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Pakistan and China have been close allies, and close partners
since 1963; the dynamics of this partnership has been changed in
the past decade keeping in view primary national interests for both
the states. The purpose of this research was to analyze the Chinese
influence on Pakistan and compare it with the British Colonization
in the 18th century, as well as examine what kind of impact the
Chinese influence has and will have in the future on Pakistan.
Case study design has been used for this research study, primary
and secondary data has been collected to analyze the Chinese
influence on Pakistan. Semi structured interviews have been
conducted from six International Relations subject experts,
working in leading universities in Pakistan. It was concluded that
although a direct comparison and exact parallels between the
British invasion of the Indian Subcontinent in the 18th century
cannot be made with the Chinese influence on Pakistan, the
similarities cannot be overlooked. China has been maneuvering
into Pakistan through economic, social, and educational means.
Moreover, China is taking raw materials from Pakistan through
agricultural land, as well as minerals through companies, similar
to how the British did in the 18th century. As a result of lack of
stability in political, economical, and social matters, Chinese can
easily exert its pressure over Pakistan. It is therefore
recommended that Pakistan should sign deals and pacts with
China vigilantly, while defending its short term and long term
Strategic interest.

Key Words:  British Colonisation, Chinese Neocolonisation



A Comparison between the British Colonisation and Chinese Neocolonialism: A Case Study of Pakistan 83

INTRODUCTION

Pakistan and China have been close allies with each other since 1950.
Pakistan was one of the first countries to recognize China. Since then, the two
states have established an “all-weather diplomatic relation”', including cordial
military, economic, and an overall supportive relation. According to Pakistan’s
ambassador to China, Masood Khalid “Our friendship with China is tradition. Our
amicable ties with China have been developing over the years.” Pakistan and
China are ‘allies’, however there are certain similarities between the British take
over of the subcontinent, and the intrusion of China within the borders of Pakistan
which forces us to look past the ‘friendship’ and pay closer attention to actual
intentions of China in Pakistan.

The term ally refers to: “A state formally cooperating with another for a

military or other purpose” >.

The British colonized the subcontinent in the year 1858. The British
presence in India began through trade. They portrayed to the people of the
Subcontinent that they were only here for the betterment of the
Subcontinent;however, trade was just the beginning to what was actually to come.
Through trade, the British slowly began to plant their roots within the soil of the
Subcontinent, and finally colonized it. It took 200 years to attain freedom from the
British, but it will take many more for our nation to stand on its own feet.

The word colonization means: “The action or process of settling among
and establishing control over the indigenous people of an area” .

China has entered the borders of Pakistan through CPEC (China-Pakistan
Economic Corridor). This project will connect Gwadar to Xinjiang through
railways, highways, and pipelines. CPEC claims to be a promising investment for
both Pakistan and China. However, Chinese interference in the corporate, political
and private sectors seems to be over powering. “There is a prevailing view among
the (Pakistan’s) local population that China is aggressively milking their country

for huge economic profits by imposing ‘unequal treaties’ on their government” *.

There are numerous similarities between the role China is currently
playing and the role Britain has already played within Pakistan. This influence
exerted by China on Pakistan, although cannot be directly a form of it, but can be
hinted as a form of neo-colonialism.

The word neo-colonialism means: “The use of economic, political,

cultural, or other pressures to control or influence other countries, especially

. 5
former dependencies™.
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The Marxist theory discussed the idea of “invisible power” ®. The fact that
ideas, values, beliefs may be as important, if not more, than capital in the world
system. This theory also focused on the ruling class ideas that can reinforce a
system, and morph it into what the dominant class would like it to be like. In his
prison books, Antionio Gramski , an Italian communist further worked on these
ideas when he spoke about the War of Maneuver and War of Position. War of
Maneuver is a direct clash between civilizations, while War of Position is a slower,
anonymous pressure that slowly builds to influence and re-build the minds of
society. This theory will be further examined later on in discussion.

