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Q. No. 2 | Differentiate the following with examples $ xa:20)

i. Marginal Utility.

ii. Difference between inferior and normal commodity.

iii. Scale ofpro{uction.

iv. Difference between Total Fixed and Total Variable Cost.

v. Normal profit.

Note: Attempt all questions. (10 x3:30)

a No.3 | What is meant by Indifference curve? Explain its properties.

a No. 4 | Explain the law of supply with the help of schedule and diagram.

Q. No. 5 | Explain how price and output is determined under monopoly.
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Q: I Choose correct answer Uo* ,o* pffilffi
i. How many factors of production are

1x10:10

a.3
b.4
c.5
d.6

ii. Reward of Labour is
a. Rent
b. Interest
c. Wages
d. Profit

iii. The ability and willingness to purchase a good is
a. Lawofsupply
b. Demand
c. Supply
d. Elasticity

iv. Human wants are
a) Few
b) finite
c) Unlimited
d) One Thousand

v. Milk is a commodity
a) Perishable
b) Durable
c) Expensive
d) Not for sale

vi. Father of Economics is
a. Smith
b. Robins
c. Marshall
d. Malthus

vii. The level of output for a perfectly competitive firm is determined where

a. MR:AC
b. MR:MC where slope of MC is greater than MR
c. MR exceed MC by the greatest amount
d. MR=MC and MC is rising

viii. Fiscal policy is made by
a) State Bank
b) Government
c) Businessmen
d) flouseholds

ix. Elasticity ofinferior goods is
a. E>1
b. E<1
c. E:l
d. E=co

Monetary policy is made by
a) State Bank
b) Government
c) Businessmen
d) Commercial banks
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Q:2

Q:3

a. Define perfect competition. List its assumptions
b. Discuss the equilibrium of a firm under perfect competition position

Q: 4 Explain of the following

a. Price elasticity of Demand
b. Cross elasticity of demand

Q:5

a. What is Fiscal policy?
b. Discuss the tool of Fisal policy briefly.

Part ll (Subjective)

L

ii.
iii.
iv.

vi.
vii.
viii.
ix.

x.

Atlempt this Paper on Seporute Answer Sheet provided

Part II (Subiective)
Attempt any four questions

briefly explain the following concepts (20)

Law of diminishing Marginal utility
Production possibility Frontier
List the determinants of Demand
What are measures of inflation
Business Cycle

Cross elasticity of demand
Characteristics of Monopoly
What is GDP

Fiscal Policy

Flexible Exchange Rate

(04)
(06)

(0s)
(0s)

(02)

(08)
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PART-r (10 MARKS)

Encircle the Right Answer:

I -Economics tvas considered as a science of materiai *.elfare bv:

(a) Adam Smith (b)Marshall (c)Keynes (d) Robins
,l,L-= ,irS,T-ir ,t,,ylcd1;),Jt,/,>tlv.r

2-The economic laws are: (a) Exact (b) permanent (c) conditional (d) euantitative
$1.a,-: t'7-o Jr-= ,f --rt, :4Ltdi iv+

3-Which is not study in Macro --economics: (a) National Income (b) Price Theory (c)Employment (d)lnflation

de,7,1.,-t

(t)Ltlt-1

,vt4oP-'

t l)u-(1 ri- r,P-= ( j*i6; --lt ,d"{,y' .tt, d otv i -t
4-rhe rate orchange'":,:lpr'", 

'''o:Jti'.l 
*,nt:,1,1";utiritv (c)Negati:3:r,**2y:;lT),i,,::,y 

i _

5-The consurner is in equilibr.ium rvhen rnarginal utility of all goods is:
(a) Declining (b) Equal (c) Rising (d) Zero

tr,/4-, nlrt).-e 7t4t-t-7 ntrrn[ -;lt :c.t1tt)tittcf bc-,1)t;rl/-27ytr;t O;D AilijrV-s
6-'fhe slope of the indifference curve is: (a) Positive (b) Negative (c) Horizontal (d) Verticai

rJ:/ -: 6)?-O ,Y -= 4.Jt avx\k(Q-ip*y;.a

7- Due to rise in demand, the demand curve shifts to: (a) Left (b) Right (c) Downwards (d) Both sides
i) Ultu; :, i,*-9 U-t)-y ,ll-Jl

8-The demand of luxuries is: (a) More elastic (b) Less elastic (c) Zero elastic (d) lnfinite
)tE::i1J -: 1 r u l,4{-= ,t.l,t)--lt ,+i"*6cd a

9-Decrease in supply due to cost ofproduction is called:
(a) Rise in supply (b) Fall in supply (c) Extension of supply (d) contractio, of supply

ty'(u..,-' 9$Lnr-7, b,/1.V.u,, -,- tp ).V*,t --.lr t+t)WG r.t ur rrrr1c-.,$ J4or, tl-s

10-Quickly destroyable goods are called:
(a) Norrnal goods (b) Inferior goods (c) Giffen goods (d) perishable goods
,V'{-r, ,?,{-= ,r)rp.-/r ,"f.OrL{,g,,)t;ndv*-ro
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2-Explain the point elasticity of demand.

3-Differentiate between the extension and contraction of demand'

Attempt this Paper on Seporate Answer Sheet provided

Part - II Questions with short Answers (4x5--20 Marks)

l -Delrne human rvants. \\'rite at least m'o characteristics oi human rvants.

' / ty t',,.- 6/ 6 oVv 0ut-'11'l / J ovv t)vt' t

.4/..v'6:S,P 6*-z

J-i vu-. o/,i L /,'r S L=;t't
4-Define Macro economics. Write any two issues of Macro economics' ,.s;',r t,., - f, / LoVv i -"1/ -t i $ qv $ -+

5-What is the difference between supply and stock?
t7O/{".t,,2).,'t*" -s

Part - III Questions with brief answers (10x3=30 Marks)

l-Define economic laws and describe their characteristics'
'u-/,tVot'P tfi"tL|4i 6i-6 $s-t

2-Define elasticity of supply. How is it measured? Explain with the help of schedule and diagram'

. sl 1 e,o,.-, n,5 1.8,),,,, i ? I | ? OV 6 4lY, t y'J-l'2 i 6 4'5 -' -'

3- Explain the law of Equi-Marginal utility with the help of schedule diagram'

- s-.f --, u$ 1.8 tt "r'''t ? ! :''*' i i"'$t j :v g i e's
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Encircle the Right Answer:

i-A ter.nporary unernployment rvirich exists during the peliod of transfer of labour frotn one ocoupatiort to

another is called:

(n)VoI Lrntary Unernployment

(c)Cyclical U ncrnployr nent

,l -6)t,L,t' .,t(:) tj,!i:tL-6t::(7:t1 i.,()t.,', ;r.|?)+l':) ir()t7-.i,Gt1j\1

2-The investrnent which trndeltal<en independently of the le vel of incoile is kLtown as:

')

(a)ALrklnonrous Investttent

$,(-v7&\:\ gt(-t76t67@l iJr(at/iL-"/;(-l $,(rs7'Vf i1-il1

i-The consurlption expenditure shows the relationship between consumption and:

(a)L.rterest Rate (b)Saving (c)Price Level Clianges (d ) Ilisposable inconte

O.util).l.ti ()) J-o ,rU ,5,--'i te,t

4-f he latio bet'uveen consr-rmptiorr and incorle is cailed:

(a)Avelage Propensity to Consume (b)MaLginal PL'opensity to Consttute

(c)Consumption Function (d)Saving Function

,7t i p I f gy',' Lt))Q.,'.,,r ir*:r I A'z

c-5;1.:t tr Q7-l.Jt1

-;' 9b i 1't

5-Maclo Economics does not discuss:

(a)Unen-rployment (b)Price Theory

6.,4.tU1 ,iLt)t\)\

(1()xI=10)

(b)InvoIuntaly Unemployrnent

(d)Frictional Uneniploymer.rt

, 7 iu| - a i n' a -- 4, 5 L 1,p ) f ( +7,,.- 4 :ir L :;t ! t 6,( ),., ; i,v - t

(b)Inducedlnvestment (c)Publiclnvestrnent (d)PLivate lrrvesttrrettt

,"-i*f z-V,51,):t,Ditt J! i' L{}t i/ti.,(-t, i-Z

(c')lnflation (d)Banking

i,.,P t=l tJ$):ttGit)

i/;6@)
_-2j7,;'ty( t*l ilt )'i'L,l(-)t)'-- 

|

:

,irtr/g.l-?vJ s

(P.T.O.)



6-l'he basic function ofthe central bank is:

(a)To control credit (b) To Earn Profit (c)To Collect Deposits (d) To Create Credit

: 7 v x 1/ ) g'V.--6. tJ ;r7 a

..ti < t '.<. .r.
IV C;/ \- ) ./ J'.'! rt.--:')

,..,:,.
,. i,'f ,i,:,4.r:r,.\

7-The policy adopted by the central bank to control credit is called:

(a)Fiscal Poticy (b)Industrial Policy (c)MonetaryPolicy (d)Commerciat Policy

J,G \')

S-When general price level increases due to increase in aggregate demand, it is known as:

(a)Stagflation (b)Hyper Ini'latiorr (c)l)emand Pull Inflation (d)Cost Push Inflation

,qY{ -i,x --, / Lvr 6 * 15 r1. ;br 6 g ;i *1 a

.,;lt)(it,L:fi1, .,;sr;r(iy,l., b161 t)Lt/t:l.U L-l*) _1.,t.a t/tl-i)t)

9--l'[ie relation between qr-rantity of r.noney and price is:

(a)Positive (b)Negative (c)Direct

,Jk t,t ::nl .) ,l /.lul

1 O-One is not the cause of adversc balance of paymcnts:

(a) increase in imports (b)Declease in expolts (c) Population Control (d)lnflatiou

, 7A,{- 7v1,V d ys.-n o /r'{ t; I J'/ l,)g,t?r t

l-
gali'?vt-..;trt

',1 ,u'!

