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Part-II : Supplementary Examination 2018 : .
Examination:- M.A./M.Sc. S RO NO. cvvereeerensssssneon &
Subect: Economics MAX. TIME: 3 Hrs.

-PAPER: I (International Trade Theory and Finance) MAX. MARKS: 100

Note: Attempt any FOUR questions. All questions carry equal marks.
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Q. No. 1 a. On what assumptions Heckscher-Ohlin (H-O} model is based upon and how it would be defined?
10

b. Describe the general equilibrium framework of the H-O model. 15
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Q. No. 2 a. What is meant by intra-industry trade, how can international trade based on intra-industry
trade? how monopolistic competition model is used to examine intra-industry trade, 15
b. How can international trade takes place according to the technologica' gap model? 10
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Q No. 3 a. What is meant by production and/or consumpt[on being protrade, antitrade, or neutral? What

_are ithe terms of trade effect and wealth effect of growth? 10
v How can we measure the change in the weifare of the nation as a result of factor growth and trade

when the nation istoo small? 15
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Q. No. 4 a. What are consumption, production, tragde, and revenue effects of i lmposmg 100 percent ad

valorem tariff? 15

b. And how tariff will affect consumer and producer surplus? 10
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Q:Ne. 5 a. What is the “theory of the second best”? How welfare is increased under the “theory of second
best”? 15

b. What dynamic benefits are the nations forming a customs union likely to receive? 10
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Q. No. 6 a. What is meant by a spot transaction and the spot rate? A forward transaction and the forward

rate? 10

b. How can foreign exchange risks be covered by the spot, forward, futures, or options markets? Why does

hedgmg not usually take place in the spot market? 15
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Q No 7 Write a short note on two of the followmg 12.5+12.5
a Trade as an engine of growth .
b Import Substitution Industrialization {iSI) and Export Promotion Industrialization (EPI}
c. Double-entry bookkeeping

Import Substitution Industrialization (IS!) and Export Promotion Industrialization (EPI) .—
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1.

- determination.  variance  of estimated coefficients.  Also provide respective

Note: Attempt any FOUR questions. All questions carry equal marks.

a) How do the degrees of frecdom affect the quality of regression results? Explain the
relationship between the degrees ol freedom, the number of independent variables
and the sample size that researcher must think about when they collect data for
regressions.

b) From the following data estimatc partial regression coefficients, coefficient of

interpretation.
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a) Clearly bring out the difference between Correlation and Autocorrelation. Also
discuss their consequer.ces of OLS cstimarion.

b) What are the assumptions of Durbin - Watson test {or auto-correlation?
¢) Consider the model Y, =« + X, 4 @, , The OLS Residuals are given as follows:

Lrror, = -0.16, 0.43, 9.12, -0.22, -0.50, 1.25, -1.31, -0.25, -0.43, 1.07 Compute
Durbin-Watson statistic and test for auto-correlation at 5% level of significance.

i a) What do you mean by forecasting?

b) Describe its types.

c) Estimate the variance of unconditional forecast error for a model
Y, =a+ X, + o, when
i.. . «aisestimated and £ is known
ii. & and [are both estimated
ii.  «a isknownand Sis estimated
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4. : a) What is dummy variable? Give an example for its use.

b) When using dummy variables, how does one fall into the so-called “dummy
variables trap?” Give some examples.

c) Consider the following OLS regression model:
Iny, =a+ fBlnx, +¢,

Where y; >Real food expenditure, x, > Real food advertising expenditure

Seasonal dummics (Seas) were introduced and the following results were obtained.
Iny, =8.236-0.076Seus, —0.012Seas, —0.004Seas, +0.0175In x,

R*>=0.89
R? =088
DW =150

F=74.7256

i. Interpret estimated regression coefficients.

ii.  Explain why there are only three seasonal dummies in a regression.
iii.  Comment on value of coefficient of determination.

5. ! a) Whatis identification problem?

b) Why it has to be estimated before estimating a model?