The Sea Power Theory was discussed by Alfred Thayer Mahan in his book
The Influence of Sea Power Upon History: 1660-1783. The Sea Power theory
fundamentally talks upon the dominance of the sea in the world, and whoever does
dominate the sea, ultimately rules over the world. This theory will also be further
elaborated in discussion.

1.1 PROBLEM STATEMENT

There are characteristics of neo-colonialism of China currently in Pakistan
that resemble the British Colonization of the Indian Subcontinent in the 20"
century.

1.2 RATIONALE

When the British colonized the Indian sub-continent, it came as a shock to
the people living within. The East India Company had been slowly spreading its
power and spreading its roots, but no one realized it. When they did, it was too late
and the EIC was too strong. Similarly, it’s important for Pakistani’s now to be
aware of what influence China has on them, and how impactful it is. Being aware
of external influence on one’s own country helps to create better policies, and
creates realization of the importance of focusing on national interests. Being
mindful of what our future holds with big powers like China having a heavy
influence on our Country, helps the civil society engage in politics and speak up
for what they believe is right. Pakistani’s has fought long and hard for their
independence in the 20" century and now is not the time to hand it over to another
country.

This research hasn’t been done before, and this literature gap will soon be
filled. The purpose of this research is to find similarities between the British and
Chinese influence on Pakistan in the 19"/20" century and in the 21% century,
respectively. As well as to analyze this influence of China on Pakistan, and what
kind of impact it has, and will have in the future.
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2: LITERATURE REVIEW

Raza (2016) states in his article that The East India Company was the
British trading mission sent to India, which became the ancestor to the British
colonial existence in the area, eventually gaining power and conquering the
Mughals who governed the subcontinent at the time. Raza also discusses how in a
conference in Islamabad of the Senate on October 16, 2016, key matters of CPEC
were talked of. The seminar was told that a main part of CPEC was dependent on
local finances rather than Chinese investment. The project that's being developed
in Gwadar would only advantage the Chinese and Punjab governments, not the
local population. The public of Balochistan will get merely any benefits, from this
infrastructure, one being the the water supply. No energy or railway schemes have
been intended for Balochistan in the CPEC’.

Shen (2016) in his article states that although CPEC and the EIC (East
India Company) cannot be straightforwardly associated with one another, it is not a
completely discreditable case. Because the deals under CPEC aren’t very clear, it
creates a problem to analyze this comparison. Shah points the governor of the State
Bank of Pakistan stated, “I don’t know out of the $46 billion [in CPEC deals] how
much is debt, how much is in equity, and how much is in kind.” The government is
continuously showing the project as a “game-changer” and “fate-changer.” In fact,
Shah explains how it has become the norm for the ruling party of Pakistan to begin
huge projects without proper fiscal explanation. In the procedure, statesmen, while
partaking in very little of the problem, can implement irresponsible fiscal policies
that hamper the community’s exchequer.®

Hussain (2016) in his article explains that the IMF account evaluates that
“CPEC related imports could reach 11 per cent of total projected imports by 2020,
equal to just over $5.7 billion, while inflows under the corridor will touch 2.2pc of
projected GDP in that year. Gross external financing needs of the country will
jump almost 60pc by then, from a projected $11bn for the current fiscal year, to
$17.5bn in 2020.” Husain explains that the fund recognizes that CPEC associated
development could insure these expenditures but, acquiring the entire benefits of
CPEC will require forceful “pro-growth” and “export-supporting” developments.
The report states that business climate, governance and security are essential
requirements to permit CPEC investments to produce the assets compulsory to
cover their own connected outflows’.