, 7 tlt cf e v( avr Ldr i Lt? t't g ;t i - r o-

Jil .:'<,ti((,t J,/oroir1=1 jl;rg{ ;ru,i111.)r1
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Q-2 Explain the following with examples:

i-Boonr

ii-Seasonal Unemployrnent

iii-Gross Domestic Product

iv-Per Capita Income

v-Marginal Propensity to Consume

vi-Token Money

vii-Stagllation

viii-l)ilect I'ax

ix-Cr.rrrent Account

x-Plotection

(10x2=20)

- q1 --, o 6 tl ie, o,v, 6 J-:e,,, -z - / t r
?

$)tt (t -t

$,'l):,L1f r-z

,r,ta$1i,-t

J.iJ3 o

-:./dV(- 5

,)6'tY-6

^L)r''6Yt-7

gE a-t,,r,,.-e

0l:t'a; -9

rlu- r o

Q-3- Explain the total procluct n-retliod of rneasuring national income and write precautions. (10 marks)

t./ Lo t . s1..a,61.) L,u,*j ti<6d,i6i t /',
Q-4-Dclinc l1lolley. What are the inrportant functions of money?(10 marks)

1/ to\ r:42--olslJt,/(tL.r-q1-z/5,;'q'/','
Q-5-Dcscribc the sources olpublic rcvcnue. (10 nrarks)

1/ ro) u-1 d'e {r, ; Li oi 1J,{7 - s - / t,



T]NTYERSITY OF TIIE PUNJAB
Second Semester - 2018

Examination: B.S. 4 Years Proeramme

PAPER: X'undamentals of Economics
Course Code: ECON-I 11 / ECO-12109 Part - II

aaa aa a a a a a aaaa a a aaaaaaaaaa
aa
aa
3 Ro[No...................... :
tol r oo oooaaaa a aaaaaaaaaa a'

TIME ALLOWED: 2 Hrs. & 45 Mints.
MAX. MARKS:50

Attempt this Paper on Separate Answer Sheet provided.

Q:2 llrietly explain the following conccpt.

l: Write the Robbin's det'inition of F.ctrnomics.

It. What is oPPorttrnitY cost?

llt. Diff'erentiate between supply ancl stock.

lV. Write any tbut'oauscs oflshi[1irrg o{'sttpply ctrrvc'

V. Write consumer eqirilibriunr eqtratiorl utrcler Law ol Eclui-Marginat Utility.

Vl. Wlite the trames of lactors of ploduction attd rheir rcwarcls'

vlt. Dellne the total Product, Marginat Proch-rct and Average Pt'odttct.

vlll. write short-run equilibriLrnr ola firnr irncler Prel'ect conrpetition,

lX. Diff'erentiate betwcen CDP ancl GNP-

X. I'ixplain the phase ol'business cycles.

Q:3 (a) Definc tlre law of Dirninishing Marginat Utility.
(b) Explain the law' ol Diministring Mirrginal Utitity with hetp oltable and diagram.

(c) Write the assttnrptions ol larv ol'Dinrinishing lvlarginal l'ttility'

Q: 4 (a) Defrne the laws oi'returll.
(b) Explain the Law of Diminishing [{etulns rvitlr the help of Tabte anti Diagram.

(c)'l-o whioh sector of econorny, it is more applictrble and why'?

Q:5 (a) What is monetarY PolicY
(b) Explain in detailthe instrttments ol'monetary policy'

(r0x2=20)

(02)
(04)

(04)
(02)

(04)
(04)
(02)

(08)

(Jt)zg/.)tr
(=)

(o)

(JDa/Jtr
(.-)

((t)

(,jlt):s/lty
(=)

Q)
(+)

(+)

Q)

(+)

(+)

Q)
(r)

-4,/- r, t! 1 
t E B, tt ur I f .*v, r!,.f v f O lv
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-t*lev, 67 ust (P o ]v .- r, t! St,E B,t ott ? {
-e,/a/,>vt/ Lt' o,6rf cllV

-,J-/c)V.ai {,.f vt-ti
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Q: I lllrcirck: the r:orrect answcr

i: Which one o['the lollowing is the subject rnatter of L,conomics'?

a) Deal with economics problems of the LDCs
b) Optirntrm trse ol'lirnited lesouroes ltrr tire satislzrctiorr ol unlirtriterl hutnrrn wauts
o) Labor econornics problem
cl) Balanccs r-r l' payment problen.ls

ii: I'hc negative relationship between price and quantity nray be al'f'ectcd clue to;

a) Banclwagon el'f-ects

b) Snob cl'l'ecrs

c) Veblen eI'['ec ts

d) Ali olthc above

iii: l'criecily lnelasric Supply cLrLvc is;

a) l)arallel to vertical axis
h) Parallel to horizontal axis
c) Rises upward to the right
d) Falts dowurvard to the liglrt

iv: Follula olthe nteasurenrent of'Arc elaslicity oldemanil is;

(10x1=10)

(P.r.o.)

Qr -Qu Pr-l'z
cr) .- : --_.

Qr+Q: I'r 'l-P:

?, -?,
.,) I;;il

b) Q, -Qr Pr- P,

Q, +Q1 Pr+P'

d) none oIthe three



v: Law ()l'cqui-nrarginll utility is also callcd;

a) [.arv ol'nrarirnurn social bcnclit
b) l.aw tr f sLrbstitution

c) Law ol'e corrorny

d) Larv ol ntaxinrLrur satislilction

vi: ln tnarkct etlu ilitrriLrnr;

a) Pricc - Dcrnantl curvc
b) Denrand curve: Supply r:urve

c) l'r'ice .. Sup;rly cLrrvc

d) Nonc o1'the three

vii: N')l nral l'}ro{it is attrined rvhelc;

a) Ilt='lC
b) l'l{ ;. l'Cl

o) AI{ > Vlli
d) At{ < MR

viii: What rvill be expcctecl result i['the value of'rupee lalls against dollar;

a) [)r'ice olPakistani goods i11 USA will falt
b) Price ol Pakistani goods in Pakistan will fhll
c) Plice of American goods in USA will falt
d) Price o{'ArneLican goods in Pakistan willlise

i-r.: Irrtlatiorr is ir sittratiorr rvhcn;

.r) Pliccs r,l'st)utc goods liscs

b) (lcnelal Price lcvel lises corrtinuously

c) [)r'icr:s rise ancl tall alterrrately
cl) l'riccs doirble every 1,cirr'

r: 'l hc (-iNP is;

a) total sales in the economy
b) totat nronctai y tlansirctions in arr econorny
c) sunr of rnarkel- values ol all goods and selviccs proclucccl in an economy
(l) total spending in ln economy
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(2) Provide short answers (maximum L0 sentences per answer). (MARKS: 20)

i. What is a production function?

ii. What is meant by a free market?

iii. Why is the demand curve downward sloping?

iv. Give an example each of Substitutes and complementary goods.

v. What is the difference in the long run and the short run with reference to Cost theory?

vi. How is Monopoly maintained?

vii. what is the difference in 'Extension in Demand' and 'Contraction in Demand'?

viii. What is a shortage situation with reference to Market mechanism?

ix. Differentiate between Microeconomics and Macroeconomics.

x. Define Price Elasticity of Demand.

(3) Answer the following briefly. (3x1F30)

a. Discuss the Law of Demand with the help of schedules and diagrams.

b. What are the properties of lndifference Curve? Prove them.

c. Differentiate between Perfect Competition and Monopolistic Competition.
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(1I'

An lndifference Curve shows
a) Equal Prices
d) Budget

b) Same lncome
e) Demand ofgoods

lt.

a) Perfect Competition
d) Monop6ly

. RollNo.

\
TIME ALLO\MED: 15 Mints. '.

Course Code: ECON-13I lECQ-l2s2O Part - I (Conpulsory) MAX. MARKS: 10 '..

Plesse encircle the correct ontion. Each MCO carries I Mark This Paner will be collected
back after erpiry of time limit mentioned above.

t.

One of the topics in Microeconomics is

a) National lncome b) Aggregate Demand
d) The theory of the firm e) lnternational Trade

Laws of production are also called
a) Market demand theory b) Market Supply theory
d) Laws of Return e) Laws of Market

Firms entry in the market is restricted in

b) Free Market c) Pakistan
e) MonopolisticCompetition

(1(}xl=10)

c) Same Satisfaction

c) Local Trade

c) lnput pricing

c) Duopoly

c) War

c) negative

MR - MC = AR = AC in which type of market?
a) Perfect Competition b) Monopoly
d) Monopolistic Competition e) tmperfect Market

We may observe an extension in demand due tovt.

vii. Cross Price Elasticity of Demand for substitutes is

a) increase in taxes
d) lncrease in price

a) zero
d) Unity

Cost is a function of
a ) Price
d) Supply

MC = MR is also called
a) Cost condition
d) Revenue condition

b) decrease in Price
e) More substitutes

v t.

David Ricardo is known mainly for the theory of
a) Profit b) Rent
d) Demand e) Supply

b) Positive
e) None of the options

b) Factor in puts
e) Output

c) lncome

b) Firm's Closure c) ldentity
e) Firm's Equilibrium condition

c) lnterest

tx.

x.

Attemnt this Paner on this
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Attemot this Pener on this uestion Sheet onlv.

Please encircle the correct option. Esch MCO carries 1 Mark This Paoer will be collected
back after expirv of time limit mentioned above.

Ql. Choose the correct answer listed bclow against each part.

I. 'Ihe cost of one thing in terms ol'the alternative given up is called:

(10x1=10)

a) real cost

b) opportunify cost

c) production cost

d) physical cost

2. The short nrn is

a) less than a year.

b) three ycars.

c) however long it takes to produce the planned output.

d) a time perioci in whioh at ieast one input is fixed.

3. The function which shows combinations of inputs that yield the same output is called a(n)

a) isocost curve.

b) production function.

c) production possibilities fiontier.

d) isoquant curve.

4. l-hc difference belr,reen thc ccononric and accounting costs ofa irrnr are

a) the accountant's fees.

b) the aorporate taxes on profits .

c) the sunk costs incr.rrred by the firm.

d) thc opportunity costs ofthe factors o{'production that the tlrnr owns.

5. Which o1'the lblloil,ing costs alrvays declines as oLrtpul increases?

a) Average cost

b) Marginal cost

c) Average fixed cost

d) Fixed cost

(P.r.o.)