¢) State two order conditions of identifications and prove that they are identical.
d)Given Simultaneous equations model:

Yo=B 5, + pX, +e,

i Y, =a va), to N, e,
- And estimated reduced form equations are:

Y =44 3x, +8x,,

Yy =2+06x, 4 10x,, ,

Determine all the structural parameters from the estimated reduced form
coefficients by reduced form approach.

The model was estimated using quarterly data 1983-1992 (sample size = 40). |

03

05

17

05
03
05

12

6. | a) Define the term “muiti-collinearity”. Explain how you would detect its presence in
a multiple regression equation you have estimated.

10

| b) What are the Consequences of multi-collinearity and what are the solutions?

-

7. | Write short notes on any two of the following: (2*12.5)
i.  Intrumental Variables '

- i Prove that ILS and 2SLS estimations provide identical estimates ofa,.
| iii.  Estimation by Matrix Approach.

115
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Note: Attempt any FOUR questions. All questions carry equal marks.
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 Differentiate the ollowing with examples
a) Economic Growth and Economic Development
b) Economic Development Economic Welfare
| ¢) Lorenz Curve and Gini-Coefticient ‘
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Foreign aid plays a significant role in the development of developing |
countries like Pakistan. Present For and Against arguments.
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! Both Agriculture and Industrial sectors play an equally vital role in the j
i progress of developing countries. Discuss it in Pakistan’s perspective.
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Explain the model of economic growth developed by Mrs. Joans
+ Robinson with its shoricomings.
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a) Give detail of prevailing system of education in Pakistan. v
b) How present government can be made it effective for economic !
: development of Pakistan? Give solid arguments.
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- Discuss the rele of Lewis® mode! for the industrial-sector development |
< in LDCs. Alsc point out its demerits.
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- Write short notes on any Two of the following

1) Problems of urbanization in Pakistan
ii) Pros and Cons of Globalization
iii) Domestic resources mobilization
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Examination;- M.A./M.Se. g
Subject: Economics MAX. ;I}l:’l&;l;;s
PAPER: IV (Research Methodology) MAX. :

Note: Attempt any THREE questions.

BVOLS l? 2 L A

o=

Serial No. — [ No. of |
of Questios Marks

;. questions. i, — . . e —
1 i What are the different types of variables which are 8%,

| I used in scientific research? Explain their significance 8%
‘in the process of research.
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2 | Diffcrentiate between experimental research design | 17
and survey rescarch design. What are their
! limitations?
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3 T X[ lain various \t\/p% of organization of a rescarch 17
: paper.
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4 Tx[ lain vatious tools of data collection which are 17
used in social science research.
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; 1. Descriptive rescarch design
| 1. Secondaty data

- Features of suenuﬁc research
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Subject: Economics MAX. TIME: 3 Hrs.
PAPER: V (i) [Advanced Mathematical Economics] MAX. MARKS: 100

NOTE: Attempt any FOUR questions. All questions carry equal marks.

Q 1 a) Explain the basic rules of integration with the help of examples.
b) Given the marginal propensity to consume C'(Y) =0.8+0.1Y and the
information that C=Y when Y =100, find the consumption function C (Y).

| (13,12)
Q 2 a) How the concept of Razor’s Edge is narrated in Domar Growth Model?
Discuss.

b) By applying the four-step procedure to the general exact differential equation M
dy + N dt = 0, derive the following formula for the general solution of an exact
differential equation:

fMdy + [Ndt — [(= [Mdy)dt=c - (10,15)

Q 3 a) What is mecant by exact differential equation? Explain with the help ot a
suitable example.

b) Find the solution of the following equation
dy/dt =23 where y(0)=1

b) Solow model examines equilibrium growth with full employment of both labour
and capital. Discuss. (6,9, 10)
Q 4 a) Discuss the Routh theorem with an example.
b) Solve the following difference equation
1

Yt+2 - Yt+1+:}' Yt :'2 (Yoz 4, le 7)

Check the validity and dynamic stability of the time path. (10, 15)

P.T.O.



