UNIVERSITY OF THE PUNJAB

$OB00000CCOCOIORRRINOIORTRTSTS

B.A./B.Sc. Part-II : :

Annual Exam - 2017 . ROINO. cuvervreereennnnenn :

@e-cond“ct] ................'.0.....
Subject: Economics-II TIME ALLOWED: 3 hrs.

PAPER (Macro Economlcs & Economlc Development of Paklstan ) MAX. MARKS 100

Note: Attempt Five Question in all slecting Three Questions from Part-I and Two

01
02

03

04

08

10

07.

09

questions from Part-II. All questions carry equal marks,

PART-I
Define Consumpﬁon Function. Explain Average Propensity to Consume (APC) and Marginal 5,15
Propensity to Consume (MPC) with schedule and diagram.
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Explain Classical Theory of Employment. Give keynesian criticism on this theory also. 12,8
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Define IS Curve. Derive it mathematically and graphically. When is this curve steeper and flatter? 8,6,6
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""Savings are equal to Investment" Discuss. 20
g es u.dn/’/LdJ l{ L /uj 7
Describe tools of Monetary Policy. Explain its objectives. 12,8
Lo brfarbo L 1 oL 515 |
Explain Classlcal Theory of International Trade. Criticise this theory. 12,8
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Define Economic Development. I-Iow is Economic Development Measured? 5,15
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Describe the causes of Agrlcultural Backwardness in Pakistan. How can this sector be made 10,10

more efficient and dynamic?
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Describe measures to remove Eeonomlc and Non-eeonomlc obstacles in the way to Economic Developmelit 20

. lof Pakistan,
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Explnin internal and external financial resources of Pakistan. 10,10

u)L»LaJ cwdtdwﬂg};w&um




.....'..........li.'..'

UNIVERSITY OF THE PUNJAB

BcAn / B.SC. P a]'t'H 5 .:
Annual Exam - 2017 L RollNoopvinivininid
TIME ALLOWED: 3 hrs.

: 100

at leasst Two Questions from each

~ Note: Attempt any Five Questions, slecting
section. All questions carry equal marks.
SECTION 1
Q.No. 1 Discuss the nature and functions of the following economic systems: 10+10
a. Islamic Economic System b. Capitalism
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Q. No. 2: (a) What do you mean by an indifference curve? 4
(b) Describe the properties of indifference curves. 8
{c) Explain consumer's equilibrium with the help of indifference curve. 8
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| Q.No. 3 a. Differentiate petween “Monopoly and Monopolistic Compeletion. " 10
| b. How is price delerméned in monopoly. 10
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' Q.NB. 4 a. Explain inflationary and deflationary gaps with the help of a diagram. 12
b. How this gap can be eradicated. ' 8
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Q.No. 5 Describe Keynsién general theory of employment. 20
SECTION i e
Q.No. 8 (a) What do you mean by economic development? | 5
(b) What are the indicators of economic development for a country like Pakistan? 15
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Q.No.7 a. Whatis the significance of agriculture se ctor for Pakistan? ' 10
10

b. What are the major issues of Pakistan s agriculture sector?
okt Sid Lo I
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Q.No. 8 a. What do you mean by capital formation? 10
10

b. How can capital formation be increased?
el WSkl s
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Q.No. 9 a. Describe in detail the foreign trade sector of Pakistan. 12
b. What are the major issues of this sector? 8
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Q.No. 10 Write note on any 7W/o of the following: 10+10 .- :
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a. Saving and investment fuction.

b. Propensity to consume. - )
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¢. Monetary and Fiscal policies of Fifth Five Year Plan.
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Note: Attempt Five Question in all slecting Three Questions from Part-I and Two
questions from Part-II. All questions carry equal marks

Jg’ - PART-I

01 Explain keynesian Psychological Law of Consumption. Describe its assumptions and 10,4,6
implication
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02 Dpefine Acceleration Principle, Describe its assumptions and limitations. 866
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affected from it?
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f 03 Explain the concept of Eﬂ'ecﬁve Demand. How is income and employment level of a country 8,12
i
l
’ 04 Describe the tools of Monetary Policy. Explain obstacles in achieving its success in developing countries.
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05 Define IS Curve. Derive it mathematically and graphically. When is this curve steeper and flatter? 8,66
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(06 Explain and lllustrate Hacksher-Ohlin Model of international trade. Describe its defects. 12,8 ,
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- PART-II |
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(7 Explain Economic Development and Economic Growth. How is Economic Development measured? 812 |
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8 Describe measures to remove Economic and Non-economic obstacles in the way to Economic Development 20
of Pakistan,
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()9 Describe the reasons of industrial backwardness in Pakistan, How can the performance of 10,10
this sector be increased?
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10 Explain internal and External (Domestic and foreign) financial resources of Pakistan. 10,10
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Note: Attempt Five Question in all slecting Three Questions from Part-I and Two
questlons from Part-I1. All questions carry equal marks.

PART-I

(1 Define Saving Function. Explain Average Propensity to Save (APS) and Marginal 515
Propensity to Save (MPS) with the help of table and diagram.
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(02 Explain Multiplier Effect. Describe its assumptions and limitations. 8,6,6
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()3 Define LM Curve. Explain steeper, flatter ,horizontal and vertical LM Curve, 4,16
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(04 Describe the characteristics of Trade Cycles. Suggest measures to control these cycles. 10,10
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()§  Define Fiscal Policy. Explain objectives and limitations of Fiscal Policy. 59,6
U Couiesesio sl (52 GULJJK/.J/J/’J s LdULd;K/
06 Explain and criticise the Comparative Cost Theory of International Trade, 12,8
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PART-II

(7 Explain the concept of Economic Development. How is Economic Development measures? 5, 15
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()8 Describe the importance of Economic Planning. Explain factors prohibitive in effective 515
Planning in Pakistan.
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()9  Describe the problems of Agricu!tnre Sector. How can agriculture be made Dynamic Sector (Speedy Green 10,10
Engine) of the economy?
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10 “Labour force is less effective in our country”, Describe its causes and suggest measuresto 10,10
make it more effective and dynamic.
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