6.Thetotalcost(.I'C)ofproducingcornputel.soliwalediskettes(Q)isgivenas:l'C=200+

5Q. What is the fixed cost?

a) sQ

b)s
c) 200

d) 5 + (200/Q)

T,Therotalcost(T.C)ofproducingcomputersoftwarediskettes(Q)isgivenas:TC=200+

5Q. What is the marginal cost?

a) 200

b) 5Q

c)5
d) 5 + (200/Q)

8. Demand for factors of production is:

a) Joint demand

b) Conrposite demand

c) Derived demand

d) None ofthe above

9. F'oL which ol'the following rnarket structules is it assumecl that there are barriers to entrl'?

a) Perfect comPetition

b) MonoPolY

c) MonoPolistic comPetition

d) all o1'the above

10. The supply curve for a competitive firm is

a) its entire MC curve.

b) its MC curve above the minimum point of the AVC curve'

c) the upward-sloping portion of its MC curve'

d) its MC curve above the mi.nimum point of the ATC curve
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Q2. Explain the following briefly. {Not more than three lines) 5X4=20

l. Opportunity cost

ll. lmperfectcompetition

lll. Small scale p roduction

lV. TR-TC approach of profit maximization

Q3. What are the dis advantages of producing at small scale? 10

Q4. Explain the short run equilibrium of the industry under perfect competition. 10

Q5. Explain the equilibrium of the firm with the help of TC-TR approach and MC-MR approach,

10
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SUBIECTIYE PART

a. No. 2 llricfll' anslvcr thc lirllol ing qucstions (4x5=20)

l)olvnward sloping clemand curve under rnonopoly

Multiplant rnonopoly

Sl-rut dorvn situation undcr pcrfect cornpetition

Abnormal profit lruclcl n-ronopolistic competition

Plice disclinrination

Q. No.3 [ixplain thc conccpL o['consumeL's equilibriLrm thror-rgh indill'crcnce clrn,e

approach. (10)

Q. No..l W hat alc thc p.r611115 ol difTclcLrces betwccn pcrt-ect competition and monopolistic

conrpctition? (10)

\). No. 5 Iixplain thc rnajor- propertie s of Cobb Douglas l'roductiou Lunction. (10)
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V. Accor.rnting plolit is dcll-rccl as:

a) 'lotal l{evenue -' implicit Cost

b) Total l{evenr.tc' Total Opporlunity Cost

c) Total I{evenue.- Explicit Cost

d) Nore ol'the above

Attempt this Paper on this Question Sheet only,

OBTECTIYE PART

Q. No. I Choose the correct option (1x10-10)

l. Apptes and Orangcs arc sutrstitute goods; a freeze in Irloricla destroyed a good portion of
tlrc orange crop. Ceteris poribus

a) The price ol both apples and orangcs will incrcase

b) fhe price ol'both apples and oranges will tzrlt

c) -fhe price o I oranges will increase and the prices of apples rvill c]ecrease

d) The price o1'oranges will decrease and the prices of apples will increase

tt. When thc clccleasc in the price of one good causes the demand for anothel goocl to
tlccrcasc, thc goods arc

a) Normal
b; Inlcrior
c) Substitutes
cl) complements

Ill. Which onc wilI not caLlse a shift in supply cttrvc?

a) Improvemer-rt in technology

b) Wagc rate

c) Plice olthe product

rl) Irrtcrest ratc

IV. Sunk costs arc

a) Closts that cannot be avoicled, because they have already becn incurred

b) The costs ol what we give up when we make a choice or a decision

c) -fhc 
aclclitional costs ol producing an aclditional turit of a pl:oduct

c]) 't.hc aclclitional costs of consurning an additional uuit of a product



VI. Which ol'ttrc tirllow'irrg is not charactcristic olpcr'ltct cor.Dpctition!

l) l.itrgc ttttrubct' o t' sellei-s

bt l)illt'rcntiated product

c) llasy entry

d) No advertising

VII. F-or a monopolist to sell urorc units of output

a) The pricc o['the output rntst be increased

b) l'hc pricc o['the output must bc decreased

c) Dcmancl must bccomc more clastic

d) 'l-hc othcr courpetir-rg hr:ms must sell fewer units

Vtll. 'l'I-re feature that ctistinguishes monopolistic competition l'rom pelfect cornpctition is that

ruronopoIistical Iy competitive fi t'rns at'e

a) L-alge lclativc b tl.re malket

b) l)ricc takcls

c) Ablc to block the entry of other'.l'irms

d) Able to clilfcrentiate their prodr"rct

IX. Monopolist's supply curve is

a) t lrc nralginal cost culve above minimum avcragc valiabtc cost

b) l'hc nrarginal c()st cLrvc abovc minimum avcragc total r:ost

c) I trc r.narginal cost curve bclor,v marginal variable cost

rl) Noncxistent

X. IFa f'irrn hers sonrc deglee of'market power, then output price

a) Is guarantcecl to be above a I'rrm's averagc cost

b) ls cletcrn.rinccl by the actions of other'fimrs in thc industry

c) No longer influences the amount den.randed of the firm's product

cl) IJccomcs a clccision variable for the fit'm
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SABIECTIYE

Q.#2: Write short answer to the followiug.
I. Dentographic Transition
Il. 'l-rvo Gap Model
1ll. I)ebtRcscheduiing
]V. Telms of Trade
V. Dor-nesticResourceMobilization

How a country can achieve higher level of growth by unbalancing the economy.
Some economists objected the idea of unbalance, explain their views in detail.

(10)

.. How Fei and Rain (F-R) has overcame with the problems of Lewis modelpf dual

economy. Discu ss in detail. (10)

What were the benefits gain by Pakistan by Green revolution and how it has

impacted the economy?. (10)

(5x4=20)

Q.#3:

. 
Q.*A4:

Q.#ir
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NOTE: Attempt oll question-s.

\a) fo (.|'t'l 4Yo (c) 5.9% (d)7 %

X. (ic'rreral Agr,:retr.tcnt on Tariff and Trade (GATT) came into being in:
ia) l9il0 fLr) 1947 (c) 1950 (d) 195s

(lxl0=10)

(d) None of the given

(d) Both a and b

Q.#1: Select

I.

II.

III.

IV.

V.

vI.

VII.

vm.

x.

the corrccf iln:;$ er.

Vah.re of ilunran Development Index (HDI) lies between:
(a) 0 ancl I (b) 1 and 10 (c) 1 and 100

( ireen Rcvcilulion stalted in Pakistan in:
(a) l-irrlr' liXi0's (b) Early 1970's (c) Early 1980's

Pakistan hits Lrecr a W'l-0 member since:

(a) 19l1-l (b) 1971 (c) 1995 (d) 200s

(d)-1 and 1

(d)None of the given

(d) a and b

(d) a and b

llalance gtou'lh tireoty'rvas presented by :

(a) Ragrrar Nr-rrl<se (lc) Rosentine (c) Mankiv

Pal<istan is considered as ------- economy.
(a) 1b; Developed (c) Developing

(c) 1997
.,\.-iar, liurncial cnses starled in

(a) l9t)il (b)199i (d) reee

lhe lirr'!,c:,t itctrr o1'out'imporls is:

(rr)I)etro le Llrrr (b) Computers (c) Cotton Cloth

'l-he r,rnenrplo)'lnen1 rate iri Pakistan is:

Most of thc cxports of Pakistan consist of:
(a)lnclustlial Pt'oclr-rcts (b) Sports Goods (c) Cotton Products
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SUBJECTIW

Q.#2: Write short answer to the following. (5x4=20)

I- Public saving and corporate saving

II- GDP and GNP

ru- Barter System

ry- Inllationary Gap

V- Unemployment

Q. # 3: What is meant by equilibrium of national income? Explain with the help (10)

of a diagram.

Q. # 4: Critically arralyze classical theory of full employment.

Q. # 5: What are the objectives of Monetary Policy? Discuss.

(10)

(10)



UNTVERSTTY OF THE PUNJAB......'.. RoIlNo.
Third Semester 2018 'r.

Examination: B.S. 4 Yea.rs Proeramme ".. \ t

PAPER: Basic Economics-Ill

a) Personal income taxes
c) Dividend payments

TIME ALLOWED: 30 mini.'..

b) Personal savings
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Attempt this Paper on this Quxtion Sheet only.

OBJECTIVE
NOTE: ATTEMPT ALL QUESTIONS.

Q. # l: Select the correct anlrwer.

I- Macroeconomios is concemed with:

(10)

a) The level ofout-put ofgoods and services b) The general level ofprices
c). The growth ofreal output d). A1l the above.

II- Personal income equals disposable income plus:

III- Transfer paymetrts do not include:

a) The purchase ofnew motor truck by a firm
b) The investnent ofnew machinery in a factory
c) The addition of a new wing to a factory
d) The purchase ofa factory previously used for another purchase

ry- Ceteris paribus rreaos that:

a) Other factors are held constant
b) No other variable affects the dependent variable
c) No other model can explain the dependent variable.
d) The model is logical

V- When planned saving is greater than planned investrnent:

a) Output should increase
c) Output should not change

b) Output should decrease

d) All ofabove

VI- Equilibrium ocsurs in two sector economy model when:

a) Saving equals invesunent
b) Consumption plus invesfrrent equal the value of output.
c) Planned saving equals investnent
d) Aggregate spending equals the revenues ofbusiness sector

VII- By definition the marginal propensity to consume:

a) Equals ff
b) Is the behavioral coeffrcient c in equation 

" - ;- + cyd
c) Is the slope of the consumption firnction
d) All of the above,

VIII- the value of expenditure multiplies relates:

a) The change in income to the change in autonomous spending
b) The change in autonomous spending to the change io income
c) The change in consumption to the change in income
d) The change in income to tle change in consumption

D(- An Expensive monetary and fiscal policy shifts:

a) Aggregate demand to the right b). Aggregate demand to the left
c). Aggregate supply to the right d). Aggregate supply to the left

X- tnflation is undesirable:

a) It arbitarily redistributes real income and wealth
b) Creeping inflation invariably causes hyperinflation
c) It always tends to make the distribution of income less equal

d) It is accompanied by a declining real output
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SUB.IECTIYE PART

Questions with Short Answers

Question 2. Answer the following in 5 to 10 sentences each. Unnecessarily long answers will
lead to negative marking.

i. What is meant by Net National product

ii. Define Aggregate Supply.

iii. What is the difference in direct tax and indirect tax?