Q 5 a) Check whether the following equation is exact? If not make it an exact
equation and solve by applying four step procedure.
4y’tdy + 2y +3t) dt =0
b) Test the convergence of the following equation by the Schur theorem.
Vierny 5 Vs = 5 Yo = 2 (13, 12)
Q.6. a) Plot the phase line or the following equation and interpret.
dy/dt = (y+ 1) -16
b) Show that, If capital is growing at the rate A (thatis K =Ae My, net investment |

must also be growing at the rate A. (13,12)

Q.7. Write notes on any two of the following.
1) Circular Functions |
i) A Market Model with Price Expectations
iii) Solution of Bernoulli Equation (12.5, 12.5)
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NOTE: Attempt any FOUR questions. All questions carry equal marks.
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No. of
questions

| monetary authority to control inflation in Pakistan. )

Questios !

defimition of money. Explain the dynamic role played |
by money in modern economy. J
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|
Clearly bring out the difference between demand pull |
and cost push inflation. Explain the steps taken by the |
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What do you mean by credit creation? Explain the
process of credit creation. What are the limitations of |

| the process of credit creation by the commercial

banks?
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Explain the role of monetary policy in the

determination of flexible exchange rate and balance |

of payments. !
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5 Fxplain quantity theory of money. Critically evaluate ! 5.10,10
Milton Friedman’s quantity theory of moncy and l
I explain how it is better than Keynesian liquadity 'I
i preference theory- i
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6 " Explain in detail short run and long run Philips 15,10 !.
, curves. Why it 1s convex to origin in short run and |
i vertical in the long run
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% 7 I Write a short note on any TWO of the following: |
| '| B T T O e e | |
i 5 '
‘ ' 1) Money supply in Pakistan. | 12, ‘
i 1) Cambridge Equation. ‘ |
'[ iil) - Money multiplier. bo12% 5
! |
| |
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Examination:- M.A/M.Sc, 2 ROINO. eevveerreeceeanen
Subject: Economics MAX. TIME: 3 Hrs.

PAPER: V (ii) [Applied Economics and Computer Application] MAX. MARKS: 100
e e ———————

NOTE: Attempt any FOUR questions. All questions carry equal marks.

Serial No. | ]
SCrLal iNo. i . N
f Questi . No. of

0 ucestions (R ‘
; Marks
| questions | i - SR _|
] ‘ Explain the following briefly: . 25
i) Desktop Management
tir Printer Management
‘ 1) Data Retrieval ,
1v) Command syntax printing ' |
v Word Macros -
2 | Write a note on the use of MS Power Point. ‘ 25 ‘
e — =" 1" . - —_—
3 4) Describe the procedure of analysis of variance in Eviews. ‘ 25
| by Discuss the difference between Single Equation Models and |
i Stmultancous Equation Models. '
| 4 ] What is Autocorrelation? Discuss the procedure to detect autocorrelationin | 25 |
i ' residuals, ’ '
‘ 5 ‘ Explain the procedure of estimation of cost functions and decision making | 25
. using Eviews
|
| 6 | What is meant by Qualitative Variables? Discuss the procedure to estimate ‘ 2 |
| | a model witlvgualitative dependent variable in Eviews or SPSS | |
{

7 Write a note on any TWO of the following. 235 |
(i) VAR Models ‘

(11) Estunation of Present Value . '
(ii)ARIMA Models |
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Subject: Economics MAX. TIME: 3 Hrs.
PAPER: VII (iv) [Agricultural Economics] MAX. MARKS: 100

