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Q # { ENCIRCLES THE CORRECT ANSWER:

l) The
within

term 2ll0-n130 implies that %o discount will be given if the payment is made
days or full amount is receivable within 30 days

A) 2,10
B) 10,2
c) 10,30
D) 3,1s

2) Using "lower of cost and net realizable value" for the purpose of inventora valuation is

the implementation of which of the following concepts?

A) The going concem concept
B) The separate entity concept
C) The prudence concept
D) Matching concept

3) The matching concept matches which of the following?

A) Asset with liabilities
B) Capital with income
C) Revenues with expenses
D) Expenses with capital

4) Which of the following is another term for debtor control account?

A) Sales account
B) Receivable account
C) Creditor control account
D) Sales ledger control account

P.T.O.
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5) control accounts are most commonly used for which of the following purposes?

A) Preparing cash flow statement
B) Making entries in other accounts
C) Accumulating the total balances of related accounts
D) Detecting errors in accounting records
6) Net income equal to Reyenues minus

A) Gains
B) Depreciation
C) Expenses
D) Capital expenditures

7) Collection of account receivable will

A) Increase assets and decrease assets
B) Increase assets and decrease liabilities
C) Increase assets and increase capital
D) Increase assets and increase cash

8) 

-_- 
is the common base for preparing a trial balance

A) Ledger accounts
B) General Journal
C) Specialized journals
D) Balance sheet

9) which of the following account with normal balance is shown at the credit side of a trialbalance?

A) Cash account
B) Bank account
C) Equipment account
D) Accrued expenses account

l0) A journal entry in which two or more account is debited or cretlited is referred as

A) Joumal entry
B) Multi entry
C) Additional entry
D) Compound entry
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Answer all the qucstions.

Q # 2 Give Short answcrs of the following questions:
1, Define going concern concept
2. What is cash flow statement?
3. What is merchandize?
4. What is matching principle?
5. What is net incorne?
6. What is meant by accounting equation?
7. Explain balance shect?
8. What are control accounts?
9. Define creditors.
10. What is contra asset account?

(20)

Q # 3 Prepare journal eutries to record the above merchandising transactions of Blink Company,
which applies the perpetual inventory system.

JLrlyl Purchased merchandise from Boden Company for $6,100 under credit terms of 2/15,
n/30, FOB shipping point, invoice dated July l.

2 Sold merchandise to Cleek Co. for $900 under credit terms of 2/10, 11160, FOB shipping
point, invoice dated July 2. The merchandise had cost $50g.

3 Paid $120 cash for lLeight charges on the purchase ofJuly l.
8 Sold merchandise that had cost $1,400 for $1,800 cash.
9 Purchased merchandise from Leight Co. for $2,900 under credit terms of 2115, n160,

FOB destination, invoice dated July 9.

1l Received a $900 credit nremorandum frorn Leight Co. for the return of part of the
merchandise purchased on July 9.

12 Received the balance due from Creek Co. for the invoice dated luly 2, net of the
d iscount.

l6 Paid the balance due to Boden company within the discount period.
19 Sold n.rerchandise that cost $1,000 to Art Co. for $1,500 under credit terms of 2/15,

n/60, FOt] shipping point, invoice dated July 19.
2l lssued a $250 credit memorandum to Art Co. for an allowance on goods sold on July

19.

24 Paid Leight Co. thc balance due after deducting the discount.
30 Received the balance duc from Art Co. forthe invoice dated July 19, net ofdiscount.
3l Sold merchandise that cost $4,900 to Creek Co. for $6,g00 under credit terms of 2110,

n/60, FOB shipping point, invoice dated Juty 31.

PTO



Q # 4 Elizabeth Carver, a certified public accountant, resigned from her position with a large CPA
firm in order to begin her own public accounting practice. The business transactions during
September while the new venture was being organized are listed below:

Sept. I Carver opened a bank checking account in the name of her firm, Elizabeth Carver,
Certified Public Accountant, by depositing $32,000 which she had saved over a period
of 1'ears.

Sept. 10 Purchased a small office building located on a large lot for a total price of$91,200, of
which $48,000 was applicable to the land and $43,200 to the building. A cash payment
of$18240 was made and a note payable was issued for the balance of the purchase

price
Scpt. l5 Purchased a microcomputer system from Computer Stores, Inc., for $4,680 cash.
Sept. t9 Purchascd olfice furniture, filing cabinets, and a typewriter from Davidson Offrce

Supply Company at a cost of $3,960. A cash down payment of $720 was made, the
balance to be paid in three equal installments due September 28, October 28, and
November. The purchase was on open account and did not require signing of a
prom issory notc.

Sept. 26 A $ 140 monitor in the microcomputer system purchased on September I 5 stopped
working. The monitor was retumed to Computer Stores, Inc., which promised to
refund the $140 within five days.

Sept. 28 Paid Davidson Office Supply Company $1,080 cash as the first ins[allment due on the
account payable for office equipment.

Sept.30 Received $140 cash from Computer Stores,
receivable created on September 26.

Instructions:
Prepare journal entries to record the above transactions, Selcct the appropriate account titles
from tbe following chart of accounts:

Inc., in full settlement of the account

Cash
Accounts receivable
Land
Building

Office equipment
Notes payable
Accounts payable
Elizabeth Carver, capital

Q # 5 Island Hopper Island airline providing passenger and freight services among some Pacilic
islands. The accounts are adjusted and closed each rnonth. At June 30th the trial balance shown was
prepared from the ledger.

ISLAND TIOPPER
Trial balance
June 30.2017

Cash $23,600
Accounts Receivable 7,200
Prepaid Rent 9,600
Unexpired Insurance 21,000
Aircraft 12,00,000
Accumulated Deprec iation Aircraft $3.80.000
Noter PaLyable 6,00,000
Uneamed Passenger Revenue 60,000
Mary Earhart Capital 2,30,850
Mary Earhart Drawing 7,000
Freight Revenue 1.30.950
fuel Expense 53,800
Salaries Expense 66,700
Maintenance Expense 12,900

14,01,800 14,01.800

Other Date:
a. The aircraft is being depreciated by the straight line method. Over a period of l0 years.
b' The amount shown as unearned passenger revenue represents tickets sold to customers in

advance of flights. During June, $ 39,650 of this amount was earned by the airline.
c. Salarics earned by employees but not yet paid amount to S 3,300.
d. Accrued interest on notcs payable amounts to $ 5,000 at June 30 and has not vet been

recorded.

e, Three month rent ($ 14,400) had been prepaid on May L
f. on April l, a l2-nro,th insurance policy had been purchascd for $ 25,200.
Inslructions:
1 Prepare incomc statcmcnt for the month ended .Iune 50,2017.
2 Prepare balance shcet as at June 30,2011.
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Q.l choose the correct answers from the foilowing MCe's questions. (10 Marks,l

1. Which of the followinB item is not fixed asset:
a) Furniture
b) Fra nchises

c) Pla nt
d) Building

2. Each of the forlowing measures strengthens internar contror over cash receipts except:a) The use of a voucher system
b) preparation of a dairy risting of afl cheques received through the mair
c) The deposit of cash receipt intact in the bank on a daily basis
df The use ofcash registers

3. Debts are divided into foilowing types in terms of their repayment:
a) Good debt
b) Bad debt
c) Doubtful debt
d) All of rhe above

4. lnventory is considered as:

a) Contra a sset

b) Fixed asset

c) Cu rrent asset

d) Quick asse t

6.

Cost ratio is used in following inventory estimating technique:
a) G ross profit method
b) Retail rnethod
c) Both 'a'and 'b'
d) None of these

The method based on the assumption that first merchandise acquired is the first merchandise
so ld:

a) LIFO

b) FtFO

c) .llT

d) Average cost
7. The statement of resources and claim against these resources is called:

a) Statement of affa irs

b) Statement of profit or loss
c) Ba lance sheet
d) Statement of Owner,s equity

8. Which of the following is fixed liability:

a) Notes PaYable

b) Bonds

c) Account PaYable

d) Outsta nding ta xes

9. The silent features of partrlership include:

a) Ease of formation

b) Limited life

c) Unlimited liabilitY

d) All of a bove

L0. Which of the following is the formula of debt ratio?

a) Totaldebt divided by total assets

b) To current debts divided by current assets

c) Total debt divided by total equity
' d) None of these

5.

uestion Sheet onlv.
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Q.2

Course Code: COMM-102 / COM-12355 r1rt--U

Give short answers to the following tcrms:. (10x2=20)
l. Voucher'
2. I)ayee

3. Contt'a asset accot-ltt
4. Average cost method
5. Just in tinre invetrtory
6. Amortizatiorr
7. Replacement cost
8. Operating incont e

9. Limited paftrrelship
10. Going concem concept

Numerical Questions (10x3:30 marl<s)

Sadicl maintairls a petty cash firnd to conlrol srnall caslr paynrents. The conrpany does not use a

voucher systeltt. Shorvtt belorv are the tlansactions involvirrg the establishrnenl of the tirrrd arrci its
replen ishnrent Sept. 3 0rr' the end of the conrpany,s fiscal year:

Sept. )2 A chcque lbr Rs. 500 was issued and cashecl to establish a petry cash fund.

Sept.30 A coLlrrt of the firrrd showed currency and coin of Rs. 104. i0 renraining on hand. Petty cash
receipts on hend. Petty cash leceipts in the firnd were as fbllows:

Office supplies expenses...... ...... Rs. 100.43

Postage expenses . . .43 .92

Travel and entertainment expenses r83.10

Misc. expenses 66.44

Sept 30 Although the foLrnd has not been used fully, managerrent wished to replerrish the und befbre
the accounts were closed for the fiscal year- A clreque was, therefore. issued and cashecl on this clate
in the anrount neocssary to resLol.e the hrnds to I{s. 500.

Instructions:

a) Prepare jottrtral etrtries to record the establishrnent of the fund on September 3Otr'.

b) What wotrld have been the effect, if arry, ou net incorne for the flscal year ended Septenrber 30'r' i1'

the cornparry had lorgotten to replenish the l.und on Septernber 30'1,? Explain.

(P.r.o.)
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Q'4 Al Azeez Corporation trses a periodic inventory system. One of the nrost popular iterns carried out in
stock by l6-feet Refrigerator. The inventory quantities purchases and sales of this unit for the most
recent year are shown below:

Number

of Units

lrrventory, Jan. l'' ...... 270

First purchase (May 12) 354

Second pLrlcliase (JLrly, 9"') ,.. .. 240

Thircl purchase iOct. 8'r') lg6

Fourth purchase (Dec. l8'r') 300

Coods available for sale lj50
Urrits sold during the year ... ... 960

Inventory, Dec. 3l'' 3g0

I nstructions:

a Using periodic costing procedures, conlpute tlre cost of the Decenrber 3l'r inventory and the cost ol
goods sold for the l6-feet rclrigeratol units cluring the year uncler each of tlre lollorving conditions:

L lrirst in, flrst out
ll. l-ast ilr. last orrt

Il l. Average methocl

b \\/hich of the three irtventot'y;tricirrg rnethods provides tlre nrost realistic balance sheet valLration of
inventoty irl the light ofcurrent replacenrent cost of the l6-feet refi.igerators? Does the sarre nret5od
also prodLtce the tl'tost realistic rrleasLrre of irrconre in rhe light of cost,,,g being acquir.ecl by AI Aze ez
Corporation to replace the ref.igerato.s rvhen they are sordiExplai,.

