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Special Examination, KUWAIT.

Note: Attempt any FIVE questions. Al! questions carry equal marks.
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Question: I
Write Short Answcrs of tfte following:
l-Define Commercial Bank. 2- Defina Unsccured Debentures. 3- Bxplain Stook Turnovor Ratio 4- Dcfine
Interim Dividend" 5- Bxplain Net Profit 6- $rhat is Instalmsnt Sale ?- Define Marksting Expenses. & Dsfine
Work{Jnccrtifiod. 9 -Dofine Bonds Payable. l0- Define Bonus Shares

+{*tiyt-oegr{$e^oft WL*{dv*,*-a,e,.v,$qs4,(Jw*x*t;ff"i-zJal/-ro{".*,r?-eobg*
q/,*v,$,./Li*rc\lvt-ta*J-Bi(tn{*4/.r,v,$*rhL-{-*tp

The arethe extraeted fiom ofAklrtar Ltd F, 1'Dcs2018

of the Company msds dtc following were approvedby&e
Annuat Oenetal Meing.
r f".ong-term L,oan of Rs. 3 00,000 he converted ino share capial by the issue of ordinary shares of

Rs.l0 esch atpremium of 25%.
r Bonus sh&tss ue issued at the rate of 3V/c on the ordinary sharcs out of thc Roscrvcs and

Un-Appmpriated Profit in equal proportions.

Required: Pasthe Journal enuies which arc noc€ssary tocarryoutthe above resolutions and shorr how thcy would
esccittregrlrncr Shect-of thecompany as on 3l{ Dec. 2018

,{ivt ),,/t*,*rld-fzofid*r,tJv{EgatLylt ,/LLL./ir.Fqg*ut}Ullt**4"ftSyrsgt ttLJ.e;qafur,,

-rl

QuestiouS
Safdsr Company Limited, issued 5,AA0 l2o/a DebenfuGs of Rs.l00 each S Rs.l05 on 01/01/2019. The d$cnture
holders had thc option of convor{ing wi*rin onc yrafi debonturcs into ordinary sharcs of Rs. I00 oaph d As. 125.

At the end of the l" ysar, the interpst on debcntureg was osBhndiag. Hotders of 300 dobcnturw desidcdto tako

advuriagc of tho opti on.
Requlredr Give Journol Entries and show the Balance Shcet of the company for 2019.

.&f , *,.*,! d tl N $ o, u0 *u.tr hl "t vpta?
Quectlou4
The Following data are takefi in the Compamtive Bdancs Shoet ptpored for thc Stan&Ford Company

20t8 2019

Cash RS. 15.000 RS.30,000

Markeable Sccuriw 20,000 10.000

Trade-Roccivable 4s.000 55,000

Invcntorios 60,000 75,000

Frtnaid Expense* r.500 2.500

Plant And Bquipment 80,000 85,000

Intansible Asset 25,000 22,500

Othsr Assets 5,000 6,000

Total Ass€ts 252,500 2E6,040

Cunent Liabilities 60,000 100.000

From thc givtn data calculatc for both {rc years

l-Thc WorkingCapital 2. The Current Rstio 3. Thc Acid;TcstBrtio
4. The Ratio of Current Assets to Totrl Assets 5. The Ratio of Cash to &e Cunent liebilities

4 /*{* {g tu { l p r* tt ur tt {. 4. t
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Question:5
What is the ne€d for Mergor of business? State thc fictors lcading to thc Mergor of Companics.

4./*J t t +aryfits € t$r 7o" r{{ P, L 4,f Lttd
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Qo*tiorrZ

Authorized Share Cenital
?00,000 ordinary shares of Rs. l0 each

Igsued rnd paid up $hare Ceplal
80,000 ordinary shares of Rs. l0 each
Reservqs

Un-Appropriard Profit

Rs.
Rs.
Rs.
Rs.