Marks: 20

tv.

vi.

vii.

viii,

ix.

x.

What is Keynesian Psycholdgical Law about.

Define MPC.

What is the main objective of WTO?

What is meant by deflation? +

What do you understand by autonomous consumption?

What is product method of national income measurement?

what is the difference in 'Absolute Advantage' and 'comparative Advantage,?

Questions with Brief Answers

Answer the following questions. Avoid unnecessary details. (Marks: 10 Marks per question)

Question 3. Describe the psychologiqal Law of Consumption.

Question 5. Explain the theory of comparative Advantages in international trade.

Question 7. Discuss the concept and measurement of National lncome.
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OBJECTIW PART

Question L. Encircle the best choice. More thon one circle will be considered wrong onswer.
Cutting ond overwriting is not ollowed. ':

i) ln Progressive Tax System, the rate oftax

ii) Aggregate demand without a foreign sector is the sum of

a. decreases with income level

c. lncreases with income level

a. C+l

c. l+G

Heckscher and

a. Taxes

a. they do not have value

c. they are exPorted

Fundamental PsYchological

a. Consumption

c, lnflation

The old name of WTO was

a. ECO

c. GATT

Marks:1O

b. ls independent of level of income

d. Depends on the consumption level

b. C+G

d. C+l+G

iii) A fall in investment can result from:

a. higher interest rates b. lower expected future profits

d. all ofthe abovec. more expensive capital goods

iv) Deflation is anla

a. increase in the level of economic activity. b. increase in the overall price level.

c' decrease in the level of economic activity. d. decrease in the overall price level.

v) Saving is a direct function of

a. Consumption

c. Demand

vi) Fiscal Policy is related to

a. Taxes

c. Bank rates

vii) Ohlin presented a theory of

c. lnternational Trade

b. lnterest rates

d. Money SupPlY

viii) lntermediate goods are not ihcluded to calculate the final output because:

b. lnterest rate

d. lncome

b. lnterest rates

d. MoneY SuPPIY

b. they have unknown value

d. we need to avoid double counting

is related to

lnvestment

Supply

WTC

WTOC

ix)

x)

Law of Keynes

b.

d.

b.

d.
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Q.#1:

i.

(1x10:10)

Nominal GDP, when adjusted for price changes (i.e. inllation) gives the
(a) Actual GDP
(c) Real GDP

ll.

ll1.

lV.

During inllation, the purchasing power of money
(a) Increases
(c) Remains Constant

GDP deflator =
(a) Nominal GDP / Real GDP
(c) Potential GDP / Real GDP

and betterjobs is called
(a) Frictional
(c) Structural

(b) Potential GDP
(d) Full Employment GDP

(b) Decreases
(d) None of these

O) Real GDP/Nominal GDP
(d) None of these

A type of unemployment in which workers are in-between jobs or are searching for new
unemployment.

(b) Cyclical
(d) Tumover

v. The Philips curve describes the relationship between
(a) The federal budget deficit and the trade deficit
O) Savings and investrnent
(c) The unemployment rate and the inflation rate
(d) Marginal tax rates and tax revenues

Which of the following would cause the aggregate demand curve to shift to the right?
(a) An increase in purchases by the federal gov€mment

O) An increase in real interest rates

G) An appreciation of the Pakistani Rupee
(d) A decrease in the money supply

vu. The slope of the aggregate supply curve is always
(a) Positively upward (b) Negatively Downward

None of the these(c) Both (a) and (b) (d)

viii. The IS curve represents negative relationship between interest rate and level of
(a) Prices
(c) Wages

ix. The LM curve represents a
of income.
(a) Negative
(c) Positive

(a) SupplyCurve
(c) None of these

Sticky wage model explains why short run aggr€gate

(b) Income
(d) None of the these

relationship between interest rate and level

Downward Sloping
Both (a) and (b)

is upward sloping.

O) Demand Curve
(d) Both(a) and (b)

o)
(d)
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(5x4=20)Q.#2: Explain the following briefly.

i. The circular flow of national income?

ii. Automonous and induced investment?

iii. Okun's Law.

iv. IS Curve.

v. Types oflnflation.

Q.#3: Explain three approaches for measurement of national income.

(10)

tVtJlt:$itli .i

$$ot7 il$ )ililt# .ii

Oisd'r .iii

LrL,lt6'i .iv

S$$iLt/t .v

.{uv.+}-E,1 L,lgLtL,loi g/Jtl

Q.*t4: Exptain Permanent income and life.cycle hypothesis of consumption. 09)

i./rnv,,!+,F LJrl {J,/tl*Vr,Orr,P *+''lli/ z+/ Jtv

Q.#15: what is Aggregate suppty curve? Also discuss imperfect information model'(l0)
' 

J.f*v,{,)t,Lott*{wag.,6lY 2s;Jl
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Q.#1: (1x10=10)

i. Due to increase in population and inheritance laws landholdings are over and over again.
(a) Subdivided O) Accumulated
(c) Scattered at different places (d) None of the above

ii. The most important problem of agriculture is:
(a) High yield per hectare (b) Constant yield per hectare
(c) Low yield per hectare (d) All of the above

iii. There is a large potential for diversification of agricultural activities in Pakistan, because

Pakistanhas:
(a) All types of climates and seasons. O) Unfavorable climatic conditions
(c) Rainy patlem of climate (d) None of the above

iv. Pakistan's agricultural sector's contribution to GDP is:
(a) 27% (b) 23o/o

(c) t8.e% (d) ts%

v. Target fer the growth of agricultural sector for 2017 - 2018 was:
(a) 4.s% O) 3.s%
(c) 23% (d) 6.20/o

vi. Pakistanhastwocroppingseasons,
(a) Kharif and spring O) Kharif and Rabi
(c) Rabi aod spring (d) All ofthese

vii. According to Picardian theory of Rent, there applies, law of:
(a) Increasing retums (b) Decreasing retums
(c) Constant retums (d) None of the above

viii. In agricultual sector there exists.
(a) Unemployment O) Disguised unemployment
(c) Full employment (d) All ofthe above

ix. The facts reveal that the number of mouths to feed on this planet is:
(a) Decreasing (b) lncreasing
(c) Remaining the same (d) All of these

x. Keeping in view the conditions prevailing in the world we find that word's food supply is:

(a) Satisfactory O) Not satisfactory
(c) Not predictable (d) None of these
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Q.#2: Write Short answers of the following questions.

i. Discuss commercial farming?

ii. What is meant by land tenure system?

iii. How can we contol water logging & salinity?

iv. Write note on traditional agricultural farming?

v, Define Quasi rent?

vi. What is tenancy under uncertainity?

vii. What are main principles of farm management?

viii. Suggest measures for food safety in Pakistan?

ix. What is malthusian Dilema?

(2x10=20)

Discuss the relationshnip between agriculture and environment?

Q.#3: "The development of agri-sector and industrial sector is inter{ependant".
Explain with reference to Pakistan. (10)

-d Lv {Jv *v * d! L L 3 ;6,6 : * t,t: nn 6,,s B/t)t'"

what is the concept of Agri-cred ,r, 
-o'o c-LvlclUt 

o,
Enlist the sources of Agri-Credit. (3)

Q.#4: (a)

o)
(c) Is it helpful to improve the living standard of

farmers in Pakistan?
(4)

r7{,lb)6t GtD

VLlA,tL;)tJ,,:
t7fi t*Fthrg,i*./,/tt.cs1t;,Lrt4t!)dy,:)ttr:{

Q.#5: Discuss the Pros. and Cons of WTO and explain its impact
for Pakistan's Agriculture sector. (5+5=10)

,zt)t Lgn4P6 r:Lctdrrotg-.lot 4*t.;fi iti L(wtcDf Jry ,jv zs/Jty

't/Jty
(..,)

Q)

-t l-/evttl
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Q.l Encircle the correct answer (10x1=10)

I. '['he ultimate source of long-term groMh in already developed countries is
a. Increased worker productivity
b. Larger and more powerftrl government

c. A workforce that always rvorks harder

d. Unrestricted imrnigration

A country experience trade surplus if
a. Exports are more than imports

b. Imports are more than exports

c. Imports are equal to exports

d, None of the given option

Balance of payment can be examined as:

a. Difference between total receipts from and the total payments to the rest of the
world

b. Difference between import and export
c. Difference between production possibility curve and consumption curve
d. None of the given

The intersection of demand curve for imports and supply curve of exports shows:
a. Partial equilibrium at which trade take place
b. Partial equilibrium
c. General equilibrium
d. General equilibrium at which trade take place

An economist will define the exchange rate between two currencies as the:
a. Amount of one currency that must be paid in order to obtain one unit of another

currency.

b. Difference between total exports and total imports within a country.

c. Price at which the sales and purchases offoreign goods take place.

d. Ratio of impons prices to export prices for a particular country.

lv.

(P.r.o.)

. RolI No.

\ \

uestion Sheet onlv.

11.

lll.



vl.

vll.

If all international transactions were incruded and measured accruately, then thestatistical discrepancy would be
a.. Zero -

b. Short-term capital flows only.
c, Positive only if the central bank intervened to support the currency.d. Negative if the country were rpnning a trade deficit.

Floating exchange rates refer to:

"1"T#Hn:exchange 
rates to even out whendisplaced by srrocks ro the foreign

I T* issues of foreign exchange offered on the marketc an exchange rate determin..d [y th; d;;#;r and suppry of a nation,s currencyd. an excess demand for a nation( ;;;;;;ffi;:auses itiiivaluation

] 
he HR plans o-f any organization does not includesa. personnel plans

b. production plans
c. compensation plans
d. training and development plans

OPEC is the
a. Organization of petrol
u. o,!* i,,ii o; ; r ;; -";'*[ :;Yilil'_,t l lJill,c Oil Producing Economie, buu"ur.
cl. Organization of problematic Economies Committee.

vlll.

lX.
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Q.2 Give sho( answers to the flollowing questions. (5Xa= 20)

a. 'fracle deficit
b Role ol rlranpowel in econornic development
c. Issires in agricrrllure sector of Pakistan

d. Difl'erentiate between economic growth and economic developrnent.