Q'5 During the fiscal year ended 3l'r Decernber, Nislrat Mills Lirnited carried out the following
transactions involv ing notes payable:

Aug 6 Borrowed [Ls. 10,000 fiom Ali & Co. issuing ro him a note 45 days, l\o/o note payable.

Sept 16 Purclrased office equipnrent flor.rr Doce Cornpany. The invoice amount was Rs. 16.800 and
Doce Company agreed to accept full paynrent as 3-nrouth, l2%o noLe lor the invoice ameunt.

Sept.20 Paid the Ali & Co. note plus interest.

Nov. l'' Borrowed lts. 235,000 fi'orr National Bank at arr interest rare of 12Yo per annum; signecl a
90-days note payable for Rs.242,256, which included a Rs. 7056 irrterest charge irr the face amount.

Dec. l " Ptrrclrased rnerchandise in the arnount of Rs. 3000 fronr Dalda Company. Gave in settlement
a 90-day note interest bearing interest at l4%. (A perpetr-ral inventory systern is in rrse).

Dec l6'l' l lre Rs 16800 rrote payable to Doce Conrpany nratureci today. Paid the inlerest accr.treci and
issued a nerr, 30-da_t,, 12Yo note to replace the rratunng note.

Instructions:

a) Prepare the jotrrnal enh'ies (in general journal fornr) to recorcl the abovc transactions. Use a 360
day year in nraking the interest calculatiorr.

b) Prepare ad.itlstilrg entries needecl at Decerlber 31'' priol to r:losirrg the accounts, Use one entry ibr
thc two notes on rvhich interest is statecl separately and a separate errtry for the National Bank
note in which irterest is i,cr.ded in the face arrori.t ot the note.

Cost Tota I

per Unit Cost

30.000 8 t0.000

3 r,000 r,097,400

3 r,500 7,s60,000

3 r,600 s,877,600

32,000 9-6.0!.1)!0

24i45J00
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Q # 2 Give Short answers
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SABJECTIVE

of the following questions: (20)

1. \Vhat are secured creditors?
2. What are the sources of bonus issue?
3. Write down the formula for vaiue of right?
4. Distinguish between external and intemal reconstruction.
5. Write any two objects of issuing bonus shares?
6. What is super profit?
7, What is profit & loss appropriation account?
8. Who is liquidator?
9. Calculate quantum of bonus if: Free Reserves Rs. 40,00,000 and Existing Capital Rs. 30,00,000.

10, What are the determinants of success of rights issue?

Q # 3 The Balance Sheet of Dilshad Ltd. as on31.12.2017 was as follows:- (1s)

The company went into liquidation on the date. Prepare Liquidator's Statement of Account after taking
into account the following:

1, Liquidation expenses and liquidator's remuneration amounted to Rs. 3,000 and Rs. 10,000
respectively.

2. Bank loan was secured by pledge ofstock.
3, Debentures and interest thereon are secured by a floating charge on all assets.

4, Fixed assets were realized at book values and current assets at 807o ofbook values.

Q # 4 The following information is given: (rs)

a) Capital employedRs. 1,50,000
b) Normal rate of proht 10%

c) Present value of annuity of Re I for 5 years at 10%, = 3 ,78

d) Netprofits forfive yearc:2012 Rs. 14,400;2013 Rs. 15,400; 2014 Rs. 16,900;2015 Rs. 17,400 and

2016 Rs. 17,900

The profits included non-recurring profits on an average basis of Rs. 1,000 out of which it was deemed
that even non-recurring profits had a tendency ofappearing at the rate ofRs. 600 p.a.

You are required to calculate goodwill:
1. As per annuity method
2, As per five yearp' purchase of super profit
3, As per capitalization of super profit method

Share Capital
20,000 Equity shares ofRs. 10 each
Bank Loan
8oZ Debentures
Interest outstanding on Debentures
Creditors

Rs.

2,00,000
4,00,000
1,00,000

8,000
2,00,000

Land & Building
Other Fixed Assets
Stock
Debtors
Profit & Loss A-lc

Rs.
25,000

2,00,000
5,25,000
1,00,000

5 8,000

9,08,000 9,08,000
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OBTECTIW

Q # { ENCIRCLES THE CORRECT ANSWER:
l. Dividends are usually paid on:

a. Authorized capital
b. Issued capital
c. Paid-up capital
d. None ofthe above

2. Share premium account is shown on the liability side in the balance sheet unrler the heading :
a. Share capital
b. Reserves
c. Long-terrn liabitities
d. Curent Iiabilities

3. Weighted av€rage profit method is suitable:
a. When there is stability in profits
b. When there is instability in profits
c. When there is increase in profits gradually
d. When there is decrease in profits gradually

4. If the net assets taken over by the company are less than
shall be treated as:

a. Secret Reserve
b. Goodwill
c. Capital Reserve
d. General Reserve

the purchase consideration, the difference

5' Debenture holders having a floating charge have priority in payment over:
a. Preferentialcreditors
b. Secured creditors
c. Unsecured creditors
d. None ofthe above

6. Debentures issued as collateral security for Rs. 1,00,000 should be debited to:
a. Debenture suspense account
b. Bank account
c. Debentures account
d. None ofthe above

7. X Ltd. goes into liquidation and an existing company Z Ltd. purchases the business of X Ltd. It is a case
of:

a. Absorption
tr. Extemalreconstruction
c. Arnalgamation
d. None of the above

8. The free reserves and surpluses retained after the issue ofbonus shares (residual reserve) should not be
Iess than ofthe increased paid up capitat:

a. 20Yo

b. 25%
c. 30%
d. 35%

9. In which order are the financiat statements prepared?
a. Income Statement, Balance Sheet, Statement of Retained Eamings.
b. lncome Statement, Statement of Retained Earnings, Balance Sheet.
c. Balance Sheet, Statement of Retained Eamings, Income Statement.
d. Statement of Retained Eamings, Income Statement, Balance Sheet.

10. Profit on cancellation of own debentures is transferred to:
a. Capital reserve
b. Dividend equalization fund
c. Profit and loss account
d. None ofthe above
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Subjective Part

Q2. ANSWER TIIE SHORT OUESTIONS: (2 x r0 = 20 MARKS

i. When can an unpaid seller exercise his right of lien?

ii. What is an open cheque?

iii. Explain condition in a contract of sale.

iv. What is an agreement to sell?

v. Can a person of unsound mind be appointed as an agent?

vi. Can a finder of lost goods retain possession of goods?

vii. Explain the contract of indemnity.

viii. Explain the suit for specific performance.

ix. What is meant by alteration of contract?

x. Can a contract be avoided in case of mistake of law?

Q3. ANSWER THE FOLLOWTNG LONG OIIESTIONS: (3 x 10 = 30 MARKS)

i. Explain the characteristics of negotiable instruments with the help of
the illustrations.

11. Explain the following modes of discharge of contract.
(a) Discharge by subsequent impossibility.
(b) Discharge by laps of time.
(c) Discharge by operation of law.

iii, Explain the following remedies available to the aggrieved person in
case of breach of contract.
(a) Suit for rescission.

(b)Suit for quanrum meruit.
(c) Suit for spqcific performance.
(d) Suit for injunction.
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01. MIILTIPLE CHOICE OL,'ESTIONS (1xt0 = r0 MARKS)

1. Which of the following is not the essential of valid consideration?

b) Desire of promisor

d) None of these

2. Essential elements of valid contract does not include.

b) Free consent.

d) Lawtul object.

Which of the following agreement is against the public policy?

a) Promisee or other person

c) Act or abstinence.

a) Adequacy of consideration.

c) Capacity of parties.

3.

a)

b)

c)

d)

e)

Agreements to influence the officer ofjustice'

Agreements which disturbs the friendly relations of the state.

Agreement to influence the judges

Ail of above.

None of these.

4. If no specific time is mentioned in the contract for the performance, the time
for performance of that contract is:

One week

Two week

5. Primary liability lies
guarantee.

a) None of these.

c) Guarantor

Reasonable time.

None of these

of the following, in case of contract of

Creditor

Surety

a)

c)

b)

d)

b)

d)

b)

d)

on which

6. A contract by which ownership of the moveable goods is transferred is

called:

a) Barter Trade

c) Quasi contract

Contrast of sale of goods

Implied contract
P.T.O.



7. The goods which are identified only after the formation of contract are
called:

a) Ascertained goods b) Past goods

c) Future goods d) Present goods.

8. The ratification means:

a) Correction of mistake in the contract.

b) Validify of agreement without consideration.

c) Acceptance ofan act already done.

I , , 
d) Acceptance of the agreement.

a) Debtor.

b) Acceptor.

c) Drawer.

d) None of these.

I0. Which of the following is not the essential of promissory note?

a) Order of payment b) Promise to pay

c) Certain sum d) Unconditional promise
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Q.No.2

Q.No.3

1.

3.

5.

7.

9.

Attempl this Paper on Separole Answer Sheet provlded

Writes Short answers to the following questions (2x10=201

Non-Profit Organization

Resident and Non-Resident lndividual

Whistle Blower

Stock in Trade

Finance Society

head "lncome from
(15)

(15)

by his employer.

by his employer during

Agricultural lncome

SmallCompany

Business

Person

Principal officer

2.

4.

6.

8.

10.

Discuss at least ten not allowable deductions under the
Business" under Section2l of the lncome Tax Ordinance2OOl

Q.No.4 Muhammad lmran received the following income during the year ended on
30th June 2017

Basic salary 15,000 p.m.
Bonus 100,000 p.A.

Conveyance allowance 2,200 p.m.
Medical allowance 2,000 p.m.
Shares from Association of person 5,000 p.A.

Life lnsurance premium paid by employee 12,000 p.A.

Notes

1. Rent-free accommodation has been provided to Muhammad lmran
2. Muhammad lmran was provided free electricity worth Rs. 10,000

the year.

Required. Calculate the tax payable by Muhammad lmran for the lax year 2017.

S. No. Slabs Rate of Tax

1 Where the taxable income exceeds Rs.4,00,000

but does not exceed Rs.5,00,000

2% of the amount exceeding Rs. 4,00,000

2 Where the taxable income exceeds Rs.500,000

but does not exceed Rs. 7,50,000

Rs.2,000+5% of the amount exceeding

Rs.5,00,000

3 Where the taxable income exceeds Rs.7,50,000

but does not exceed Rs. 14,00,000

Rs. 14,500+10% of the amount exceeding

Rs.7,50,000
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Q-No.1

Attempt this Poper on thls Question Sheet only,

Encircle appropriate oPtion

On 14th August 1947, Pakistan Government adopted the lncome Tax Act

(10)

a 1918

c L922

2. lncome Tax Rules are effective from

a 7979

c 2001

a 25 7o of taxable income

c 20 % of taxable income

Special Allowance includes:

a Travelling Allowance

c Uniform allowance

a 1/4ih

c 1/8th

a At the rate ol 10%

c UPto ten Years

9. Advance tax is Paid in:

a Three equal installments

c Two equal installments

a 6 tax Years

c Fin ancia I Year

b L92t
d L944

b 2000

d 2002

which one of the following person includes Active tax payer

5.

a Black list persons

c Filer

What is the rate of lncome Tax on income of a Small Company

b Non-filer

d Fails to file return within due date

b 22 % of taxable income

d 15 % of taxable income

b Daily Allowance

d All ofthe above

b 1/6th

d 1/1oth

b Royalty

d Rental income from ProPertY

b At the rate of 20%

d Upto twenty years

b Four equal installments

d Six equal installments

b 5 calendar Years

d None ofthe above

Unadjustable advance rent is included in rented value of property up to

7. Which is not the example of income from other sources

a Dividend

c Ground rent

A person is eligible to amortize cost of intangible asset

lo.Anyunadjustedbusinesslossforataxyearshatlbecarriedforwardtill:
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Q. 2. Provide short ond very brief onswers to the following questions.