Questlon:6

]l*tS*qf lsgg of a cornpany indica*ffi fte under mentioned expendituro on ttre account sf Conkact B,,to

Ths Contact !*.cS io 
-Jryqty,2018; the Conmct Price bcing Rs. 1,200,s00. Cash rncoiwd on sccount to drte

R8.480,000 which is 80% of the wo* certified; and ae remaiider isio be paid ur to-rof" on dre **Jiri* *a
the bdance six months affer completion. Material on hand Rs. 22$00 and riork compt.i*l but not certificd as Rs.
15,000
Required: Prcpere a Contract Account showing the profit to date atrr depreciating phnt by lgyo, How musipofit would rfte mmpany is justified in crediting tb thc Profit and Loss Accouiti Strow-slso fie Work-tn-
9rogress would Bppesr in the Balenac Sheet

**ri
,t*',ftt +# dvd 4 Lt{ * i-t**fut *rfi {sut,adv **lw,sri *td$ n A du*,t*.t,"t/* c;rt6r.r* *fr

z-6$,,e,lu;a-J,

200O S-ewing Machinaswereconsignd by $ohail & Co. of lfurachi !o Amin of lxhore at an invoi*e cost of Rs.300
each' solail & C-o1 paid ttight Rs. 20,000 and fusurance ns. j,000; during n *ii zbo Sewing machin"s *erctotallv dcstoved A*in,,q:t delive-ry-of t: ry*"il,lq-lowini M;hiles-&*d ;;f Rr. tB,4{0 ae auty. *rnlnsent I Bank Dnafr to $ohail & co. of l(rrtchi,, for 100,600 ar ai adlrn* pry*"ii*o l"t , o$ ssrt on Account
Sates slrowing thu 1600 Soying Machines worc sold ai ns.c+O each, E:tpenses ineured by Amin ie godown rent
and dvecisprnart anountd to fu.4000. Amh is qrtitled to ro*ri*ri* * sv".
Retct{iPrcprre Consignmentto l^thorc Account md Amin Accouut, assuming that nothing has hsnttcovepd ftom dro insrrcrs drc to dcftct in ths insurancc polisy.

Quetdonl?

QueetloxS

L ClosingstochRs. 25,000
2. sele includc Rr$l I,2-00 goods on sales or ,ohrn [cost price Rs s00J3' Taration?rovision is to bc incrcasd to Rs. 700b and Transfcr ns. foOo to General Resorve.

-4. 
?Irthc go-oitsb]i*ffifiSitnmttrtlrawteEn-shl for Rr. rt00;subjecte 

"grrrr*r,;ioior.jg6
-.Requlrcdr.hepare 

Trdiag and Profit & Ioes A/C for thc year ended 3lst March 2019 and a Balane8Sheet as on trat date.

*, ild rt 4 {ag{.e t4e-.4rly **!y*} rt t ^(L*d o,*./li drl,vu,*t ut*.ttt ntt :r*

ttlti *,* &$ $ fi 4t';, *r dv *r *,+i d* L r)v l*t i- rrf {zo w7*t r : n *
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The following is the tial balance of Moon Light compny Kssachi as on 3lst Mareh, 2019

Purchasss and Sdes
0theroffise expousss
Wagcs
Investnent
Cenersl Rcscrve
Plant
Debtom andCreditom
Goods out on consignrncnt
Cash xbank
Lard
Ptovision forTo<ation
Investment income

5,440
58,240
1,64A
8,200

18,000

r6000
28,400

1,440
3Affi

40,000



& UNIVERSITY OF THE PUNJAB :':':.. """"""":
ffinssociateoeoreelJommercere.com.partrrz"or-zoiJiAinuar-zozo i.1:l.Y:;:.:':;;:;..:
Subject: Auditing Paper: BC-402 Time: 3 Hrs. Marks: 100

Specia! Examination, KUWAIT.

Note: Attempt any FIVE questions. All questions carry equal marks.

Q.l Define audit. What are the maln obiects of auditing?

q'2 Deflne internal check, Internal audit and internal control. Suggest a sultable system of internal
check over stock/ inventory of a large scale manufacturlng concern.

q3 Explaln in detallthe techniques used by the auditors in vouchint the following:

i) Credit s.ales

ii) Wages and salarles

ii0 lnterest income
lv) Tnvelllng expenses

Q'4 what are the qualiflcations and disqualllicatlons of an auditor of public limlted companies in
Paklstan under the provlsions of Companies Act 2017?

0,5 Explain the specaal points which an auditor should keep in mlnd while examining the accounts of
lnsurance companles.

Q'6 Discuss the audlto/s llabllity in respect of Negligence and Llbel. Support your answer with relevant
case law references,

Q.7 Describe lnterlm audtt. Give lts merits and demerits.

1.8 what is meant by verlflcation? How would you verlfy the following?

(l) lnvestments ( ) Land and Bu dhg (lll) patents.
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Subject: Business Communication & Report Writing Paper: 8G403 Time: 3 Hrs. Marks: 100

Special Examination, KUWAIT.

Note: Attempt ALI questions. All questions carry equal marks.