Q.3 Cive answers to the following questions. (t0x3:30)

a. Horv indLrstrial sector can increase economic growth of Pakistan? Discuss in detail.
b. Economic Plarrrring is considered as road map for economic developmenl. Discr.rss in

detail.

c. I-low deficit in balance of payment affect any country.
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Q.t

v)

vi)

i)

ii)

iii)

iv)

vii)

viii)

ix)

x) Following is a characteristic of a developing country

Pakistan is classified as a
a. Developed country
c. Least developed country

IMF stands for
a. lmposing Misery and Famine
c. lnternational Monetary Fund
Banks were nationalized in Pakistan in
a. 1988
c. \974
Pakistan's major exports include
a. Oil

c. AgriculturalProducts
The fifth five year plan was for
a. 1973-7978
c, L956-1961
Pakistan's largest source of revenue is

(10x1=10)

b. Underdeveloped country
d. Developing country

b. lmpossible Mission Force
d. lnternational Monopoly Fund

b. 1948

d. 2072

b. Gas

d. lndustrial Products

a. 1978-1983
c. 1961-1956

b. lndirect tax
d. Excise duties

a. Direct tax
c. lmport tariff
Pakistan's Per Capita
a. 1000
c. 1500

USA is a

income in US dollars is below
b. 500
d. 6000

a. Developed country
c. Least developed country
Tacavi loans are source of
a. Agricultural Credit
c. lnd ustrial Loan

a. Low Population Growth
c. Low Unemployment rate

b. Developing Country
d. Transition a I economy

b. Housing Fina nce

d. Loan to import oil

b. Low lndustrial Production
d. Low lnfant Mortality Rate
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(2) Provide short answers (maximum 1O sentences per answer). (MARKS: 20)

i. Why do we need foreign aid?

ii. What is meant by Cottage lndustry?

iii. What is meant by Agricultural Marketing?

iv. List any five imports of pakistan.

v. List at least five sources of Agriculture Finance.

vi. How can we improve our education? List at least five suggestions?

-, vii. What are the reasons of adverse BOP? Provide only a list of at least five reasons.

viii. How does corruption impact economic development?

ix. How do projects rike orange train and motorway benefit the economy?

x. What is the difference in Fiscal and Monetary policy?

(3) Answer the following briefly (maximum 20 to 30 sentences per answer). (MARKS: 3O: 1O
eoch)

i. What are the characteristics of less developed countries?
ii. What are Pakistan's major exports?
iii. Discuss the importance of education in economic development.
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TIME ALLOWEDT 2 Ers. & 45 Mints.
MAX.MARKS:50

aaaaaaaaaaaaaa a a aa a aaaaaaa
aa

Attempt this Paper on Separate Answer Sheet provided.
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SECTION 1 OBJECTIW)

Note: Attempt all questions.

Q. No. l: Select the Correct Answer.
l. If two goods are substitutes of one another, then the cross elasticity of demand for

these goods is:

a). Positive b). Negative c). Zero d). None of these

c). Positive d). Zero

2' 
Slope of an ordinary difference curve is:

a).lnfinite b). Negative
3' 

Net change in total revenue due to selling ofan extra unit ofout-put is called:

a). Price b).TR c). MR d).AR
4' 

Compensated demand curve is also known as:

a).ICC
c). Hicksian demand curve

5' A combination of inputs which minimizes cost is:

a). Optimum factor combination
c).a&b

6' [n function Q: Lu KB, if a + B>l , there are:

a). Constant returns to scale

c). Increasing returns to scale

b). PCC
d). Marshallion demand curve

b). Non proportionate combination
d). None of these

b). Decreasing retums to scale

d). All of these

b). TR - STC
d). The TR and STC curves are parallel

7 ' When LAC is at its minimum point, LMC intersects it:

a). False b). True c).a & b d).Noneofthese
8' The best or optimum level of out-put for a perfectly competitive firm is given by the

point where:

a). MR equals AC b). MR equals MC
c). MR eiceeds MC by greatest amount d). MR equals MC and MC is rising

9' The besl or optimum level of output for a pure monopolist occurs at a point where:

a). STC is minimum
c). TR is maximum

l0' In case of price leadership by the dominantfirm, all the firms will produce (in a

purely oligopolistic industry) their best level ofout-put.

a). Always b). Never c). Some times d). Often
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SUBJECTIVE

Q. No. 2 Write short answer to the following.

Q. No. 3

Q. No.4

Q. No.5

(4 x 5 :20)
I. Engel's Curve

il. Cross elasticity of demand

III. Marginal rate of technical substitution

IV. Reserve capacity

V. Monopoly

Prove that price effect (PE) is sum of substiturion effect (SE) and Income (10)

Effect (lE) when the good is normal and price decreases.

Explain long run equilibrium of a firm and industry under perfect (10)

competition.

Discuss determination of price and output under price discrimination by (r0)

monopolist.
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Obiective Part:
Encircle the Correct Answer.

The first order auto-regressive relationship of residualterm is:

a) €t = p€Ft+ /tt
b) €t = Pe t-t - ltl
c) €t =. p€t--, + /tt

d) b-t ,= pe t+,t + ltt

The variance of the random error term may be seriously underestimated if the

errors are:
a) Not correlated
b) Auto-correlated
c) Both (a) & (b)

d) Noneofthese

The reduced form method is a:

a) Single equation method
b) Multi equation method
c) Double equation method

d) None of these

Hetro-skeda sticity can also arise as a result of the:

a) Presence of outlier
b) Absence of outlier
c) Both (a) & (b)

d) None of these

P.T.o.



5. The Method of OLS assumes that independent variables must be:
a) Endogenous
b) Exogenous

c) Partiallyendogenous
d) None of these

6. T-stat is used to check:
a) Overall significance of the model
b) lndividual significance of the variables
c) Both (a)& (b)

d) None of these

7. An equation can be:
a) Exactly identified
b) Over identified
c) Under identified
d) All of these

B. lf qualitative data has three attributes and we introduce three dummy variables,
it refers to:

a) Qualitative classification
b) Categorical classification
c) Dummy variable trap
,{) 4bsence of multi-collinearity

9. ln Correlation analysis, there is:

a) Cause and effect relationship between variables
b) No cause and effect relationship between variables
c) Both (a) & (b)

d) None of the above

10. The correlation coefficient ranges from:
a) 0to1
b) -L to +1

c) -1. to +"o

d) -c- 1s 16
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Subjective Paper:

Note: Attempt all Questions

Q2.

Q3.

Explain the following briefly.
i. R2 and Adjusted R2

ii. lnstrumentalVariables
iii. OLS and GLS

iv. Use of Z - stat and F - stat

v. ILS and 25LS

4*5
=20

lncome and consumption expenditure (X and Y respectively) are given for 20

families. Given the data, estimate consumption function, indicate value of

MPC (marginal propensity to consume), indicate consumption level at zero

income and give economic interpretations of your regression results'

f r - 191,200 Iy = 17s,:00 Ir' = 2,165,180,000

Iy'? - 1,813,469,000 I.rz = 1,973,670,000 n = 20 
_

oiriingrirh b"tween simple correlation and auto-correlation. How to find the

presence of auto-correlation? What are the consequences of auto-correlation

and its remedies?

10

Q4.
10

10

Qs. Consider the following OLS regression model:

lny, -a+Bhx,+e,
Where yt )Real food expenditure,

xt ) Real food advertising expenditure

The model was estimated using quarterly data and sample size = 40. seasonal

dummies (seas) were introduced and the following results were obtained.

ln v, = 8.23 6 - 0. 076Sea.l, - 0.0 l2Se as, - 0.004Se4s, + 0'0 I 75 ln x,

R2 = 0.75
i. lnterpretestimatedregressioncoefficients.
ii. Explain why there are only three seasonal dummies in a regression'

iii. Comment on value of coefficient of determination.
BON COURAGE
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NOTE: Attempt all questions

Q. #: Select the correct answer,

I. Real number system consist of:
a. (a) Integer

OBJECTIVE

(lXl0=10)

(b) Fraction (c) Rational and Irrational number (d) all

III. Slope of the function y = 3x2 atx=2
a. (a) 3 (b) 2 (c) 12

(c) Unity
III. The price elasticity of demand in PQ=299 1.

a. (a) 200 (b) 0

IV. The matrix which has zero determinant is called as

a. (a) Singutar Matrix (b) Non-Singular matrix(e) Identity Matrix
these

S lope of Straight line passing through the points (15, 2'1) and (20, 10)

a. (a) Positive (b) Negative (c) Zero
these

A minor coupled with prescribed sign is called:
a. (a) Transpose (b) Co-factor (c) Both a and b

VI.

(d) 3x

(d) Infinity

(d) None of

(d) None of

(d) none

(d) Transpose
VII.

VIII.

Minor with a specific algebraic sign is called as

a. (a) Matrix (b) Identity (c) Co-factor

The slope of quadratic function atits maximum point is
a. (a) Positive

None of These

(b) Zero

Under perfect competition, tota[ revenue function is
a. (a) Cubic Function (b) Linear Function

lf 'Qd.r 
= 4OO - 3P1 - 4 P2 and Qdz:200 - 7h -

a. (a) inferior goods
goods

(c) Quadratic Function (d) none

4 P2 then these two goods will be

(b) complements (c) substitutes (d) griffon

(c) Negative (d)

x.

x.
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NOTE: Atternpt all questions

Q.2 Write the short answers

(i) Differentiate between exponential and logarithmic function
(ii) What do you meant by non-singular mahix?
(iii) State duality theorems?
(iv) If TC=Q'-3Q'+ l00e+60
(v) If q=7s-rt

Then find the slope ofTR (Total Revenue)

If Qa: 20 - 3p Q,= -5 + 29

Qa: Q'

Find equilibrium price (p) and equilibrium quantity (e).
Find Elasticity of demand and elasticity of suppty at P and e

Find A-'?

of

(4Xs =20)

Q.3

a)

b)
(s)
(s)

1230.lrr a=ls : ll
Find9

dx

(0 Y:(9x2-7'14

(ii) 
" 

= *(;=)

Q.4 ( l0)

(s)

(s)
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II.