Attempt this Paper on Separate Answq Sheet provided

Define metallic money

List down basic functions of money

Differentiate in three points between money and currency

Explain Modaraba lslamic mode of business

What is meant by credit creatlon

Explain floating exchange rate system

Define Banking principle of note issue

Define fo reign exchange reserves

Def ine pa per money

Explain the concept of equity financing

t.

ii.

iii.

iv.

vi.

vii.

viii.

ix.

x.

Part lll: Questions with brief answers (3x10=30 marks)

Q. 3, Provide briel answerc to the following questions'

i. Explain the merits that paper money has over another forms of money

ii. Discuss the functions of central bank.

iii. Explain the sources of business finance

uestions with short answers (10x2=20 marks
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Attempl this Poper on thk Question Sheet only,

Part l: Multiple Choice Questions (10x1=10 marks)

Q. 7. Encircle oppropridte option with respect to stotement.

The interest rate at which central bank rediscounts bills of exchange of commercial banks

a. Ba nk rate

b. KIBOR

c. lnterba n k rate

d. Official rate

ii. Who inaugurated the State Bank of Pakistan

a. Mola na Muhammed AliJohar

b. Quaid e Azam Muhammad Ali J nnah

c. Zulfq a r Ali Bhutto

d. Liaqat Ali Kha n

iii. lncrease in the rate of exchange of currency

a. Deva luat ion

b. De pre cia tion

c. Ap p reciatio n

d. None of the above

iv. KIBOR sta nds for
a. Karacri lnterbank Offered Rate

b. Kalabagh lnterbank Offered Rate

c. Karachi lnternationalOfferedRate

d. Kashmir lnterbank offered Rate

v. \ryhere both parties contribuie skills and participation in business affairs

a. M usha rka

b. Bai Sa,am

c. Bai lstisna

d. Modaraba

vi. ln commercial banking, "Lender of last resort" is referred to
a. Ce ntra I Bank

b. lslam ic Development Bank

c. Asia n Development 3ank

d. IMF

vii. Deposits r,vhicr fetches profit on balance and having the facility of any time withdrawal
a. Current deposit

b. Fixed d e posit

c. Term o e pcsit

d. None rf the above

viii. Buying of country's products to the foreign countries

a. Exports

b. lmports

c. Retail trade
d. Home trade

ix. Credit which is advanced for non-business purposes

a. Consume rs' credit

b. Com mercial credit

c. lnvestment cred it

d. None of the above

x. Represents the ownership right in a company

a. Sha res

b. Debe nt u res

c. Prom issory note

d. Ir,one of 'the above
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Question

opened when------- for the venture are

maintained

(a). no separate books; (b) separate books; (c) Both (a) and

these is true

(d) None of

ln case of Memorandum Method when there are three co-ventures, each co-

venture open in its books------------accounts for the ventures.
(a). One ; (b) two; (c) Three , (d) four
ln the books of consrgnetih; ;;le of goods 

's 
credit to---:--------------account.

(a). Consigners ; (b) Sales ; (c) Consignee ; (d) Consignment

Goods sent on consignment should be debited by consigner to:-------account.
(a) Consignment ; (b) Goods sent to consignment ; (c) Trading; (d) Consignee

ln case cash received is Rs.40,000 representing 80 % of thework certified
the amount of work certified will be--
(a). Rs. 40,000; (b) Rs. 50,000; (c) Rs. 32,000 (d) Rs. 36,000

Under stock debtors system the branch account is-:-------------- account.
(a). Real; (b) Nominal; (c) Personal; (d) lmpersonal

Goods are sent to the branch at 20 % margin on selling price. Branch stock
reveals a surplus of Rs. 2,000. The amount to be credited to branch
adjustment account.
(a). Rs. 2,000 (b) Rs.400; (c) Rs 500 (d) Rs 1,000
When branch 'A' send goods to branch 'B' in the books of branch 'A' debit is

g iven to --------------account.
(a). Head office; (b) Branch; (c) A's , (d) B's

lf the rate of gross profit for department A is 25 % of cost then the amount of
gross profit on a turnover of Rs. 1 lac will be:
(a). Rs. 25,000; (b) Rs.20,000, (c) Rs.33,333; (d) Rs.45,000
Machinery repairing charges are apportioned over different departments
according to ---------
(a). The number of machines; (b) Value of machinery; (c) Floor area occupied;
(d) None of these

. RollNo.

\ \

back after expir of time limi$ mentioned above.

Attemnt this Paoer on this
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, .r N. I Question

b). List the objectives of departmental account.

c). How the abnormal oss is treated in contract accounting?

d). What are the advantages of Cost-plus invoicing in consignment
accounting?
e). What do you understand by inter-depanmental transfer
transactions?

0. What do you mean by work in progress in coniract accounting and

how it is calculated?
g). What is the difference between operattng lease and finance lease?

h). What is meant by credible profit and how it is calculated?
i). What is accounting treatment of normal and abnormal loss in
cons:gnment accounting? lllustrate wiih example.

.l). What is the differencg_between sale account and account sale?

Calico Printers Ltd. openeci a shop at Multan in 2017. Goods were
invoiced at selling price which was fixed by adding 20 % to the cost.
From the lollowing pafticulars relating to 2017 asceftain the profits or
/oss made at the branch if Calico P,nlers Ltd uses the stock and
debtors sysfem.

Rs. 22,200
4,000

2,65,200
80,000

1,60,000
1 ,51,400

2,600
1,500

10,500
Stock at Brarch on 31't Decemoer (lnvoice value

By using the following information,
Ltd. for the year 2017.

Materials sent to site
Wages
Plant
Direct expenses

prepare contract account of X

Establishments charges
Materials returned to store
Work certified
Work uncertified
Material at site (31-'12-2017)
Wages accrued (3 1 - 1 2-2C 17 )
Direct expenses accrued (31- 12-2017)
Value cf ctanl (31-12-2C17)

The contract price was Rs. 5,00,000 and the cash
, contractee was 80 % of the value of work certified

City aepartmenul store has three d epa rtmen ts: Vegetables,

Fruits and Flowers. Fclicwing data

each of tl.e :h'ee departments.
is available with resoect to

- -i tvtirt<s r

--t-,f- - fcive snort answers of the following questions'

I i a) What is the difference between a consigrment and joint venture

I account?

(10x2=20)
I

(10)

(10) 
,

(10)

Stock at Branch on '1'r Jan: (lnvoice value)
Debtors at Branch on lstian:
Goods sent to Branch (lnvoice value )

Sales Cash
Cred it

Cash received from Debtors
Discourt allowed to Customers
Goods return by Customers
Cash sent to branch for Expenses

Rs.1 ,70,698
1,48,750

30,000
6,334
8,252
1,098

3,90,000
9,000
3,766
48,00

480
22.000

received from the

Pa rticula rs

5a !es

Purchases

opening Stock
ClosinB Stock
Szlaries
D ep reciatlo n of Fixtu res

U nallocated Expenses:

Heating and iighiing Rs. 18,000; Rent Rs. 12,C00; Rates Rs.

AdvertisinE Rs.6,000; General Expenses Rs, 12-,000.

Heating end lighting, rent and rates.are to be allocated

ratio of 2: 2: 1 and acvertising and generai expenses are

allocated equally among all three departments.
Required: Prepare depai'tmental trading and profit and loss

Vegetables Fruits

Dept. (Rs.) DePt'
(Rs.)

886,100 775,704
599,900 549,600
41,800 38,000
35,400 40,900
20,000 12,000
2,400 2,000

Flowers
Dept.
(Rs.)

399,4C0

28C,500

79,204
2C, s0c

7, C00

2,000

in the
to be

Account of the three Departments
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Q # 1 Encircle or Tick the best possible answer of the following: (1x1{F10)

UNTVERSITY OF THE PTINJAB
Fourth Senester - 2018

Examination: B.S. 4 Years Prosramme

L Payments should be:
A Authorized by chief accountant
B Approved by internal creditor
C Recorded in accounts/ cash

department
D Gone through all above steps

2 Good may be misappropriated when:
A Receipt column is understated
B lssue column is overstated
C Balance column is under casted
D All of above

3 Continues audit is also called:
A Balance sheet audit
B Running audit
C lnterim a udit
D Ad-hoc audit

4 End product of every audit is:
A lncome statement
B Fund flow statement
C Cash flow stateme nt
D Audit report

5 Audit covers the;
A Exa m ination of business

accounts
Examination of business record
Examination of financia I

statement
D All the above

6 The auditor is representative of:

A Govt. EmPloYee

B Customer

C Director
D Shareholders

7 The investigator may be appointed by:

A Shareholders
B Owners

C Creditors

D All ofthe above

8 Contingent liabilities are shown in:

A Ba lance sheet

B Profit & loss account

C Foot note attached to the
ba lance sheet

D None of the above

9 Current assets are shown in balance

sheet at:
A Cost price

B Market price

C Cost or market Price whichever
is higher

D Cost or market price whichever
is lower

10 A voucher may be:

A Cash memo
B An invoice

C A bank receipt

D AII of the above

Attempt this Paper on this

back after exoin of time limit mentioned above.

B

C
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Attempt this Paper on Separate Answer Sheet provided.

Q # 2 Write short notes on the following (5x4=20)

1. Working paper

2. Three benefits of audit program

3. Com pe nsating error

4. Calling over

5. Verification

Answer the following questions. All questions carry equal marks (3x10=30)

Q # 3 What points should be kept in mind by an auditor while examining the accounts of

lnsurance ComPanies?

Q # 4 Elaborate the rights and duties of an auditor under Company Act 2017'

e # 5 Under what circumstances an auditor can be held liable for Misfeasance liability'

Support your answer with relevant case law.
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Attempt this Paoer on this Ouestion Sheet onlv.

Please eucircle the correct ontion. Each MCO carries I Mark This Paper will be collected
brck efter expirv of time limit mentioned above.

Q#1

. RoUNo.

\
TIME ALLOWED: 15 Mints. '.
MAX. MARKS: 10 '..

(h10=10)'

1'\\trat would conversion costs if costs of raw materials, direct labor costs, anct manufacturingovelhead costs Rs.80,000, Rs.50,000, and Rs.60,000, respectively?
A. Rs, I 10, 000
B. Rs. l-r0.000
C. Rs.l40. 000
D. Rs.190.000
2'Ifcost ofsales is Rs' 90,000, income from sales Rs.200,000 and operating expenses t{s. .100,000.
What will be net result?
A. Rs. 10,000 Profit
il. Rs.I 0, 000 Profits
C. Rs 1, 95.000 profits
D. Rs 1, 95,000 Losses
3.Net Profit = Income -
A. Expenses
B. Assers
C. Liabilities
D. Capital
4'which of the following organization c,nverts raw materiar into finishcd goods?A. Manufacturing concern
B. Trading concem
Cl. Merchandising concem
D. Service concern
5.Cost of goods manufactured + opening finished goods _ ending finishe6 goods =.r\. Cost of goods sold
B. l'ixed cost
C. Plime cost
D. Conversion cost
6. tr'actory Overhead cost includes:
A. Marketing cost
B. Factory rent
C. Administrative cost
D. AII of the given
T.Under
inventory item is mainta---------system' 

a cirmplete and continuous record of movement of each

A. Periodic
B. Perpetual
C. Ar.erage cost method
D. None
8. A good Cost Accounting System is:
A. If it computes estimated coit only
B' If it enables management to increase productivity and rationalize cosr strucr,ireC. If it cannot be reconciled u,ith financhl u."orni,
D. None of the above
9. Which of the following is reported in production cosr report?A, I\4arketing cost
ts. Cost charged to rh: department
C. Administrative cost
D. None
I0. part of cost of production report explains the uuits started.completed, still in process:
.{. Quantiry schedule
B. Cost accounted for as follow
C. Cost charge to the Jepartment
D. None
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Q.No.1
7 On 14th August 1947, Salestax was a provincialrrrr".,,(l"xJ::;',0rl"

a Province of Punjab and Sindh

b Provincially Administered Tribal Areas

c Federally Administered Tribal Areas

d Both (a) and (b)

On the 1"t day of April 1948 Sales Tax was declared a Federal subiect, levied in

Pakistan through

A

b

c

d

General Sales Tax Act, 1948

lndia Sales Tax Act, 1935

British Sales Tax Act, 1940

None of the above.

