra 50,000 rnd il Is required to rrits olf deprccirrion rt ! per c*nt.Thrco pcr cent lntercst hrc aecrued on lavcctmsne for live months.

They rgreed to rdmit c into partncr$ip on the foilowirg terurg:

l' C-was1o brlng R$. ?,00b ar bis cnpltrl and Rs. 3,000 rs goodwill for oro-fourth sfrare ir the firm.h. That tfte valu€t of the rtock rnd plant *nd mnc&ircry *ir* to be reduced bt i ,;.c' That r r*corve wm to be crerled iu respct of sundry debtons R$ J?s.d. Thst &e buitdlngr account was to be appre*lated Uy fO V".a Thrt goodwlll morey wal tc be rstsined-ln the bustrccs
Requlred: Pars the nececsuT fourael entrler to glve elfect to tte nbove rraageneots, prcpsre Revaluation iccoun!,&e capltal rcoou&tE md the new bslaace sheet

Q # E write shofi not€s on:

a) AdJurilngf,ntrl* b) contrr entry c) cepitrl rccelptr d) Intangtble rcfots

r,
h

G.

d.

q # 7 The followlng wrs the Balarce Sheet of A and B who were ohrring pr.,ollts l/J srd l/3 on Jl,r March, 2005.
A$rii tu. Liabiltties R*.--

ta0m-__
Eqitdingq 25,000 Cepitrl sccouns
Plantrnd Mac[irGr" t7-sxl s
$tock 10,000 B

32,950 I*_-_]

5?,950 I

Sundrydsbhlrr 4rso Sundry crrditors
$ruft in hand , 600

57.991
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