III.

OBJECTIW TYPE

NOTE: Attempt allthe questions.

Ql. Encircle the correct answer.

I. The slope of transformation curve is given by

(a) MRT *, (b) MRS *" (c) MRTS r-r (d) All of the above

Jim is studying the equilibrium of two markets simultaneousty, he is said to be using:

(a) general equilibrium analysis

(b) partial equilibrium analysis

(c) comparative statics

(d) marginal theory analysis

The only way to increase the output ofone good is to leduce the output of another. This allocation of inputs

is said to be:

(a) consumption eff,rcient (b) production efllcient (c) economic efhcient (d) none of the above

IV. Efficient exchange occurs when

(a) every individual starts with the same initial endowment.

(b) every pair oi individtuls has the same marginal rate of substitution lor every pair of goods.

(c) individuals with low initial endowments are compensated through redistribution programs.

(d) All ofthe above

V. The allocation of commodities at the point where the inditt-elence curves of individuals are tangent is:

(a) production efficient (b) consumption efficient (c) tair (d) utility-consumption efficient

VI. If social cost is considered in the market then the production will ---
(a) increase (b) decrease (c) remain same (d) none ofthe above

VII. The First Welfare ih.o."* states that, in a general equilibrium with perfect competition, the allocation of

resources is

(a) fair (b) Pareto efficient (c) biasecl toward the rich (d) unduly influenced by power relationships

VIII. The marginal rate of transformation is:

(a) the negative slope of the production possibilities curve.

(b) the rate at which an economy can transform one output into another

(c) the rate at which an economy can transform one input into another

(d) A&B
An allocation in which one person can be made better off only by making someone else worse off is

(a) ineffrcient. (b) efficient. (c) a partial equilibrium. (d) a general equilibrium.

X. GNP criterion of social welfare is given by
(a)Keynes (b) Adam smith (c) Hicks (d) Milton Friedman

x.
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Q2. Briefly answer the following questions

i. What is general equilibrium analysis?

ii. What is the difference between equity and elticiency?

iii. Differentiate between public goods and private goods'

iv. What is product mix efficiencY?

v. What is meant by weltare economics?

Q3.ExplaintheBentham'sandBergsoncriterionofsocialrvelt'are.

Q4. Using an Edgeworth box, illustrate and explain the concept ol Pareto

Q5. Explain the fundamental theoren.rs of welfare econotnics and discuss

(4*5:20)

' (10)

efficiency. (10)

their implications. ( i0)
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Q. I Choose the appropriate option

l. lf the price of the product produced by the

labor curve will:
labor decreases, the marginal revenue product of

a). Be unaffected since productivity of labor has not changed

b). Shift to the left
c). Shift to the right
d). Become more inelastic

2. [n a competitive labor market, firms will hire labor up to the point where the marginal revenue

product of labor equals:

a). Total labor cost b). Marginal factor cost

c). The price ofthe product d). The marginal product

3. If the target rate of unemployment falls, potential income will:

a). First decrease, then increase
c). Decrease

4. I'echnological improvementswill:

6.

7.

5.

b). Increase
d). First increase, then decrease

a). Leave the production possibility frontier unchanged.
b). Shift the production possibility frontier inward.
c). Shift the production possibility frontier outward.
d). Necessarily lead to increased unemployment.

To increase grouth, governments should do all ofthe following except:

a). Encourage saving and investment.
b). Encourage foreigners to investment in their country.
c). Encourage research and development.
d). Nationalize major industries.

If output price is constant, the marginal revenue product of labor curve will have the same shape

as the:

a). Marginal product of labor curve b). Marginal cost curve

c). Total product oflabor curve d). Total variable cost curve

Sectoral shifts tend to raise which type of unemployment?

a). Unemployment due to job search

b). Unernployment due to minimum u'ages

c). Unemployrnent due to unions
d). Unemployment due to efficiency wages

Surplus labour theories assume that:

a). Less developed countries are overpopulated.
b). Labour contributes nothing to output in less developed countries

c). The marginal product of labour is close to zero in less developed countries

d). There is too much unemployment in less developed countries.

The marginal revenue product curve oflabor rvill always shift to the right if:

a). The rvage rate rises
b). Product demand decreases and product price dccreases

c). Product demand increases and product price increases

d). The price of capital rises

10. The unemployrnent in which workers are unemployed due to the recession is called:

a). Disguised unemployment
c). Cyclical unemployment

8.

9.

b). Frictional unemployment
d). Structural Unemployment
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Ouestion No. 2

\\'rite short Answers t<l the following:

1. Tools to analyze labour market ancl conditions.

2. Supply of labour

3. Types of unemployrnent

4. Minimum wage law in Pakistan

5 Child Labour in Palcistan.

Ouestion No.3

Exptain the role of labour union in Pakistan.

Ouestion No.4

Discuss the impact of training on labour productivity.

Ouestion No. 5

Discrimination in labour rnarket is not acceptable in any counrl'y.

Attempt this Paper on Separate Answer Sheet provided.

Discuss

(4 x 5 :20)

( l0)

( i0)

( l0)
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Q.2. Briefly erplain the following: (20)

i. Illustate the concept of Transaction Demand for money.
ii. Describe the Say's law of markets.
iii. Enlist the components of A.D.
iv. Define Fiscal Policy.
v. What are the components of Aggregate demand.
vi. Explain the conc€pt ofbusiness cycle.
vii. Explain steady state equilibrium conditions.
viii. Define inflation and inflation rate.
ix. Explain the Balance Payment.
x. Listthe objective ofFiscal Policy.

Q.3. Explain the deteminants of Aggregare supply.

Q.4. Brielly discuss inflationary and deflationary gaps.

Q.5. Derive the AS curve under classical assumption.

(10)

(10)

(10)
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Q.1. Tick or Encircle the most suitable option for each question

i. lf government increases taxes, private savings will

Which of following has the largest figure:
a. NNP

c. DPI

MPC is equal to:
a. c/Y
c. YlC

a. 400*0.75
c. 4OO/0.7s
The govt. cah control inflation by
a.

c.

a.

c.

The most important feature of money is:
a. General accepta bility b.
c. Store of value d.
lnflation is a situation when
a. Prices of some goods rise b.

d.c. Stock prices rise
During lnflation

lncreasinggovernmentexpenditures b.
Decreasing money supply d.

Lenders lose, borrowers gain b.
Borrowers and lenders both lose d.

(10)

Decrease

Will become zero

GNP

PI

AClAY

AY/AC

400+0.75
400-0.75

lncreasing money supply
Decreasing interest rate

Convertibility i nto gold

Medium of exchange

Price of gold rises
General price level rises continuously

Borrowers lose, lenders gain
All sections of the society gain

Open market operations
lssuing of notes

Provide direct benefits to tax payers
To accumulate funds

a. lncre a s e

not change
b.

d.

b.

d.

b.

d.

b.

d.

.

iv. lf MPC = 0.75 and national income is Rs.400 billion. National consumption will be equat to

v .

VIII-

tx- Which is the most widely used tool of monetary policy
a. Clea ring house b.

d.

b.
benefits for the people d.

c. Discount rate
Taxe s are levied to
a. Penalize people
c. Provide general
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Q.2. Explain the following briefly.
(r) Moviirg Average process
(ii) Specification Bias
(iii) ARCH models
(iv) tJnit Root tesr
(v) Restricted Least Square

Q3 (i) Dcscribe the least square estimation procedure in rnatrix notation. ( 5 Marks)
(ii) Explain the purpose and procedure of Chow tesl (5 Marks)

Q4 (i) You are given the following data:
RSSI based on the first 30 observations =, 55, df: 25
RSS2 based on the last i0 observations: 140, df:25
Carry out the Goldfeld-Quandt test of heteroscetlasticity at the 5 percent level of
significance.

(ii) Consider the following model
Y,:o,r+szDi +FXi +u, .

(4 Marks)

(5x4-20Marks)

rvhere Y -.annual salary ofa college professor, X .. years of teaching oxpcrience

D: dumrny for gender

Considcr thr.ee ways oldclining Lhe duurrrry variable.

a) D: i formale,0 forfemaie. b) D- I forfemale,2tbrmale.
c) D : I for I'ernale, .-l for male.

Interpret the preceding regression model for each dummy assignment. Is one method
preferable to another? Justify your answer. (6 Marks)

Q'5' Develop a suitable ARIN4A mociel to forecast the labor force participation rate for females
andrnales separately. What considerations would you take into account in developing such a
model? Shor'v the necessary calculations and explain tl.rc various diagnostic tcsts jou use in
your analvsis. (10 Marks)
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Q.l Encircle the correct answer. (10 Marks)

(i) In multipte regression, the R3 increases whenever an explanatory variable is

a) added unless the coefficient on the added variable is exactly zero.

b) added unless the adjusted n3 falls.

c) added unless there is heteroskedasticity.

d) added unless the added variable is not statistically significant at the 5%-level.
(ii) Which of the following is an equivalent expression for saying that the explanatory

variable is "non-stochastic"?
a) The explanatory variable is partly random

b) The explanatory variable is fixed in repeated samples

c) Tlie explanatory variable is comelated with the errors

d) The explanatory variable always has a value sf.one
(iii)The sample average of the OLS residuals is

a) some positive number since OLS uses squares.

b) zero.

c) unobservable since the population regression function is unknown.

d) dependent on whether the explanatory variable is mostly positive or negative.

(iv)ln the regression model l'r:.60* BLci+PzFi*Fc{cixr',)+ru,, where Y denotes

earnings, C a durnmy variable for having a college degree and F a gender dummy

variable, pr.

a) is the gender diflerence in earnings for someone with a college degree.

b)is the gender difference in earnings for someone without a college degree.

c) is the difference in earnings between tlose with and without a college degree

when{ = 0.

d) cannot be estimated since f, and (C. x {) are perfectly collinear when F, - 0.

(v) The random walk model is an example of a
a)stationary model.

b) stochastic trend model.

c)binomial model.

d) deterministic trend model
(vi)The order of integration

a)depends on ttre number of lags in the VAR specification.
b) is the number of times that the series needs to be differenced for it to be

stationary.

c)cannot be calculated in time series.

d) can never be zero.