Appellate Tribunal lnland revenue under Sales Tax Act, Conslsts of :

Which one of the following does not appear to be an associate:

a lndividual and its relatives b AOP and its members

c Trust and its beneficiaries d Employer and its employees

Under the provisions of the Sales Tax Act, 1990, and rules made there under

excess of input tax over output tax, for any period can be:

a I udicial members

c Both (a) and (b)

a Carried forward indefinitely

c Carried forward to 6 months

a 17%plus2%

c 17 % plus 1 "/"

Federal Excise Act, 2005 contains:

a 41 Sections and 3 Schedules

c 48 Sections and 3 Schedules

a First Schedule

c Fourth and fifth schedules

a 3 months

c 9 months

b Accountant members

d Technical members

b Cannot be carried forward

d Carried forward to 3 month

b t8%plus2%
d 19 a/" plus 2 %

b 45 Sections and 4 Schedules

d 50 Sections and 4 Schedules

Second Schedu le

Fourth Schedule

b Second & third Schedules

d Both (a) and (b)

b ' 6 months

d One year

The Uniform Sales Tax rate applicable in case of un-registered person under the

Sales Tax Act, 1990 is

Goods on which duty is collectable under the Sales Tax mode entitlement for

ad.justment with Sales Tax are mentioned :

a First Schedu le

c Third Schedule

Exemptions, levy and repaYment of customs duties are available under:

b

d

10 customs Act, 1959 is amended through Finance Act/ordinance for every:



TINTVERSITY OF THE PUNJAB
Fourth Semester - 2018

Examination: B.S. 4 Years programme

Tax Custom and Federal Excise Duty
COMM-208 I COM-22362 Part-II

aa aaa aaaaaaaaaa aa a a aaaaaaa
aa

PAPER: Sales
Course Code:

! RolINo...................... :
to t o toooooo a a aaaa oo o oaoool

TIME ALLOWED: 2 Hrs. & 45 Mints.
MAX. MARKS: 50

Q.No.2

Q.No.3

Q,No,4

Q.No.5

Attempt this Paper on Separate Answer Sheet provided.

Define the following terms under the Sales Tax Act, 1990
(a) Supply

tb) Taxable Acriviry

( cJ Tax Invoice

(dl Tier-1 Retailers

(el Time of Supply

\Mhat are the requirements relating to registration of persons under Sales Tax
Act,1990 (10)

Discuss the documents required for Custom Duty

(10)
is engaged in manufacturing business. He is registered rvith sales tax as

Data regarding his business during Jun e 20tg is given below. During
Usman AIi makes some transaction, of purchases and supplies, on

(10)

(5x 4 =20)

Mr. Usman Ali
manufacturer.
the period Mr.
credit basis.

Sales to registered persons
Supplies to public sector organization
Sales to non-registered persons
(including the amount of sales tax)
Zero-rated supplies
Supplies made for personal use
[including the amount of sales tax)
Supplies donated to charitable institutions
Taxable purchases from registpred
persons (on credit basisJ

Purchases from wholesaler
Purchas e office equipments
Purchase of items supplies in the ninth schedule
Acquisition offixed assets from registered persons
(Fixed assets put into operarion during July 201g1
Debitnotes issued for taxable purchases
Sales tax debit
Input Tax amounting to Rs. 77,500 was paid
in May 201-8 but inadvertentiy not claimed
In the return for May 201 L

Required:

Compute the sales

Rs. 40,00,000
10,00,000

200,000

180,000

500,000

13 0,00 0

60 0,000

100,000

3 00,000

90,000

12,0 0,0 0 0

125,000

50,000

tax liability for the month of |une 2018.
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Attempt this Paper on this Question Sheet only.
OBJECTIVE TYPE

Note: Attempt ALL questions.

Q. I ENCIRCLE THE CORRECT ANSWER:

1. The ability to think and to conceptualize about abstract and complex situation is catled:
A. Human skills
B. Technical skills
C. Conceptual skills
D. Controlling skills

2. Who gave the idea of job specialization?
A. Adam Smith
B. Henri Fayol
C. Winslow Taylor
D. Max Weber

3. Who is called "Father of Scientific Management"?
A. Adam Smith
B. Henry Fayol
C. Gilberth
D. F.W. Taylor

4. The view of management in which manager has all the powers and liable for company's success and

failure:
A. Syrnbolic view
B. Controversial view
C. Cultural view
D. Omnipotent view

5. is a statement of purposc of an organization:
A. Vision
B. Mission
C. Strategies
D. All of above

is the breakdown ofjobs into narrow and repetitive tasks.
E. Division of labor
F. Specialization
G. Botha&b
H. None ofthe above

is not one of the Minfzberg's management roles.
E. Interpersonal roles
F. Communication roles
G. Informational roles
H. Decisional roles

8. Choice between two alternatives is called

6.

1.

E. Problem statement
F. Decision
G. Intitutiton
H. All of above

manager and are responsible for a complete
work process or segment is called
A. Problem solving team
B. Cross functional team
C. Self managed team
D. Virtual team

10. Communication that flows down from a manager to employees is:
A. Lateral communication
B. Upward communication
C. Downward communication
D. None of the above
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Attempt this Paper on Separate Answer Sheet provided.
SUBJECTIVE TYPE

Q.2 Give Short answers: (10x2=20)

l. Differentiate between efficiency and effectiveness.

2. List down various types of plarm.

3. Explain theory of scientific management.

4. How employees learn culture?

5. Differentiate between symbolic and omnipotent view of manager?

6. Define Management by Walking Around.

7. What do you mean by Cost Leadership Strategy?

8. List down Katz's essential managerial skills

9. What is by MBO?

10. What is control process?

Q.3 Why is contingency approach is important? Discuss the popular oontingency variables.

Q.4 What is decision? Write a note on decision making process.

Q.5 Write a detailed note on Maslow's hierarchy of need theory.

( r r),1

(lu i

(1ft,
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Q1. Choose the correct answcr.

l. is the difference

to needs and opportunities
a. Creativity
b. Entrepreneurship

c. Womenentrepreneurship
d. All of these

disciplined, systematic process of applying creativity and innovation
in the marketplace.

P.T.O.

Altempt this Paper on this Question Sheet only.
OBJECTIVE TYPE

(10x1=r0)
between the cost ofproduct or service and its

3.

a. Mark up
b. Cost

c. Contribution margin
d. All of above

2. A solid marketing plan should:
a" Determine customer needs and wants through market research
b. Analyze the finn's competitive advantage
c' create a marketi,g mix that that meets customer needs and wants
d. All of above

selling price.

financing is raising money by scfling part of the ownership of the business to
investors.

a. Debt

b. Equity
c. Venture capitalist
d. Public offering
Exit strategies cover:
a. A straight business sale

b. A business sale witlr an agreement for the founder to stay on
c. Restructuring the company
d. All of these

of the following, which one is not considered a key component of a business pran?a. Sources of funding
b. Market trend analysis
c. Methods for dissoiution of the organization
d. Description ofproducts or services
e. Expansion plans

is the result of a

4.

5.

6.



7' The entrepreneur who is committed to the entrepreneurial effort because it makes good
business sense is classified as a/an
a. Inventor
b. Opportunist
c. Hacker
d. Craftsman

8. A preconccived idea of what the world is, what it should be and how it should be is
a. Creativity
b. Innovation
c. Paradigm

d. Alt of thcsc

9. For small business owncrs, onc of the most important objective is_.
a. Market prcscncc

b. Growth
c. Profitabilitv
d. i\daptabiliry
e. Innovation

10' The ability to apply crcativc sotutions to problems and opportunities to enrich people,s lives is:a. Creativity
b. Innovation
c. Idea

d. Botha&b
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Q2. Give short answers. (10X2=20)
1. What are the major benefits of entrepreneurship?

2. Explain thc differcnce between creativity and innovation?

3. How paradigms influence creativity?

4. Briefly summarize steps of strategic management process?

5. How marketing mix of a trading and services business differ?

6. Explain difference between creativity and innovation with an example?

1. Define business angels and venture capital?

8. Differentiate between market penetration and market skimming pricing strategies?

9. What is SWOT analysis?

l.0. Deflrne guerrilla marketing?

Q3. Long Question (15x2=30)

Ql. Outline the basic principles of managing a small firm's receivables, payables and inventory?

Q2. How Michael Porter Five Forces rnodel help in identifoing attractiveness of a market?

aaataaaaaaala
.a
.a
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Attempt this Paper on this Question Sheet only,
OBJECTTVE TYPE

Q1. Choose the correct answer (lX10=10)

It is the act of obtaining a desired product by offering something in return:
A. Excha nge

B. need
C. demand
D. value

2. Domestic controllable elements that constitute a marketefs decision area do not include.
A. Price

B. Product

C. Po litica I Forces

D. Place

3. The technique of identifying distinct groups of buyers who mlght require different marketing
mix or separate products is called:

A. Market target
B. Market positioning
C. Ma rket segmentation
D. None

4. One of the following is not the part of promotion mix:
A. Sales

B. Prod uct
C. Place

D. Price

5. lt is the process of understanding, creating, and delivering profitable value to targeted customers
better than competitors and is called:

A. Satisfaction
B. Marketing
C. Marketing Pla nning
D. Marketing Process

6. Any paid form of non-personal communication from identified sponsor is called.
A. Advertising
B. Direct Marketing
C. Pub lic Relations
D. Personal Selling

7. ln domestic environment uncontrollable elements include except.
A. Competitive Structure
8. Legal Forces

C. Economic Climate
D. Promotion

8. lt is the stage of product life cycle that focuses in expanding market and creating product
aware ness and trail:

A. Maturity stage
B. Decline stage
C. ln troduction stage
D. Growth stage

9. Balancing of customer's want satisfaction, society's well-being and company's profits while
s€tting marketing policies refer to the concept of: A. policy

A. Societal Marketing
B. Production
C. Marketing
D. Prod uct

10. A state of felt deprivation of some basic satisfaction (Food, clothing, shelter, and Belonging
etc.) is called:

A. Want
B. Need

C. Demand
D. Value
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Attempt this Poper on Separate Answer Sheet provided,
SUBJECTIVE TYPE

Q2. Give short answers.

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

(10x2 = 20)

Explain Societal Marketing Orientation stage?
State difference between marketing and retailing?
Explain the concept of behavioral segmentation?
What is Marketing lnformation System?
What are advantages of retailer as middleman?
Briefly state stages of PLC?