Note: Attempt any FOUR questions. All questions carry equal marks.
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Q.1 Discuss the present state of agricultural development in Pakistan. How can a (25)
revolution in the agricultural sector be brought?
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Q.2 Define Tenancy and discuss the theory of Share Tenancy in detail. (5+20)
-U..'/ MJ’-‘” - )”"‘ Lesi }’d/b:ﬂ ;‘/3&[/ - /7 J [T ) T / Jis
Q.3 Evaluate the defects of Marketing system in Pakistan. Suggest measures to (25)

remove to improve agricultural marketing?
QS MALLSH RS - PrthS B Ll  r AUy

Q.4 Shed a light on the far-reaching effects of green revolution on Pakistan’s (25)
politics and economy.
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Q.5 Water shortage is a serious issue in Pakistan. What are its effects and give 25)
suggestion to address this issue in Pakistan.
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Q.6 Identify the issues and problems of instability in agri-exports of Pakistan. (25)
Also give solution of these problems.
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Q.7 Write short notes on any two of the following: (11355)4-
a) Support price policy
b) Agricultural project planning

¢) The compensating Finance Scheme in Pakistan
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PAPER: VIII (i) [Labour Economics]
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MAX. TIME: 3 Hrs.

MAX. MARKS: 100

Note: Attempt any FOUR questions. All questions carry equal marks.
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Serial No. of Questions No. of
questions Marks
1. © (a) Why Labour Lconomics be studied as a separate 10
discipline? 15
(b) How labour problems differ in devcloping and '
developed countries? |
. !
Ce bl U b U™ e e o e (L) |
_uj__&i:';égj/w é:dw] uﬁvﬁbf:ﬁ&éfuf,f_%(}} ()
2. Derive the demand for labour curve. Also 25
differentiate between demand for labour curve of a
firm and an industry.
Enipuis LW s Lo p Ly Sisns¥ Sles
/S
3. Fxplain the theory ol investment in human capital 25
with the help of cost and benetit analysis. Also write
the implication of this theory. }
/‘:'-L,f/u“b.:,}"Kd/K:aL/ufdt/aUIc.,u Jéffréulﬁj/:lé_/li
-ﬂf&l/h/éi&;_/gu’l
4 (a) How wage rate and employment is determined under 10
Monopsony in labour market. 15
(b) How marginal revenue product is derived?

b c.:.',( uﬁ; K855 2 210 feF £ Monopsony U Sl (L)
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5. (a) | What is Philips Curve? How-‘ it is related to | 12
| wages and inflation. - 13
(b) Fxplaln short run and long run Phlhps curve.
?c‘,va/’d”/c,u}g‘/mlvﬂ:/ ' %gjﬁbb ()
| el S EB L b e f ot S o f ()
6. (a) | Critically evaluate labour policy in Pakistan. 10
(b) | Would our economy function better if it were | 15
Union-Free? Explain your answer.
| j’o/wws (‘L!Jjul/t ()
-J/JLJJ
7. Write short notes on the following: 12.5 !
(a) Labour Market Segregation 12.5
(b) | On-the-job training
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Subject: Economics MAX. TIME: 3 Hrs.
PAPER: VIII (ii) [Human Resource Development and Management] ~ MAX. MARKS: 100

e — ]
Note: Attempt any FOUR questions. All questions carry equal marks.

Q1 a)
b)
Q.2 a)
b)
Q3 a)
b)

Explain significance and functions of human resource management. (15)
Human resource in Pakistan is under-utilized. Discuss (10)

Explain labor market structure in Pakistan. What are the determinants of manpower in
Pakistan? (15)

Critically evaluate the extent of employment and under employment in Pakistan. (10)

To what extent is HRM different from conventional personal management or is it simply
“old wine in new bottles”? - (13)

What are the constraints to hunian development in Pakistan? (12)

Q.4 What are the major determinants of migration in Pakistan? What factors create hurdles in

migration and what are the socio-economic impacts on economic growth? {25)

Q.5 Explain in detail the determinants of unemployment in developing countries. What are the

criterions to measure unemployment? (25)

" Q.6 a)

b)

Discuss liberalization of WTO and labor migration issues. (13)

How neglect of human resource development impacts economic development. (12)

Q.7 Write note on any two of the following.

a) Optimum Populati'on Growth
b) Status of Women as Development Agent in Pakistan
¢} World Income Distribution and Human Development (12.5+12.5)
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