(P.T.o.)



(vii)Which one of the following would NOT be a cosequence of using non-stationary data

in levels form?

a) The regression R2 may be spuriously high

b) fest statistics may not follow standard di$ributions

c) Statistical inferences may be invalid
d) Parameter estimates may be biased

(viii) Negative residual autocorrelation is indicated by which one of the following?

a) A cyclical pattern in the residuals

b) An alternating pattern in the residuals

c) A complete randomness in the residuals

d) Residuals that are all close tozero
(ix)What is the meaning of the term "heteroscedasticity'?

a) The variance of the errors is not constant

b) The variance ofthe dependent variable isnot constant

c) The errors are not linearly independent ofone another

d) The errors have non-zero mean
(x) For a stationary autoregressive process, shocks will

a) Eventually die away

b) Persist indefinitely
c) Grow exponentially
cl) Never occur'
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Q2. Write short answers of the following questions

i. Findlxtnxdx
ii. What is diffbrence between Eular and Maclaurin series?

iii. Find the roots of the equation ZXz - X + t:O

iv. Find Y. and Yo of dy/dt -2y :0 where y (0) :9

v. What is meant by exact differential equations?

Q3. Solve the following difference equation and verifu your answer'

Y,*z -ZYt+1 + 2Y, - 1 where Y1o1 = 3'Y11 = 4

Q4. Is the following equation exact? If not, try a possible integrating factor to solve the

equation.

2yt3dy+3yzfdt-o (10)

Q,5. Derive Kuhn Tucker condition for verifying the optional values found in non-

linear programming. (10)

(5 x a =20)

(10)
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Q 1. Tick the Correct answer

1. Square root of negative number is called:

a) complex number
b) imaginary number
c) both
d) none

2. Solution of ik e* dx
a)k
b) e^

c) k€'
d) None of the given

3. Derivative of sin O is:

a) Cos O

b) -Cos O

c) -Sin O

d) Tan O

4. I x2 dx is:

a) Proper integral

b) Improper integral

c) Indefinite integral

d) None of these

5. According to Eular relation the polar form of complex numbcr (h+vi) is:

a) R (Cos O+ Sin e)
b) Il eio

c) l{ Cos O

d) RSin O

6. Derivative of cos 0:

a) cos 0 b) -cos 0 c)-sin 0 d)sin 0

-l . Particular integral shows:
a) reduced form equation b) inter temporal equilibrium c)nothing

8. According to Domer growth model, otrtput is function of :

a1 labor b) caprtal c) l(/L d) K arrd L

9. dy/dt +3ty= gaya 15 r'
a) linea r diff equation

10. dyldt + ty= 312y 1t ,'

b) Bernoulli equation c)both d)none

' Roll No.

\\

Attemnt this Paper on this

a) linea r differentialequation
c) difference equation

b)berhouli's equation
d)an idqntity
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Q # 2:Give answers to the follorving short questions .(4*5:20)

i. Write down the causes of over population of Pakistan (any five)

ii. What are the sources of demographic data?

iii. What is meant by efticiency ol'labor'? Whir:h lactors alfectthe efficiency ollabour?

iv. Florv Optimrun theory of population is bener tl'ran Malthustheory

Part-II

Q# 3: Attempt All Questions (10*3=30)

i. Mention the ncgative aspects ol popr,rlation growllt otl sclcio econotlric setup ( l0)

ii. Discuss thc qualitative antl clgantilatiye aspects ol;lopulation irr l)akistatr 1 l())

iii. lrxplain the Microeconotnic [-lousehold 'l'hcory o1'1:sili1i1v ( l0)
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uestion Sheet onlv.

Question #1 select an appropriate answer from the foilowing options :(l*10=10)

1. In rvhich stage of demographic transition is the population grorl,th ratc highest?
(a) First (b) Second (c) Third (d) Fourth

3' The theoly Ihat says the lcvcl of popLrlatiorr at w,hich pe r capiLa irrctrrlc is rrrarirrrrrrl.
(a) Ihcory olpopulatiorr bl Nlalthus t'h) l hcorl ol optirnLrnr PopLrllrirrn
(c) 1'heory oldcntographic transitiorr (cl) none ol'thc bclorv

2. In a developing country:
(a) Birth rate is high
(c) Inlant nrortality ralc is high

4.-l he Ccnsus is carlicd ouI cver.\,
(a) vear (b) 2 years

5. Social tactol olhigh birrlr rate i.s:

(a) Joint [amily Systeur
(c) Religious and social superstitions

6. The MalthLrs populatior.r trap assumes that
a) Contraception is unavailable
c) Technological progress may be rapid

(a) 3rd ib) -lth

l0.De-populatiorr is a
a) A reduction in uatural increase
c) Rural-Urban rnigration

(b) Death rate is high
(d) All oithe abovc arc true

(c) l0 ycars (d) 5 ycars

(b) Lower age at the tinie of marriage
(d) all of the above

b) Mortality declines with per capita inconre
d) All of the above

(c) 6th (d) 8"

b) A decline in immigration
d) 'fhe absolute decline in the population

7.'l-otal population of Females after provisional results of sixth populatiol census 2017 in
Pakistan is
a) 104.31 niillion b) l02.3l million c) I03.31 nrillion d) l0l.il rrillion
8. 'lotal liertality r.ate is
a)'l-hc total nutrr bct' <t I c h ild rern born in a countrv in given year clrvided hy Laborrr. lilrce
b) lhe ntrnrhcl ol'childrctr lrtttn ttl lhc avcragc rn,u,r'r"n .lirr.ing hcr rcprotlrrctivc rcirr.:;
c) Thc numbcr o['wonrcn agc l4-45 in a counlry dividcd hl,iotal po1.,rL,lation

9. In the worlcl popuialion- rvisc pakistan is:
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Q2. Explain the following briefly. 4 X 5=20

l. Terms of trade
ll. Growth trade off
lll. Debt management in Pakistan

lV. Difference between Foreign Aid and Debt

V. Difference between underemployment and unemployment

How Social Action Program (SAP) has affected the economy of Pakistan? 10

Discuss various channel through which investment in human resources can increase

economic growth 10

Q5. How the formation of World Trade Organization (WTO) has affected the trade balance of

developing countries like Pakistan. 10

Q3.

Q4.
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t. I.or lile expectancy the upper limlt of 100 rvas assigned to " ' ,vears and lorvcr linrit of

I was assigned to . . .. years in physical qualitl of life index (PQLI)'

a. 75 .27
b. 7'1,28
c.79,23
d.25,79

L,ife expectancy in Pakistan is:

a. Lr'ss than 60 Years
b. Belween 60 to 70 Years

c. Bet*,een 70 to 80 Years

d. More than 80 1"ears

The Human Developrrent lndex (HDI) ranks all countries on the scale oi
a. 0 to I
b. I to 100

c. -1 to+1
d. None of abol'e

4. The World Trade Organization (WTO) officially commenced on:

a. l"' Ja,ruary 1994

b. l"t JanuarY 1995

c. l'' JanuaLY 1996

d. l" June 1994

5. An approach refers to the position ofan individual or household in relation to an inconre

"j.rsi sufficient 10 ellstrre ihe satisfaction ofan individual or household expenditures

a. Subjective aPProach

b. Absolute aPProach

c. Reiative aPProach

d. PovertY line

6.

7.

According to caloric based approach of poverty, an individrral must intake ' ' calories

per day
a 2250
b.3ls0
c. 3250
d.2150

Pakistan got a rrajor debt relief in

a. Zia ul Haq regime
b. Pervez Musharraf regime

c. Narvaz sharif regime
d Asif AIi Zardari

Debt burden can be t:reasttred bY

a. Debt to GDP ratio
b. Debt to export ratio
c. Debt service payment to export eamings ratio

d. All of the given option

L SAID project is an perfect exanrple of
a. Tied loan
b. Crant
c. Aid
d. Untied loan

10. L,nired States olAmerica aid to Pakistan is an example o1'

a. Bilateral sotttce of :id
b. Multilateral sout'ce of aid

c. Consortium source ol aid

d. None ofthe given oPtion

. RollNo.

TIME ALLOWED: 15 Mints.
MA)L MARKS: 10

Please encircle the correct option. Each MCO carries I Mark. This Paqer will be collected

back after expirv of time limit mentioned above.

Q1. Encir€le the correct answer.

J,

Attempt this Paner on this

9.
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Subjective Part

Q:2 Give short answers to the following questions.

l. Define increasing opportunity cost and explain its reason.

2. What is transfer problem?

3. What does factor price equalization theorem postulate?

4. What is intra-industly trade? How it can be measured?

5. What is rneant by trade diversion? Explain.

(20 )

Q: 3 Explain Heckscher-Ohlin model of international trade. (10)

Q: 4 How can international trade take place according to product cycle model? (10)

Q: 5 Analyze general equilibrium effects of the imposition of a tariff in case of srnall
." country. (10)
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Subjective Part

Q: 2 Cive short answers to the lollowing questions. e0 )
l. Define increasing opportunity cost and explain its reason.

2. What is transfer problem?

3. What does factor price equalization theorem postulate?

4. What is intra-industry lrade? How it can be measured?

5. What is nreant by tr.ade cliversion? Explain.

Q:3 Explain Fleckscher-Ohlin rnodel of international trade. (10)

Q:4 How can international trade take place according to product cycle moder? (10)

Q: 5 Arralyze general equilibrium effects of the imposition of a tariff in case of
country. (10)

small
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l.

Attempt this Paper on this Question Sheet only.

Objective Part

Choose the correct option. (10)

The Fleckscher-Ohlin theory explains cornpalative advantage as the result of
differences in countries' :

a. Economies of large scale production b. Relative costs of labour

c. Relative abundance ofvarious resources d. Research and Developrnent

Which trade theory suggests that comparative advantage tends to shift from one

nation to another as a product matures?

a. Intra-industry trade theory b. Inter-industry trade theory

c. Overlapping demand theory d' Product cycle theory

A tax of 20 rupees per unit of imported cheese is an example of

a. Compound tariff b. Specific tariff
c. Ad valotem tariff d. Effective tariff

Which international organization stipulates procedures for the settlement of

2.