Explain demography as external non-controllable macro- environment?
Briefly explain vale added by distribution channels?
State difference between price skimming and price penetration strategies?
Explain the importance of wholesaler in marketing?

Q3. Give answers of the following questions (3X10 = 30)
Q. 1 Define segmentation. Also state the various methods of consumer segmentation?
Q.2 State the elements micro environment. How these elements affect marketing decisions?
Q.3 Explain the elements of promotion mix?
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Attempt this Paper on this Question Sheet only.

Ql. Choose the correct answer. (10*1=10 Marks)

1. If the instrument is rneasuring the same which it intends to measlue then it is called?

2. A small scale exploratory research technique that uses sampling but does not apply rigorous standards

and include information of a limited number of occurrences.

a. Reliable

c. Replicable

a. Case sturdy

c. Secondary data analysis

a. Cross sectional stlidy
c. Panel studv

4. lhe lesealch done to solve cuueut problem is called:

a. Basic research

c. Applied research

a. Rating scale

c. Ratio scale

a. Dedr-rctive

c. Deductive-Inductive

7, Sorrces of primary data collection are:

a. Individual, focus gr.otips

c. Interviews, questionnaire survey

a. Pyraurid teclmique

c. Unbiased technique

a. Staple scale

c. Likert scale

10. The artificial study setting is known as:

a. Natr"rral study setting

c. Non-contlived study setting

b. Valid
d. Both a and c

b. Experience survey

d. Pilot study

b. Longitudinal study

d. Both b and c

b. Reporting research

d. Predictive research

b. Ranking scale

d. Likelt scale

b. Inductive
d. None

b. Funneling technique

d. Rephrasing technique

b. Dichotomous scale

d. Constant sum rating scale

b. Contrived study setting

d. Both a and b

Government publications, internet

Both a and c

3' The str-rclies in u'hich the resealcher stlrdy the phenomenon at more flran one point in time.

5. Scaie used to tap plefbrences betrveen two ol'atrong rTrore objects or items.

6. lhe type ofleasoning in which resealcher go from specific to general is:

b.
)u.

8. The questioning technique that siarts from general and go torvards more specitic one is:

9. A scale that measures both tire direction and intensity ofthe attributes ofa concept:
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Anslver all the questions,

Q2. Give short ansrvers to the following questions. Be brief in providing answers.

LONG OUESTIONS

Q3. Write a detailed note on sarnpling and its types.

Q4. Describe hypothctico- declnctivc method in detail?

Q5. Explain varions t1,pes of data coilection methods in research.

1. Define scierrtific research.

2. Distinguish between applied and basic research.

3. Define Nonplobability sar.r.rpling

4. What steps are to be followed during an interview in order to avoid biases during the interview?
5. Write down two advantages and two disadvantages of the external researcher.
6, Differentiate Likert and Dichotomous scale?
7. Explain the pyramid technique of questioning.
8, Diflbrentiate Null and Altemate Hypothesis.
9. What is rneant by unstructr-rred interview?
10, Differentiate between static and dynarnic panel,

(10*2=20)

(10*3=30)
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Part-I

Objective Type

Q.1 Tick the appropriate option only.

i. Interpersonal skills include:

i) strangeness ii) similarity iii) self awareness

ii. Interpersonal means:

i) self ii) others iii) within relatives iv) with other persons

iii. Managers of organizations need to maintain:

i) relations ii) communication iii) time iv) stress

iv. Stress management means:

i) ignore issues ii) emotionally attach iii) under pressure iv) act well under pressure

v. Employees in an organization work committed, if the manager is:

i) trustworthy ii) loving iii) imegular iv) hardworking

vi. Paralanguage means:

i) spiritual communication ii) fancifultalk iii) vocal qualities iv) touch

vii. Kinesics means:

i) distancing ii) keeping right distance iii) body language iv) verbal expressions

viii. Proxemics is:

i) distancing ii). keeping right distances iii) coming close iv) religious practice

ix. Negotiation is:

i) come to agreement ii) achieving mutual targets iii) bitter discussion iv) caring

x. Role playing in group means:

i) working on given tasks ii) fighting with each other iii) combined effort iv) unique

(MCQS)

iv) common sense

(10)
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Attempt this Paper on Separate Answer Sheet provided.

Part-Il

Subjective Type

Section-II

Q-2 Give short answers to the following questions: 5x4 (20)

Name the ways to develop Self-awareness with their definitions.

Discuss briefly the components of Trust.

What are the Fears associated with Self disclosure?

Differentiate the role of Emotional Intelligence with the lntelligence Quotient.

What is Assertive communication?

Section-III

Q-3 Answer all the following questions briefly. lsx2 (s0)

(i) Write down in detail the need of establishing goals and identifying

values applied in the organizations while setting targets.

(ii) Describe in detail Developmental Stages of Teams for effective results.
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Attempt this Paper on Separate Answer Sheet provided.

Q2: GIVE SHORT ANSWERS TO THE FOLLOWING QUES'flONS' (10*2=20)

1. What is meant by acid test ratio?
2. Differentiate between primary and seconrhry market.
3. Define cash conversion cycle.

4. Explain ho.,v the shareholder's wealth maximization is the goal of the

f irm?

5. Why cash budgets are prepared?
6. Define agency problems, and describe how they give rise to agency costs'

7. Differentiate accrual basis and cash basis.

B. Define float.
9. De[ine pcrpetuity.
10. List down fir,e c's of credit.

Nuntcrical Qucstions (10 X 3= 30 marlis)

Q3 Vts. Hira while vacationing in Murree saw the house of her dreams' On inquiring,

the sale price of the house was presently found to be Rs. 2O million. Hira, who is 40 years

old plans to work until the age of 55 ancl after that she wants to shift to this house. She

believes that she can earn an annual rate of 8% on her investme nts a nd use the money

to buy the house on her retirement. For this puipose she has planned to make equal

annual end of year payments into her bank accountfor the next 15 years.

Required:

i. lf inflation is expected to be 4% annually, what would hira's dream house cost

on her retirement?
How much must Ms. l-lira invest in her account each year for the next 15 years in

order to be able to buy the house?

Q '4. Mexes ltd. makes use of 2880 units of their product each year on a continuous basis.

The product generates a cost of Rs. 45 per order and has a further carrying cost of Rs. 4 per

unit each year. The terms with the supplier are good so he delivers the shipment within 6

days of placing the order. The firm has plans to hold 5 days of stock as reserve in times of
contingencies. (Use a 360 day year)

Required:

i. Calculate the EOQ units
ii. Calculate the quantity of the safety stock
iii. Determine the Re-order level

(P.T.o.)



Q.No.S.The financial statements of Zach lndustries for the year ended December

31, 2016, follow. (3O marks)

za ch lndustries lncome Statement

For the Year Ended December 31,2016
sales revenue

Lesi cost of goods sold
Gross profit
Less operating expenses
operatinB profit
Less interest expense

Net prof it before taxes
Less taxes
Net profit after taxes

Zach lndustries Balance Sheet December 31,2016

s
150,000
106,000

54,000

37.000
17,000

6,100
10,900

4.350

6,540

Assets
Cash

Marketable securities
Accounts Receivable
lnventories
Total Current Assets

Land

Bt,ildin g and eq uipment (net)
Total assets

B_atjqs

Current ratio

Quick ratio
lnventory turnover
Average collection period
Debt ratio
lnterest coverage ratio
Gross profit margin
Net profit margin

Ret urn on total assets

Return on common eq u ity
Market / book ratio

l-iabilities and 5tockholders' Equity

S50o Accounts payable

1,000 Notes Paya ble

25,000 Iotal CL rrent [iabil:ties

4,5-500 Long term debt

72,O00 Total Liabilities

26,000 Common stock

52.000 Retained earnin gs

150,000 Total liabilities and Stockholder's

equ ity
Actual 2015 Actual 2016

$22,ooo
47.000

69,000
22.950

91.950

31,500

a615!
150.000

lnd u stry
Av erag e

1.80

0.70
2.5 0

37

65%

3.5

40%

90/.

1.1

1.75

0.7 5

2.60
3C

67%

4

47%

3.6%

4./.

8%

L.2
Assume 365 days in a year; number of shares outstanding 3,000 and
o1 December 31.,2076, 525 per share.
Req u ired:

rnarket orice

Part (a) Use the prcceding financial statements to complete the above table. Assume the industry

averages given in the table are applicable for both 2015 and 2016.

Part (b)Analyze Zach lnclustrier'financlal condition as lt is related to (1) Ilquidity, (2)activity, (3) debt,

(4) profitability, and (5) markct. Summarize the company's overall financial condition.



TINIVERSITY OF THE PUNJAB
Sixth Semester - 2018

PAPER: Financial Management (Commerce)
Course Code: COMM-306 Part- I (Co

TIME ALLOWED: 15 Mints.
MAX. MARKS: l0

. Roll No.

\

Attemot this Paper on this

Q1. ENCIRCLE THE RIGHT ANSWER.

1) ln Net Profit Ratio, the denominator is:

(a)Net Purchases,

(b)Net Sales,

(c) Credit 5ales,

(d) Cost of goods sold

2) Which of the following is not shown in Cash Budget?

(a )Proposed lssue of Capital,

(b) Loa n Repayment,

(c) lnterest on loa n,

(d) Depreciation

3) sCs of the credit does not include

(a) Collate ra l,

(b)Cha racter,

(c) Conditions,

(d) None of the above.

4) Ageing schedule incorporates the relationship between

(a )Cred itors and Days Ou tsta nding,

(b)Debtors and Days Outsta nding,

(c)Ave rage Age of Directors,

(d)Average Age of All Employees.

(lxI0=10)

5) Cash Discount term 3/15, net 40 means

(a) 3% Discount if payment in 15 days, otherwise full payment in 40 days,

(b) 15% Discount if payment in 3 days, otherwise full payment 40 days,

(c) 3% lnterest if payment made in 40 days and 15%ilterest thereafter

(d) None of the above.

(P.r.o.)



6) lf the sales of the firm are Rs. 60,00,000 and theaverage debtors are Rs'

15,00,000 then the receivables turnover is

(a) 4 times,

tb\2s%,

lc)a)o%,

(d)0.25 times

7) EOQ is the quantity that minimizes

(a)Total Ordering Cost,

(b)Total lnve ntory Cost,

(c)Total lnte rest Cost,

(d)Safety Stock Level

8) Principal value of a bond is called the

(a)Maturity Value,

(b)lssue Price,

(c)Par Value,

(d)Market Price

9) Which of the following may not be apart of projected Financial Statements?

(a) Projected lncome Statement,

(b) Projected Trial Ba la nce,

(c) Projected Cash Flow Statement,

(d) Proiected Ba la nce Sheet.

10) At time to maturity comes closer, than market price of a bond approaches

(a )Face Value, (b)Redemption Value,

(c)lssue Price, (d)Zero va lue.
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Q.2Short Questions

What is meant by bank notes?

Who is the customer of the banl<?

Differentiate between dividend and interest warrants?

What is discounting of bills?

What do you understand by postal order?

What are the rights of bankers against borrower?

What is modarba financing?

Describe loans (term finance)?

Define banking mohtasib and his responsibilities?

(2x10=20)

(3x10=30)

What is higher-purchase and leasing finance?