Q1: Define the following:

1. Dunning letter
2. frilemorandum

3. Deductive approach

4. Comptirnentary close

5. Resume

6, lnvoice

7. Endorsement

8. Semantlc Noise

9. Enclosure

10. Sollclted letter

Q2: What are seven principles of Communication? Explaln"

OR

What are dlfferent barriers of communicatlon? How can we wercome them?

Q3: You ordered 50 Computerc for your laboratory. They are not yet received though were

expected to have arrived a week before. Wrlte down a letter of complaint to the respective

dealer.

OR

Your one customer has to pay you 1,50000. You have sent hfm reminders but stifl ? months

have passed and the due payment is not received. Write down a letter of Ur6ency issuing a

warnlng of legal aetlon.

Q4: Deflne any FIVE of the given market terms:

l) Demurrage, Ii) bulllsh, lli! arbitragg lvl blue chips, v) e-commerce, vi) dMdend,

viilquotation, viii) haggling.

OR

Global warrning is an increastng lssue throughout theworld. Your area is also affected by the
issue. Write down a report mentioningthe causes and effects of the sltuation. Also suggest

some acts to avoid the grave conseguences.

Q5: What are different types of presentatlons? Explaln.

What is AIDA plan? Explain.

OR
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Subject: Business Law PaPer: BC.404 Time:3 Hrs. Marks: 100

Special Examination, KUWAIT.

Note: Attempt any FIVE questions. All questions carry equal marks.

C[ * I Define contract. Write down essentials of a valid contract.

q, * 2 Define minor. What is the nature of the rninor's agreements?

Q, # 3 What remedies are available to an aggrieved party on the breach of

contract?

Q #4 Write notes on: (a) Fraud (b) Agency

(c) Consideration (d) Agreement.

Q, *5 Explain briefly the implied conditions and warranties in a contract of sale of

goods.

Q, #6 Distinguish between Bill of Exchange and Promissory Note,

Q. f 7 Define the term common carrier. What are its features?

O #8 Define Trade Union. How it is registered?
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Special Examination, KUWAIT.

Q.7

Note: Attempt any FIVE questions including Q. 8 which is compulsory.
All questions carry equal marks.

Define and explain the followrng terms with reference to lncome Tax Ordinance 2001.

a) Filer b) Income c) Company d) Ta,x Year

What is meant by Agricuttrual Income? Is it taxable in Pakistan? Give at least six

examples of Agricultural lncome,

What is Provident Fund? Discuss the treatmentsf various types of Provident Furrd for
inclusion in total incorne and exemption from incorne til(.

What are the conditions lay down under the Income Tax Ordinance 2001 for depreciation

allowance?

Discuss in detail the power and function of Commissioner Inland Revenuc.

Define and exptain the following terms with ref.erence to Sales Ta:< Act 1990:-

a) Arears b) Output Tax c) Supply d) Tax Invoice

Mr, Muhammad Akram is a registered manufacturer. Data regarding his business for the

month of August 2019 is as follows:
0l- taxable supplies to registered person

02-Ta"xable supplies to non-registered person

O3-Sales to retailers

04-Taxable supplies to Government Depar-tment

05-Credit Note issued for ta,rable supplies

06-Exempt supplies

07- Zero-rated Supply

08-Sales tax debit

09- Supplies made for personal use
(Inclusive the amount of sales tax)

10: Taxable purchases from registered pcrson

l1- Tarable purchases from non- registered person

t2-Acquisition of fixed assets from registered pefiions

13- Sales tar credit

l4-Debit Note issued for taxable purchases

Rcq.uircd,: Calculate Salcs Tax Payablc.

Q.r

Q.2

Q.3

Q.4

Q.s

Q.6

Rs.22,00,000

Rs.4,50,000

Rs.3,00,000

Rs.8,00,000

Rs.75,000

RS.1,20,000

Rs.1,50,000

Rs.40,000

Rs.1,00,000

Rs.2,80,000

Rs.1,00,000

Rs.10,00,000

Rs.65,000

Rs.20,000

Page 1 of 2 P.T.O



Q.S Compute the txable income and tax payable of Mr. Fawad Rehan who dtuing the ta:t

year ended 30e June 2019 enjoyed inconre from the following sources:

0t- Basic Salary (Pay scale Rs.60,000 - 6,000 - 90,000)