4.

international trade disPutes?

a. World Bank b. World Trade Organization

c. lnternational Monetary Fund d. OLganization of Economic Development

5. A fall in the price of irnports or a rise in the price of exports will

a. Improve the terms of trade

b. Worsen the terms of trade

c. Expand the production possibilities curve

d. Contract the production possibilities curve

6. 'Ihe equilibrium internationai terms of trade is giverr by the intersection of two

rration's

a. Demand curves
c. Offer curves

b. Indifference curves

d. Production possibilities curve

P.T.O.



! 7. Unlike the rnercantilist, Adam Smith maintained that

a. 
-l'r'ade benetits orre natiorr only at the expense of another nation

b. Government control of trade leads to maximum economic welfare

c. All nations can gain from free international trade

d. The world's outprit of goods tnttst remain constant over time

8. If a production possibilities curve is bowed oul (i.e., concave) in appearance,

production occurs under conditions of

a. Constant opportunity cost b. Increasing oppoftunity cost

c. Decreasing opportunity cost d. Zero opportunity cost

9. According to Ricardo, a country will have a comparative advantage in the product in

which its

a. Labour productivity is relatively 1ow b. Labour productivity is relatively high
c. Labour rnobility is reldtivety low d. Labour mobilily is relatively high

10. If Australia has rnore land per worl<er, and Belgiurn has more capital per worker, then

if trade rvere to open up between these two countries,

a. Australia wou ld export the land intensive product
b. Belgium would irnport the capital intensive product
c. Trade would not continue since Belgium is a small country

d. None ofthe above
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Subiective Part

ECON-402

Q.2

Briefly Explain the following
i. Diagnostic research
ii. Quantitative research

ii i. Exploratory research
iv. Null Flypothesis
v. Prirnary Data
vi. Sampling Bias
vii. Questionnaire
viii. Ilterview
ix. Scale Construction
x. Observations

20

Q.3
Discuss the sources of information to conduct social research.

10

Q.4 State basic procedures followed in the selection of statistical samples. l0

Q.s
Elaborate the problems of communication in the construction of the questionaire

10
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Encircle the Correct Anslver
Faiting to reject a false null hypothesis is called:
(a) Critical error

(c) Type-I error

That research which seeks to solve practical problems is called

(b) Tlpe-II error

(d) Sampling bias

Research that is dor.re in laboratory is called:
(a) Field Research

(c) Longitudinal I{esearcl.t

ffr-" uppro*t ir*utrr.t a,rirtrfrciaf e,*i..rr""rt is 
-'eated 

to generate relevant

information and data

(a) Simulation approach

(c) Experimental approach

(a) Diagnostic research

(c) Applied research

Type of focus group, in which two moderators
called:

(a) Two-way focus group

(c) Dueling moderator focus group

(b) Descriptive research

(d) Qualitative research

(b) Laboratory Research

(d) Exploratory Research

(b) Inferential approach

(d) Analytical approach

intentionally take opposite sides, is

(b) Dual moderator Focus GrouP

(d) Respondent moderator focus group

ry

Obiective Part
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No'tE: Attempt all Questions.

1. Brielly explair.i tlie following terms. Eaclr carrying equal (5) urarks.

I . PLrblic goods ri-';t .s-,LS-r'

2. llxternalitics ui+ us

3. Non-Exhaustive Public ExpenditLrres sGlJil r.r-lLS-r* C^L; -x"

4. Waguer's Law ullii ts i-(:r
2. What are deteLminants of Tax Shifting? Also explain the impacts of tax shifting

ou pricc.

- cfJ 4*;tr.,ar,--rl;,il ;q c.r""",!i J .,li.',.," ""f+'; 
S 9,; &i-9rc- !5 .S c,ln- u fu

3. llxplain curront existing problerns in toi collectiou perforrnance of Pakistan.

A lso sr"rggest thcir measures.

+,;S -r J+ r5ii+ .j- K rr --rt i-tr-S &'L;J J .LL* Di F J'a J J:-:9.'$ 9''^ ;r l "<.,

4. What do yor-r knoW about dellcit financing? IJow does it allect the srnooth
rvorking oI an econot.try and horv it can be avoicled?

Jl:,l J'il C;E ,)S +,J.j-r\S -,,1-.r+.rS 
.' iJ' '^; I -r .:l;,," !5 a-.s-r6 e L'>.,,rS z-;'-"i

I zi'CiL"t+ b+ 
=^45 c- tt"l :sl d ," I

LU

l0

10

10
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a) A goorJ rb, rvhich purrricr.L,sr :lJ,ilJi):li"i,,":, il;#ii,"lT'1i',i_*, :LH,l.ol'5*raF)
'-llrfi'-j"t't ''q'r:3'!r) "J-;;,t.'-l.:- 1*-,+"!,r ' i;;;.'ii 

-

-(r
,1 '1,'iriclr 0lthc lirllorving la\ is lrcst cxanrplc Jj'.>^>.,.+ us 'Js'-t /'--l'r!'s f-':lrl ''''I 

ol+ ' cFJ=' t"j ! 6- ''': '1\ -'l

,r{.irui,it}'l,r pay principlJol':l*cs : 'cl

a). lixcisc Lax or) cigarettos b). Llighrvay toll rax c). Propor-tional sales tax d)' Pelsonai incorle'!a'\

- (cyri ruJ+r -1 c+;61-) (,Jl+: J\J a,..,;lF) ( us-:r- 'r-fg '-'-g") ( u"r';!i '{r--)
5- CovL. builgct balanccti rvhcu : : 'r+ citr'rt O ilJ:-'e'+i ,.; lu-r-'S

' c)' Govt' exPe nd iturc
a) Covt cxpctrditure outstrips b) Govt ta\ rccr'pts outstrips ;;;;;;;;;;,irl-rr"-rl d) none olth:s+

lrlx rccLripl.s r5 nl-+lll dls;-) expenditurc u:r r-; 's-)sr) K J -r:,rs+ -tst) s-s (q,;-5 1-,+ -i\(;+ rr, z- rJ -r*-l ,f+ (til+ r -} -- L-L1t ,'' J JsJ- s (if _xl-x

l0

: -+ urJ.rfui''t -1

c). Temporary ( .r--o) d). Voluntary (ilJls L;J)

: 4? d $l u'it" ls uJ=': dul i -2

. d)' IndePendcnt o: th:
c). CcncLally borrle 11. the ,iutrto.1, incidence for
government -r+ r,6-l - t-) i1.,. to* -- O>r-r .,,r.1
( o . j c,]r.,2 u-.e,.- 

i.,r+ rl
i Cl -- A..rtrr'' "-:l 

-3

c). 'lotal taxes tninus

govi. trans fer Paylllcllts

d;-16J." ,rii Ue'\+- cE;

(1.,-13. +bl Jui;t

6- Ilorv thc eovctlttltcllt car lr'lcct its cxllcndiitrrc :

a). Ily taxing pcople b). By bonorving l'rottr banks

J.., -r"(j -r,: ,< i) anC othcr govt -:: :'r'l'r!)c' " t ' '' 
1-. 

" 
(-+J -rtn:r 3 r-r:-F 'rr

7- Ne I iir\ts arc :

.r). I)o;tr;stic t xcs l'l'lintls b1 Ilusiness Ia\cs llii"lls
rbrcign taxcs .ri+.{') pcrsonat ta'\ics .r(! s-'q-;:s)
(16;-- *r;-x lrr- (ujr6 'r'^J ,r-

S- \\/lricir is nttt cotrrttcd a pUuiic cxpcndituic :

a). Subsicly givcn to local b). Defcnse

city L':t:s sr:r'vicc r..e Js-:l) expetrditure .'o
(r:E\ -S .!' -4 ttss- (drLi>l

9- I'Logless ivc taxcs :

rr). Inc rcased governlllent rcvenue

(o* :l^-n..-rU t's a:s Y)

b). Bring equalitY in
distribution of i ncomes

r+J i!Jt- o;- ..'-l)
(telY

c). Compel rich PeoPle d) both
robehorrest u j ):+'t)
i;-*r**' -s (b 'lrra)

(a)&(b)

J'JJ

;..y!..,! .-, i; ri;g -lI

d). Is Paid bY thc Pcrson on

whom it is lcvieci Y+ ";1)c- ;"t) ( a:u I j) 2 c.r'.6rul.r-S

l0- A d i[ec L tiLx:

il). Is l:;i r -v burcloti otr b)- can be directly depositcd in c). Cairnot be evaded

ttic ta-t paycrs "+ ,r-+) the banks lJrS C-+ :-)+' ..J rq)
( d u r ;* Ji .JUj Jl (ar rji- tr ]e 1'J<- t)' cu| '''' 6j*:

Attempt this Paper on this Question Sheet only.

OtsJECTIVE

NO'l'll: Attcrnpt ltll ftICQs. All [lCQs carry equal nrarks'

I-'lar is a payrnent :

rr). Conrptrtsory ( erj)) b). Unnecessary (''s s-:t- *)
2- "fhc economic incidence o I unit tax is :

ir). GcncLaill'bolnc by thc b). Ccncr:ally borr)c q)'

btrycts tr+-r'++ -5+ 
\t-l L r'") sellers -r-r+' , rs-l L' J'c)

( --1 U -F .;1.:;,, (d tr -F 
.':lt-u ''']5 ':';

3- A pLrblic goocl is :

: d Gj t.t s'; a'$ 6'+lll iil ':-Jt'' -6

c). By printing new-mo-nev , il.,nuJu:' ,t['],* r,,
(2,-t-;' J .St tt*Z ,-S ri , ., ) 

1,, _ oA*

',!/eJr 'alLl -/

d). Total ttu\es ll'li.1l:s co!'t.
. .: la\

purcitases .r-].- ..- l--'+ i-'7

(u!rll-''

: tr-91 i*f L't €)> tJ jvr- )r-i s J^6 c- :-r el -3

c). lnvestment spending by private d) Intclcst.Paymsnt on

,j.) ii,11puni". ^r"-.s ,-Llr(.+,) national debt. 4 .:-;''SJ*)' 
(.; -rt (G'+lri .,s ! r-

: u-qJ !rr*' -9