Q.3Long Questions

i. Explain banking company's ordinance 1962?

ii. Explain negotiable instruments?

iii. What are the various forms of lendingi)
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O.IMULTIPLE CHOICE OUESTIONS

l) Dividcnd warrants are:

a) Cash

c) A draft
2) SBP Act 1956 has:

a) 55 sections

c) 77 sections

3) In PLS account, profit or loss is determined & distributed afler':

a) By the third parry b) by the bank

c) By the borrowers d) all of these

6) Can a bank can act as Mudarba company:

a) 3 months
c) 9 months

4) State bzmk of Pakistan was established on:

a) 1'' July 1948
c) 11 September 1948

5) Prime securities are deposited by:

a) Yes

c) With the perrnission of SBP

7) Travelers cheques are issued for:
a) import of goods
c) education abroad

B) Postal orders are issuecl by:

a) state bank
c) post off,rce

9) I'.lcgotiablc instrunrcnt act was passed in:

(1x10=10)

b) a kind

d) all of these

b) 66 sections

d) 8B scctions

b) 6 months
d) 1 year

b)l5 August 1948
d) 5 December 1948

b) no

d) none ofthese

b) rnedical treatlnent abroad
d) all of these

b) any bank
d) none ofthese

a) 1BB0

c) 1882

b) iBsr
d) 188s

10) A bank can collect negotiable instruments on behalf of the customers

a) Yes

c) Sornetirnes

b) no

d) none ofthese
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Q.No.2. Briefly explain the followings (3-4 lines only) ILOxZ=ZO Marks).
' i. Underwriting .

ii. lslamic Economics
iii. Takaful
iv. Salam and parallel Salam
v. Wakala
vi. Sukuk

vii. Diminishing Musharka
viii. Differentiate between Bai Salam & Bai Murabah
ix. Discuss Gharar as prohibition in lslamic Sharia
x. List any four sources of lslamic law

Q.No.3. Provide brief answer to the followings (3x10=30 Marks).
i. what are the issues and chailenges for rsramic banking in modern age.
ii. Why "Riba" is prohibited in lslam,, discuss in detail.
iii. Explain modern uses of ljara
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Q.No.1. Encircle the appropriate option out of given choices (10x1=10 Marks)

i. Social system, where all the resources are in the hand of government

a. CaPitalism

b. Socialism

c. lslamic SocietY

d. Mixed economY

ii. The islamic finance philosophy is

a. Co ncentratio n of wea!th

b. Distribution of weaiih

c. Both

d. \one
iii. Adcjitional amount paid or payable on debts is knowi as

a. Bai

b. Riba

c. Hiba

d. Maiser

iv. Contract of advance payment with deferred delivery is caL ed

a. BaiSalam
b. Ba i M uaj.ia I

c. Bai Murabaha
d. Bai Musawama h

v. lnsurance related prodJCts are offered in

a. Sukuk

b. Takafu I

c. Salam

d. lstisnaa

Vi.AContractwhereinthepricewaspaidlaterandgoodstobedeliveredinadvanceiscalIed
a, lu4 u rabaha

b. Salam

c. M usawama h

d. ljara

vii. Riba which deals with time value factor is knovro

a. Riba Al NashihYa

b. Rlba Al Fadle

c. Both
d. Nore

vrii, Medium and long term project based financing inst:unaents in lslamic finance

a. Ta ba rru

b Sukuk
c. Wakala
d. lal(aiul

ix. Leasing related products in lslam'c finance

a. Takaful
b. Wakala

c. ljara

d. Sukuk

x. A trade agreement !vhere the pr,ce is settled v,,ithout disclosing cost price through negotiation

a. Bai Murabha

b. Lla ra

c. tsai lvlusarva ma

d. Bai Sala m
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Q2 Questions with Short Answers

D ilfelentiate between the Ib I torvi n g ter.nrs. (2.5x8:20)

L,ogic and [{eason
Thinking and Critical'['hirrkirrg
Validity and Invalid ity
False Analogy and False Cause
Conjunction and disj unction
Strong and Week Disjunction
Necessary and sufficient conditions
Antecedent and consequent
Fonnal and inforntal lallacy

Use truth table to prove the validity of thc follorving argurnents. Justily your answer (10)

PcQ
P/"Q

PcQ
Qol{
/.PcR

a)
b)
c)
d)
e)

0
c)
h)
i)

Q3.

a)

b)

Q4) Explain various kinds of Definition rvith at least one example each.

Q5) What is a fallacy of Prcsumption? Discuss at least f'hree Fallacies of Prcsurnption.

(t0)

(10)
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Q1. Multiple Choice Qtrestion

A) An argument cotlsists ol'premises and a

1 . Conclusion
2. Contradiction
3. Contingent
4. Comment

B) Which one of thc following
1. ConsequcntlY
2. Therefore
3. Thus
4. For

is a prcrnise indicator?

C) Which one of thc fottowing is always a True proposition?

1. TautologY
2. Colltingerrt
3. ContradictorY
4. None of thc abovc

D) The deductive argunrcnt is intended to provide:

1 . Valid support for its conclusion

2. Probable suppod for its conclusion

3. 'fruttr presetving support for its conclusion

4. Conclttsive support for its concltlsion

E) when two staterrents o,"-*rbi,r"d with the word "BU't" theu the resultant proposition is knorm as

1. Disjunction
2. Conjturctiorl
3. Antecedent
4. Consequent

F) An argument tllat is logically and factually correct is kuowtt as

1 . Strong Argument
2. Sound Argument
3. Weak Argument
4. CornPeting argument

G) E;.t;"i;goriJal {'llogisrn contains exactly ---- - 
propositions

i. Orle
2. Two
3 . Three
4. iiour

I-I) ln a proposition"
1 . Anteoedenl
2. Consequcnt
3. Cause

4. EIlcot
nricldle telrn in a catcgolical s1'llogisnr is not distribrrted

The fallacy is known as
I) A fornral fallacy that is r:ornr.niltcd rvhen tlte

either the rninor premisc or the major premise'

1. Undistributed Middte
2. Distributed Middle
3. Pledicate Middle
4. Subject Middlc

I) Converse of "Some S are P" is

1. ALL P are S

2. NOPareS
3. Sornc P arc S

4. Some P are not S

P is the necessary condition lbr proposition Q"' What Q is called

1tl
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Q-2 Answcr thc [ollorving short Qucstions. (r0"2 - 20)

1. What is difference between intellectual abilities and physical abilities?

2. Det-rne Values.

3. Who are extroverts and extrovcrts?

4. What docs nrean by locus of oontrol?

5. Define organizational behavior?

6. What is arrthropology?

7. What are the determinants of iob satisfaction?

8. What ale the tnain matiagetnent fullctiorls'/

9. What is learning?

1 0. Defi ne eclrrity tl-reory

Long Questions: (3*10:30)

Q-3 Ditlbrentiate planned and unplanned change. Elaborate lbur main approaches to manage

organizational change.

Q-4 Deiile 'OlgauizatioLtal Behavior' arrd cxplaiu nrajor behavioral disciplines thal contribute to

oB.

Q-5 Define "Personality". Brielly explain key traits in Big Five per:sonality model
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Q-1 Encirctc Corrcct Ansrvcr.

l. \\/hich ofthe lollorving is a fonn of recognition?

a) Persoual congratu lations
c) Job sharing

2. The problem solving process begins rvith
a) Clarification of the situation

c) Identification ol the dilficirltl-

l. Forces rvhich are af-fecting organizational behaviol are

a) People

c)'l'echnologl,

,1 focrrses on how to set goals fbr people to leaclr

a) EqLrity Theory
c) Coal Attain l heorv

OU cioes not contribute to improve

a) Motivation

c) Dllicacy

6.

a) Dysfirnctional
c) Concordant

a) Self-Efficacy

c) Cor I Sctting

9. Olganizational objectives can be achieved b1'

a) CroLrp Woll<

c) Division of Labor-rr'

lO. The social scicnce discipline that focuses directly on

AS

a) Psy'chology

c) Arrthr-opology

(10xr=10)

b) Job enlargerlent
d) Flexible ber-refit packages

b) Establis!rnrcnt of altelnativcs

d) Isolation of thc cause

b) E,nvironn-rent

d) All ol above

b) Expectancy 1'heoly
d) Goal Scttirrg 'fheoly

b) lntelpersonal re lations

d) Ccinr rn u n icatiou

b) Functional

d) Rclationsh ip

b) I{cinforcement

d) Coerr rlir c F.raltration

b) HielaLchy of Authorilv
d) Al) of above

understanding and predicting individual behavior is kuown

b) Sociology

d) Political Sciencc

forrns of conllict support the goals of the gloup and itnprcve its pellormance

7. \\rhiclr of'thc lirliol ing is nc,t cne oitlre \pes ol'attitlrtle?

a) Job lnvolvernent b) Job Satisfaction

c) Or gan izationai Colrrn itlllcnt cl) Organ rzationtrl Behavior'

ti. Which o1'the lbllorving theo|y is know'D as social cognitive theory orsooial lealning thcoly?
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Q2. ANSwIllt'l'[IE SHOI{'I' OUIT,STIONS: (2 x t0 :20 lvlAl{KS

i. Define private company.

ir. Carr a plortrolcr sLte a contpally to iccover exltenses'.)

iii. Explain the holding ar"rd sr-rbsidian, conrprury.

ir,. What are the pre incorporation contracts?

\. Wlizrt rs l'atrle ,A?

vi. What is the stateurent in lieLr o1'prospectus?

vii. Explain the liability clause of the mernoranclunl olassociation?

r.'iii Who is the sr-Lbscriber o1'ureurorandurn ol'iissociation'J

ix. When it is said trppression exists in the corlpanv?

x. Naure the statr-rtory restrictions on alteration of the articles of association.

Q.1.,.\ \ S \\i flll'rl I E lil()I, l,Ow I IY; LOlr{G OUIISTIONS: (3 x l0 :30 Vtr\llKS)

Discuss in detail, legal principle laid down in the landtnark sase

Salorron vs Salorlon & Co. Ltcl (l8L)7) AC 22.

Expiain thc doctrine of indoor lllanagetncl)1. Discuss the

circurnstances under which doctrine ol indoor management does not

apply

iii. What is the meaning of allotment of shares? What are the rL*es of
zrllotmeut of shares?

il.
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Q1. MULTIPLE CI{OICE OUESTIONS

l. Whicti ol'the iblloiving may be the grouncl

a) Oppression b)
c) lnjunctive order ofcourt d)

(1x10: l0 MARKS)

of rvinding up bv court?

l)cati-r of contributor-y.

None of these

P.T.O.

2.

4. Which
cor-rt1?

a)

c)

Share l-iolders

Promoters

11' no specrfied trme rs

rvithin:

l)r'oo l' of' exi steuce ol' conrpany.

a) Articles of association

c) Prospectus
Memorandum ot' association

Certifi cate oI incorporarion.

b)

d)

A comPanv u,ishes to raise tiance by isstr ine nen'shilres 1o eristing s6are
'holders for an amoulit slightly less than lhe current rnarket value is calleci
issues of:

a)

c)

Bonus shares

Shares at discourrt

of the following is entitled to

Right shares

At norninal value

file an application for winding up by

b)

d)

b)

d)

a)

c)

b)

d)

conlpany

d irector

rnentioncd the allotment of' shares irust be made

One year

Reasonable time

One week

One month



6. A courpany having 60o% shares oi'anothet colllpally:

a) Subsidiary conlpar-Iy b) holding cornpany.

c) public cornpany d) private compahy.

7. Wtrich of t1-re lollor,ving shall presicle the gencral ueeting olthe company?

a) Dii'ecto; fioldilg 30%r sha;es b) C-hairmal Board o1'Directors

c) Membot holding 507'o shares d) None o1'thesc.