02- Bouts

03 - Entertainment Allowancc

04* House rent allowance at$to/o of M.T.S

05- Conveyance allowance

06- Encashment against un-availcd leave

07- Interetfue loan obtained &om eiuployet

08: Medical allowance

09- Fixed educational allowance for children

l0- Telephone bills paid by employec himself
(Tar paid withtelephone bills Rs.2500)

I l-"Tax paid by-empjoyer

12- T$( paid on cash withdrawal ftom bank

l3-Zakatpaid

14- Utilities allowance

Rs.8,64,000

Rs.l,44$00

Rs.45,000

Rs.80,000

Rs.25,000

Rs.12,00,000

Rs.95,000

Rs.50,000

Rs.36,000

Rs,10$00

R.s.4$00

Rs.1,80,000

Rs.20,000

15- f.V and Refrigerator provided by the employer only for the use of eraployee costly
Rs.1,30,000 on which the company charged depreciation@}$% in its books of accounts

S. No, Texrble Income of Tax
l. Where the tarable income

exeeeds Rs.12,00,000 but does
not exceeds Rs,25"00.000

5% of the arnount exceedi*g Rs.12,00,000

,) Wlffie the taxable income
excds Rs.25$0,000 but does
not exceeds Rs.rf0,00,000

ils
Rs.25,00,000

3. Whc,re the taxable income
exceeds Rs.40,00,000 but does
not exceeds Rs.80.00.000

Rs.290,000 + 20o/o of the amourt excccding
Rs.40,00,000
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Subject: Cost Accounting Paper: 8C.406 Time: 3 Hrs. Marks: 100

Special Examination, KUWAIT.

Note: Attempt any FIVE questions. All questions carry equal marks.

Q.l Al-NoorElechic Lights had following inventories at the beginning and end oftho monttr:
Beginning Ending

Materials Rs. ,{5,000 Rs, 60,000
Work in proccss - rnatorials Rs, 30,000 Rs. 13,000
Work in proccss -- labour...,..,.,..... Rs. 52,000 Rs. 32,500
Work in prccess -* fOH Rs. 19,500 Rs, 16,000
Finishcd goods r.,.......r.!r...,. Rs. 40,000 Rs. 75,000

Durtrgdrc:mofli the'mst of raw'nrerhlsprrcM uas'*s.t9$,00&'dire6t{ab€ur-ro*{nonrlcd **s
Rs,260,000 and factory overhcad applicd to production was Rs.97,500.

Requlred: Frepare the necessary journal entrics at thc end of month to transfer cost ofgoods manufaotured
and sold to proper summary eccouns.

Q.2 During the month of April Al-Khabes Industry put into process raw materials worth Rs.90,000.
Direct lobour hours in Mixing Departnent totaled 1,000 at I cost ofRs.60,000 and dircct labour houn in
Finishing &prtment totalcd 400 at a oost of Rs,l20 pcr hour. Fac'tory ovcrhcad is applied at a rate of
R.36 per dircct labour hour in dre Mixing Deputnent and Rs.72 per direct labor hour in &s Finishing
Department.

Inveutories: April I April I0
Materia1s.,..,r...,....r.... ........,...,!r..,. Rs. 28,800 Rs. tz$0f
Materials in process Rs. 10,800 Rs. 12,000
Labour in process Rs. 14,400 Rs. 9,090
Factoq'overhead in prccess'.. Rs. 9,600 Rs. 7,2A0
Finishd goods .. Rs. 19,200 Rs. 24,000

Aleem Indusry produced (000 units of product during thc month.

Rqulred: A schedule showlng cost of work put in prooe$s, oost of gcods manufactured and cost
of goods sold. Also find out unit cost of materials, labour and overhead for
production during Apri I

9.1^S|!gying aoqQ are clpggd to-p Deprtmcnt *ruilthemonth: cost of units fmm A Deparrnent
Rs.272,000; matcrials Rs.385,600; libour Rs.162,000J ovdifteaifhsril66,j00.
Dtring the month B Department completcs operations on 7,000 unlts and transfers these units to C
Departmont. 500 units ars lost in proccs; tho loss is considercd as unavoidable. At tha end of month
I,000 units are in process; these units are 50% convertcd. All ma$erisls anc added in B Departrnent atthe
beginning of manufrpturing operations,

Roqulred: Prepare cost of production rcport of B Departmcnt,

Q' 4 Rverage dally roquiramcnt of 6" diametcr dish-shaped grrnding wheel is 3 pieces. Time requircd to
secure dclivery from the wual supplisr is 2 wwks. From the recordJofNovelty tooh Wo*s, it is found
that maximum rrquirarnpnt of the wheol in any month of 4 wecks does not exseed 100 pieoes and
r*inimum roquirement during any such period is not likely to fall below 50 picoes. ' ,,, -. i