8. Responsibilities of chief executive are defined by the:

a) board o l- dit ectors b) shareholders

c) managing director d) tnetnbers

9. Clorrpany can obtain ledcemablc caprLal by issLring?

a) sukuk

b) parlicipation term certificate.

c) tlushat'ika certificate -

d) All olthe above.

I0. Shetres of a pLLblic colllilarly are:

a) Non transferable

c) non l'efltrndable

b) tieely translerable

cl) r'efundable
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SUI}JECTIVII TYPE

Answer thc following short Qucstions'

Define Controlling,
What is Job Design?

Describe benefits of online recn'riting'

What is concurrent validitY?

Defi ne On-the-Job Training.

What do you mean by Managernent by Objective?

What is exterual career?

Define Halo effect.

What is Job evaluation?

What is intcrrral search?

L6nq Questions:

Q-3 Define Career. Give details about traditional career stages'

Q-4 Define Recruitment. Describe internal and external sources of recruiting.

Q-5 Describe the term 360-ctegree appraisal. Give details about factors that can distort appraisal'

(10)

(20)
Q-2

i.
ii.

ii i.

iv.

vi.
vii.
viii.

ix.
x.

(10)

( 10)



I

RollNo.

TIME ALLOWED: 30 mins)...
MAX. MARKS: 10 "..

UNTYERSITY OF THE PI.INJAB"..
Seventh Semester 2018

PAPER: Human Resource Management
Course Code: COMM-402

Attempt this Paper on this Question Sheet only.

OBJECTTVE TYPtr

Q-l Encircle Corrcct Answer. (10x1=10)

1) The basic firnctions ef the rranagernent process include all of the following EXCEPT

a) Planning b) Organizing c) Outsourcing d) Leading

2- Which of the following provides a comprehensive view of both a firm's current situation and its

goals for the next 3 to 5 years?

u) SWOf analysis b) Business plan c) Value proposition d) Financial plan

3- Acquiring control of cornpetitors in the sarrre or similar markets with the salrle or similar products is

known as __.
a) Market penetration
d) Horizontal integration

b) PLoduct developtnent c) Vertical integration

4- Llorv tnauy steps are involved in the job analysis process?

a) Tu'o c) Six

5- When using eithcr a trencl a[alysis or a ratio analysis, it is assumed that will remain the

same.
a) Staffing levels b) Currency rates

6- Which of the following is another term for an unstructured interview?
d) Adrninistrativea) Directive b) Nondirective c) Standardized

7- Which of the following terrns retbrs to a procedure fbr providing new employees with basic

background information about the firm?
d) Developmenta) Recruitment b) Selection c) Orientation

b) Four d) tright

c) Economic forecasts d) Productivity levels

8- The rnost popular methoci for ranking ernployees is the -=--- 
method'

a) Alternation ianking b) Graphic ranking scale

.; Conrtunt sum ranking scale d) Paired comparison

9- Whioh of the following lactors has the LITASI'effect on the design of an organization's pay plan?

a) Legal b) Union c) company vision d) company policy

I0- Which of the fo[owing is categorized as an indirect payment portion of effrployee compensation?

a)Wagesb)Sal-ariesc)Employer.paidinsuranced)Commission
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Answer all the questions.

Q.2 Give Short answers of the following questions:
L Diffbrentiate between pure and speculative risk.

II. Elaborate larv of lar ge nurlber.
III. What do you mean by hedging?
IV. What is the difference between insurance and gambling?

V. List down some of the costs of insurance to the society.
Iy'I. Define risk management.

YII. What is the difference between active retention and passive retention?

VIII. What do you mean by doctrine of waiver and estoppel?

IX. What are the exceptions of principle of indemnity?

X. What is endowment insurance?

Q.3 Briefly explain the methods of handling risk.

Q.4 Write a note on benefits of insurance to the society.

Q.5 What are the steps involved in risk management process. Explain them,

(10x2:20)

(10)

(10)

(10)
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r ENCIRCLES TIIE CORRECT ANSWER:

Objective risk is also known as
A. Degree of risk
B. Frequency ofrisk
C. Severity of risk
D. None of the above

A. Peril
B. Hazard
C. Insurance
D, Reinsurance

When an individual is consciously aware of the risk and
A. Low level retention
B. I-Iigh level retention
C. Active retention
D. Passive retention

a.

l.

)

3.

is the condition that creates or increases the chances ofloss:

deliberately retain aII or part ofit is:

f When an individual is restored to his/her finaneial position prior to the occurrence of loss this state
is known as_
A. Rehabilitation
B. Indemnification
C. Identification of loss
D. Risk transfer

5. is the spreading of loss incurred by few over a large number of people,
A.
B.
C.
D.

Pooling
Segregating
Forecasting
All of the above

refers to the measure that reduces the severity of a loss.
A. Loss reduction
B. Loss prevention
C. Risk financing
D. BothA & B

7. The insured must be in the position to lose financially if covered loss occurs, is the principle of:
A. Indemnity-(- ts. Subrogation
C. Insurable interest p.T.O.
D. Utmost good faith

6.



8.A is a statement that becomes part of the insurance contract and is guaranteed by the

maker to be true in all resPects.

A. WarrantY
I]. Concealment
C. Representation
D. Exclusions

9. which one of the following is the generic name of a non-participating poliry?

A. Current assumption whole life insurance

B. Determinate premium whole lit'e insurance

C. Extendable premium whole life insurance

D. Indeterr-ninate premium whole life insurance

10. Which one of thcm is not the ry-pr: of exclusion?

A. Excluded perils
B. Excluded hazards

C. Excluded losses

D. Excluded property
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Question 2. Answer the following in 5 to 10 sentences each. Unnecessarily long answers will lead to
negative marking. Maximum Marks: 20 (2 each)

i. "Managerial Economics is economic s that is applied in decision making". Comment.

ii. Maxiorize Total Revenue if TR - 100 e - 10 e2

iii. Describe any two methods of demand estimation.

iv- Differentiate between individual demand function and market demand function.

v. Differentiate between expansion of demand and increase in demand

vi. What happens to production in the second stage of production? Why?

vii. What is meant by decreasing returns to scale?

viii. Explain any two characteristics of Monopolistic Competition.

ix. What is the difference in short run and long run in Perfect competition?

x. What is meant by Capital Budgeting?

Answer the lollowing questions. Avold unnecessory detolls, (Marks:10 Marks per questionl

Q 3. Explain the law of Variable Proportions? What are the stages of production? How is this concept
relevant to managerial decision making?

Q 4. What is Monopolistic Competition? Give example from real life. Discuss the long run equilibrium

q5. Considerthe following Demand Functton and related informatlon an d ans\aJerthe questions.

Q = 5o0 - 0.5 P+ 0.6 f + A.ZP"

I,V iwre Q : Quantity Dgrr:"clrrl ed, P : Price onci I : I ncorne, P, : Prrceof s'ubstitnte

Let P: L0o:rrdl:500,4:8

a) Calculate the qLraniity der'randed

bi C alcu late ar)d {r'rte.pret llle p rice etasticily of cie ma n d ar the grve n values

c) Calculateand rnterpretthe income elasticity of demandat thegivenvalues

d) Calculate and ir'rte rpret the cross e lasticity of demand at the give n velue s

e) lstheEood under consideration a normalgood?
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b. applies economic theory and the tools of
decision science.

d. None ofthe previous options

partial derivative Zxy would be

b. 5

d. XY

iii. The income Elasticity of demand for Normal gocds is

a. Posltive

c. Negative and less than minus one

iv. lf the demand for coffee deffeases as lncome

a. An inferior good.

c. A complementary good.

b. negative

d. zero

decreases, coffee ls:

b. A normal good.

d. A substitute good.

v. To increase the revenue in case demand is highly elastic, the price can be

a. decreased

c. Kept constant

b. lncreased

d. ne8ative

(P.r.o.)

Attempt this Paper on this Question Sheet only.

Question l. Encircle the best choice. More thdn one circle will be considered wrong onswer. Cutting
ond overw ting is not ollowed. (Moximum Morks: 70, one eoch)

i. Managerial economics is a field that

a. uses economic theory only

c. combines economic theory and
mathematics.

ii. lf Z= X + Y + 5 X y, then the second order cross

a. 5Y

c. 5XY



.j,

vi. The best stage of production in the short run is the

a. First Stage

c. Third Stage

vii. A firm will shut down in the short run if

a. loss = Fixed Cost

c. AR=AC

viii. A firm will shut down in the short run if

a. loss = Fixed Cost

c. AR=AC

ix. UnderMonopolisticCompetition

a. Products are identical

b. Second Stage

d. Both stage I and stage ll

b. AR = Fixed Cost

d. AR>AC

b. AR = Fixed Cost

d. AR>AC

b. There are few sellers

c. Firms can enter and exlt the market d, All of the above
freely

x. All of rhe following influence capital budgering castr flows EXCtpT:

a. accelerated depreciation b. salvage value

c. tax rate changes d. method of project financing used
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10 x 2=20 Marks
e H 2. Answers the following questions

l. Explain capital expenditure bLrdget?

2. Define spending variance'.)

3. Detl:re Differerrtial cost?

4. Explain the tltargin of sat'ety:)

5. Dtfine Opp0rturr itY cosl'l

(r. Deilne cost centre?

7. Wllat is standard costing?

8. Define cost ofproduction rcPort?

9. Explain Absorption costing medrod?

10. Explain r.ctivity bascd costing?

Activitv cost llool

Ordcr 1:r<.rccssirrg

Q # 3. Rayon Rising co. nrakes larvnmovers for sales. 'I'he company has standard model but also

ttralies cttstotn designed lau'ntnovers. Management has designed an Activity based iosting

system \,vith the following activity cost pools and activlty rates ( l5 x 2= 30 Marks)

Activity Rate

lls 568 pcr order

SLrpporLitlg ditect [. abo: l loLrrs lts 53 p:r clircct llbrr lrrrtri

CLrstom Design processing Rs 372 per cr-rstonr desigu

CLlstomer service i{s 758 per ctlstomer

\larlagement woulcl lilte an aualysis of t)re proiitability ol a customer. KlLrnrper Inc. r'rhich has ordered

theliollorving i)rodLicts over the last olle year.

Strndard Nlotlel
Nunrber of l-ar'r'nrttovers 40

Nuntber o l' ordet s 2

Nunrber o1'Custom ciesigns 0

Di cci l-abor llo.tr pcr l.-arvtltrtovet 52.10

Selling Price Per tJnit Rs 1700

Dircct nratclial Cost Pcr Unit tls. I 128
'fhe company clirect labor rate is $ 39 per hour.

l{cq u ircrneu t:

l. Ljsing thc coinparry. acti\,i1)- bascil cosiing s),Ste In. ContpLrtc thc .LLStorn3l niarUin tlf KiLrrnper Irrc

2. Explain horv Aotivity 5.rsed Costing is iliffererrt liorn trac]ition:rlCostinrl'

Q # 4 I re lvlarlis si)i'r(rrrg 3,Jo.ls Sllol-' llr csent :hc l'o lol'irrg data l'o:- t"r'o t) pes 01-sDorrs glov3s 
'

lcather and fablic fbr thc I 9Aand l9B.

l9A (Brrdsctcd)

Unit Pricc Anrotllll

Custom design
6

6

6

56
I{s.4800

r268

l9I} (Actual)

llnits Unit Price Am0untLnits

Sales:

Leather spo|ts C loves 8000

["abric sports Cioves 8000

Cost of goods sold:

Leather sports Cioves 8000

l'abric sports Gloves 800t)

Rs 64,000 I 2C00 Rs 1 (l 'rJ0

Its. 32,000 20000 Rs.6 00

Rs.48,000 12000 Rs 9'00

Rs.24.000 20000 Rs 5.00

I{s. 8.00

Rs. 4.00

Rs. 6.00

Rs,3.00

ils. 120,000

Rs. 120,000

Rs. 108,000

Rs. 100,000

Retluired:

l. The price and volurtle variances lbr sales aud cos!'