Boquircd: You aro asked to fix minimum and maximum limits and also thg ordoring lovel. Assurne
the cconomio ordcr quantity to bo 5 dozsns. If 2 days arc suffioient to reooive emorgincy suprply, fix
also thc danger level.
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Q'5onooftharawmaterirlsqsedbyRnshcedRubberFactory
iiformation shows movement of*ris chemlcsl In stmtmom:

is a ahemicsl csllsd R'33. Follon'ing

l00litcrs @ Rs.40
50Liters @ Rs' 42

l00Liters @ Rs' 44

200Litcrs
l50l"iters @ Rs'45
?0Liters
?0Litcrs

lS0Liters @lRs. 46

200 Liters

Requlrtda Prepare Perpetual In1enqr.1 Cards eitd compute cost of material issued and sost of
----t--- --- 

ir,iing inventory under following mothods:

(a) First in, Fltsi out'
(b) Last'in, First out, and

(c) Average Costing'

Q, 6 Abdullatt
During each

and
'ofl

Ahmed arc two workers in assembling department of a manufacturing conccm'

we$k their hoqlg-14ggkglqcg

Ilays Abmod

Roqulred: Normal and ovortimewagcs ofAbdullah and Ahmed &rthc week i*
- r (a) Normal working hours try 8'

(b) Normal rate is Rs' 80 PT"ho1tr'

i;i Wo*i* rre paid * diuble the normal ratc forovertirno.

Q'TAnnualestimatedfactoryoverheadofacompanyforancxpcote,dvolumeof60$00poundsofa
produot is as follows:

FiXSd OVgfhgAd ,r.i...!*t....'..r.,.,r.r.r....tt.r...,rt"t'r't"" "t"+ttt'rltt't"t't"""" 
RS' 450t000

ilfd]]iffigd.......,."."...q..*"""*"""""""'r"""""'i'r"r"""r"""'! Rs'l'125$00

outputis4,600poundslnluncandugtrrals@125,00&
Requlrcd: (a) Overhead ratc pcr P"Y*... -. ---^-L^^,- -- a-- 

ib) Under or ovor appiu factory ovcrhcad'

(e) SPending variance'
(d) Idle caPaciry varianse'

Q, I Exptain the following:
(i) PrimarY aPPortionment
(ii) SecondrrY epPortionmcrt
(iii) RsciProcsl aPPortionment
(iv) Non'rwiprooal apportionment

l0

l0
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Subject: Economics of Pakistan Paper: BC-407 Time: 3 Hrs. Marks: 100

Special Examination, KUWAIT.

Note: Attempt any F/VE questions. All questions carry equal marks.

1. Discuss the Economic, Social and Political Obsticles to Economic

Development of LDCs.

2. Descrlbe what do you understand by tlre term human capital? How can

we accumulate better human capital?

3. Why is agricultural credit impportant? What are its sources in Paklstan?

4. Are we privatizing sick lndustrles or we are just selllng the profitable
organizations? ls privatizaUon required? Why or why not?

5. How does depreciatlon ln Pakistani Rupee impact our trade?

6. nGood Transport system is required for development". Comment.

7. ls forelgn debt good for Pakistan? Diso.rss the assoclated advantages and

disadvantages.

8. Write Short notes on the following

a) Social Factors in Economic Development

b) cPEc
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Subject: Pakistan Studies Paper: BC-408
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Time: 3 Hrs. Marks: 100

Special Examination, KUWAIT.

Note: Attempt any TWO questions. All questions carry equal marks.
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Q.1 . Write main points of Allama lqbal's Allahabad's address 1 930.

-4*{*e1tLt%o,tT )t.LiLJa-.1k :t/)tr
Q.2. write in detail the initial problems a new born state, Pakistan faced right after

creation?

-,.f-i th ai, i L1V at {ofu ',t t: i 6 o6* 4 $ /-N> Jr nt ot :z/ )t r
Q.3. What is meant by Foreign Policy? Write down the objectives and basic principles of

Pakistan's foreign policy.

-i{ d.ev,tt lf$,V Ld L 1,G6ctdyt -,t t{-4/ \r,v :t / )t r
Q.4. Write short note on any TWO.

,6.$e|/ r,,g{
1928.>.,ltl
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