2- -flrc sales rlix and iinal sales voltttrre variances'
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Q # L Choose lhc crrrrecf ans\yer.. (10X1=10)
1' Term uscd as n m€an of assessing thc difference between a prerletermined amount an4

lhe actunl anrount:

A. Activity based costirrg

B. Investnrcntappraisal

C. Valiance analysis

D. BLrdgetirrg

2. Ifstantlarcl cost is higher than the actual cost the difference rvill be calred
A. Unfavorable

B. Positive

C. Negative

D. Favorable

3. The formula Ibr Labour ratc variance is:

A. Standald hours Iess actLral hcrirr.s multiplied bl,stanclard wage

[]. Standa.d rvage rate ress actuar wage rate'rLrlripricd by actuar rrours

C. Standard wage rate less actrai wage rate nrultiplieci by standard hours

D. None of these

4' lror sales variance analysis which of the following rvoulrl be considerable factor
A. Volume variance

B. Mix variancc

C. Selling yrrice variancc

D. All of these

5. Marginal costing also hnown as

A. D ilec t costing

Il. Va riable cost ing

C. A&B
D. Norre of t hese (P.r.o.)



6. Prirne cost rvhen addecl with the factory overhead it is called:

A. l-otal cost

B. Convelsion cost

C. production

D. None of thesc

7. Volu rne variance arise when

A. 'l'here is rise in overhead rate per hour

B. 'l'here is decline in overhead rate per.hour

C. There is decrease or increase in actual output cotnpare to the budgeted output

D. None of these

8. Breal<everr point is one n,here a firnr

A. Earns nrax inr urn profit

B. Earns tr in irn u rl profit

C. Earn no plo {l t and su [l'er no loss

o. AII ol these

9. When anall'zing srtlcs variance n'lrich ol'thc lbllorving would not be an importanf factor: i -
A. Volunre variance

B. Mix variarrce

C. Recovel'y rate

D. Sc lling price variance

10. Brrdget that involves estimates of anticipated cnsh rcceipts and disbursement for a period

is linoryn as:

A. Flrxiblc btrdget

B. Cash budget

Cl. F'ixed period budget

o. All ol these
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SIIOITT QIIESTIONS [10 x2:20 Marks]

Q.2 Givc short anslvcrs to the lbllowing terms:
1. Corporatc financc

2. lndcpctr(1! nl. f 1\ a...;ls

3. [nternal ratc ofrcturn (lllR).

4. Diflercntiatc between holding and subsidiary company

5. Capital Ilationing

6. Residual thcory of d iv idend

7. F inanc ial lcvcrage

8. Weighted avcrage cost of capital

9. Zero coupon bond

10. Profirabilily index

LONG QUESTIONS [10x3=30 Marks]

Q.3 Imra:r Entergrriscs rccontly sold 100000 units at $550 each; is variable costs are $200 and its

lixed opcrating costs arc $250000. Annual interest charges total $90000 and the firm has

8000 sharcs olcornrron stocl< outstanding, Assunre that the firm is subject to a 40%o tax rate.

a) At what lcvcl of salcs (in units) rvould the firm break even on operations?

b) Calculatc the firm's carnings per share at current level of sales.

c) Calculate thc llmr's degree o[operating leverage (DOL).

Q.4 Blue Chip Manulacluring is attempting to choose a project for expanding the firm's
warehouse capacity. 'lhc relevant cash flows for the projects are shown in the following
table:

Attempt this Paper on Separate Answer Sheet provided

Cash flows
$(40000)

20000

15 000

15000

12000

9000

Yca rs

0

1

2

3

4

5

The finn's cost olcapital is 16%.

Calculatc Not plescut value (NI'V), Profitability index (PI), and Internal rate of rctum (iRR),

and contmcnts on rhc acccplability of the projcct. 
e.T.O.)



Q.5 Gorge Corp. a sr,rpplicr of fitness equipment is trying to decide whether to undertake and or
all of the proposed plo.jccts in its investment oppoftunities schedule (lOS). The firm's cost of
capital schedulc and investmcnt opporhrnities schedules follow:

Jlangc trl nerv

financinl,
Sou rccs \4rcigh1s Aftcr tax cost

0 - $600,000 Dcbt
Preferred stock
Common stock ectuity

50%
l0%
40%

63%
12.5%
15.3%

$600.000 -
s1,000,000

Debt
Prelerred stock
Conrnron stock cqr,rity

s0%
t0%
40%

6.3%
t2s%
16.4%

Abovc $ 1,000,000 Dcbt
Prelerred stock
Common stock equity

5o%
t0%
40%

7.8%
12.5%
16.4%

Invcstmcnt Opportunitics Schedule

Invcstmcnt
)pportunitr

In tcrnal ratc of
rcturn

Cost (S)

Proiect I-l 14 -50V. 200,000
ect G 13.00% 700,000

Projcct K 12.80% s00,000
i___,- Project M fi.40% 600,000

a) Conlputo thc cost of capital schedule by calculating the WACC and WMCC for
thc valious rangcsof ncw financing

b) Identify those projeots that you recommend that Gorge Corp. undertake in the next
ycal.

c) Illustlate your recomrnendations by drawing a graph olGorge's weighted average
costs anci investmcnt opportunities

d) IJxplain rvhv ccrtain projects are reconrmended and other (s) are not
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MUL'I'IPLB, CflOICE QUESTIONS [10xl=10 Marlrs]

Choosc thc corrcct ansrvcr from thc follorving MCQ's qucstions.

1. 'Ihc div;dcnd paid in thc form of shares is known as:

a) Stock C iv idcnd

tr) Cash c ivicicnd

c) Plopclty dividend
d) Nonc of the above

Iicost ofcapital increases the NPV ofa project:

a) r\lso incrcases

b) Decrcasos

c) Ilemains conslant

d) None ofthc above

When floatation cost increases, the cost ofa par1icular source of financir.rg:

a) Dcr:rcases

b) Incrcascs

c) Iternairrs constant

d) Norrc of thc above

4, ln dctcrnrining cxpcctcd cash flows frorn a new investment pro-iect, which olthe
following in not considered:

a) OpportLrnity cost

b) Salcs proceeds from old assets

c) Changc in net working capital

d) Sunk cost

5. The pcriod of time require d for the cumulative expected cash florvs from an

investurent projcct is equal to the initial cash outflorv is:

a) Profitability index

h) Accounting rate of rciurn

c) Payback pcriod

d) Nonc of the above

6, A discount ratc which equates the presenr value of the expected cash flows with the

in itiai cash o,rtlloq,is:
a) Inlerna I rate ofreturn
b) Cast o I r:apital

c) Sensirivitl anallsis
d) Non:: oI tl':e above

7. \\/Iicir ol'thc loliou,ing is uscd as an aLtcinatile ofcost olcapilal?

a) I{isk ticc rate of return

b) l{equ ircd rale of return

c; Financial ri;k Prernium

d) Nonc ol thc above

8. A quanlirativc rl.lcastlre ofthe sensitivitl' ofa firnr's operating profits to a ohange in

the llrtn's salcs is:

a) Breakcvcn Point
b) Dcgrcc of financial leverage

c) Dcgrue ol oPcrating lcveragc

d) i)cgrcc of total lcvcrage

g.Aplanlvhichallou,ssharcholderstoautomaticallyrcinvestdividendpaymentsirr

aclciitiorral slraros oIllic con:pany's stock is:

a) Stocl( sP ri:

b) Retcntion ratio

c) lloth a and b

d) Dividcnds reinvest Plans

10. Which type ofsccuritl'holders are known as residual claimants'i

a) Bond hoicicrs

b) Prelcn cd stockholders

c) Comt:tonstockhotdcrs

d) All of thc abovc



UNIYERSITY OF THE PUNJAB

Seventh Semester 2018
ExaminatioJr: B.S. 4 Years Proeramme

aaaa a a a a a aaaaaaaaaaaa aaa aa

.a
a.
! RottNo...................... i
taaa a aa aaaaaaaaaaaoaooaaoo

. PAPER: Consumer Behavior (Marketing Specialization) TIME ALLOWED: 2 hrs. & 30 mins.

Course Code: COMM-407 MAX. MARKS: !L---------.-

Attempt this Paper on Separute Answer Sheet provided'

Q2. Give short answers (10x2= 2Ol

The study of consumer behavior is mainly concerned with?

What are elements of PercePtion?
What are innate needs and acquired needs?

Define ego?
Briefly state the role of attitude?

What is the concept of sensation?

What is brand loyaltY?

Differentiate by defining between information retention and retrieval in

consumer behavior persPective?

What is role of humor in increasing acceptance and persuasiveness in

advertising?

Q3. Give answers of the following questions

1. Discuss in detail the concept of perceptual interpretation.

2. Explain the simplified version of the Theory of Reasoned Action.

3. What are the dynamics of the opinion leadership process and the

reasons of their effectiveness?

(3X10 = 30)
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Q1. Choose the correct answer (1X10=10)

1. From a marketing perspective, the process by which individuars acquire
the purchase and consumption knowledge and experience that they
apply to future related behavior is known as

A) Brand loyalty
B) Brand equity
C) Positive reinforcement
D) None of above

3.

4.

2. Which of the following
involvement with brands
with them?

A) Raising the price
B) Using celebrities
C) Linking the brand to
D)Telling a story

is not a suitable strategy for increasing
so that consumers have positive associations

hedonic needs

through watching TV
to what is learned

One of the following is not the element of perception:
A) Sensation
B) Retention
C) Differential threshold
D) Subliminal perception

Active Learning is when.
A) consumers engage in extensive information search to acquire

knowledge before purchasing
B) Consumers learn about brands and products
C) There is an absence of consumer resistance
D) None of above

5. The first stage in the perception process is:

.A)Attention
B) lnterpretation
C) Exposure to stimuli
D) Responses P.T.o.



6. Which of the following situations is likely to increase perceived risk
perceptions among consumers ?

A) where there is a Iot of information about the product or service ;
B) Where the consumer has extensive experience of the product class
c) where there are many other products like it on the market already
D) Where there are major differences among brands

7. Contactual reference groups are:
A) close groups that we currenily belong to, or perhaps belonged to in

the past, but no longer want to associate ourselves with
B) close groups with which we interact regularly and where there is a

degree of proximity
c) Groups of people that the consumer can identify or admire (often

from afar), and aspires to be like them in some way
D) None of above

8. Market share is calculated by:
A) Dividing the total purchases of the category by the total purchase of

the brand
B) Multiplying the totai purchases of the category by the total purchase

of the brand
c) Dividing the total purchase of the brand by the total purchases of

the category
D) Multiplying the totar purchase of the brand by the total purchases of

the category

I' The process by which children acquire the skills, knowledge, and
attitudes necessary to function as consumers.

A) Consumer socialization
B) Friendship groups
C) Shopping groups
D)Work groups

10' The ratio between the customer's perceived benefits and the resources
used to obtain those benefits is called:

A) Customer value
B) Customer satisfaction
C) Customer trust
D) Customer retention