Rauf (2017) in his article states, CPEC is a huge bilateral project to
increase infrastructure in Pakistan for the economic development of Pakistan,
especially trade with China. He explains how the project was “launched on April
20, 2015 when Chinese President Xi Jinping and Pakistani Prime Minister Nawaz
Sharif signed 51 agreements and Memorandums of Understanding valued at $46
billion.” The goal of CPEC is both to better the economy of Pakistan and to link
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the Gwadar and Karachi to China’s Xinjiang, as well as other countries through the
belt and road intiative."

Schultz (2017) recently wrote in the New York Times.He explains how recently,
China has been asserting it’s role in the Indian Ocean, China is giving loans and
investing money to create ports for countries as part of it’s “One Belt, One Road”
initiative icrease the markets where Chinese product can reach to. Because of the
One Belt, One Road initiative, there are other less developed countries that owe
China debts that they aren’t able to pay. Sri Lanka owes China $8 billion. The
Hambantota deal, which was $1.1 billion was needed to lessen the debt however,
analysis warned the Sri Lankan politicians that they would end up giving too much
control to China. Schultz adds that because they were unable to re-pay their debt,
Sri Lanka ended up giving the port of Hambantota to China for 99 years. Many
critics agree that this makes Sri Lanka’s sovereignty weak, moreover they discuss
how this creates a precedent for other countries who may owe money to China,
which undermines there own independence.''

Hasan (2017) writes that “under the MOU signed between the Sindh Government
Education Department and Chinese Education Department, schools in Sindh are to
teach Mandarin while imparting knowledge about Chinese culture and values with
the help of China.” Studentswho are learning will be given bonus grades,
scholarships and be given prospects for education in China.”The Roots school
system has begun to initiate this project already. Hasan also mentions how
different magazine i.eHuashang, are being published and spread all over Pakistan.
Huashang is a business news magazine, which ultimately helps the Chinese
understand the Pakistani economy and market better for them to invest in it. Hasan
further talks about how banks such as Habib metropolitan Bank, has set aside
separate desk for Chinese businessmen. Also, Chinese groceries are also easily
available in places like Z Mart, and movies like ChaleyThay Saath that depict a
Pakistani and Chinese couple have also been produced. '*

Hussain (2017) discussed the Long Term Plan for the China-Pakistan Economic
Corridor, which was revealed in June 2017. Lots of land will be given to the
Chinese for lease so that they can set up “demonstration projects” such as seed
varieties and irrigation system. Hussain also discussed the “fireoptic backbone”
which will be throughout the country for not just internet traffic, but also to
broadcast TV, which will, with the help of Chinese media, “dissemination of
Chinese culture.” The project plans to make sure all sectors of Pakistani’s
economy and society is infiltrated by the Chinese. Although it is not sure about
how much plan will actually be followed through, and how many benefits Pakistan
can actually reap from it. Hussain explains how in this plan, the Chinese focus has
ben on the agragarian economy of Pakistan. Moreover, it is important for the
Chinese to get the textile sector to serve raw materials for them, and sectors in
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Pakistan to use and absorb Chinese technology. This plan also intends to have 12
marble and granite sites in areas of North of Pakistan'.

Chaplain (2017)describes that the first British to arrive in India were traders from
the British East India Company. Through the sea, during the 17" century, the
British did not plan on colonizing the Indian Subcontinent but merely to trade
through the EIC. Through business they initiatied deals with the Mughal emporers,
and the local rulers, as well as merchants. However, overtime this changed, and
British factories were created, and if there were any problem, the EIC would end
up applying thr British law, not the local one. Once the EIC grew, they became
involved in the politics of the Indian Subcontinent, over time they began to act as
they were the rulers. They monopolized Bengali trade, and Bengal ended up
becoming a colony right under the British rule'*.

Tikhonova (2017) shares in her article that although many believe that China plans
to colonize Pakistan, it may not be so. The Chinese leadership intends to be
respectful to the locals. The DAWN report says that Chinese enterprises would be
advised to “respect the religions and customs of the local people, treat people as
equals and live in harmony.” Tikhonova also exaplins how the Chinese influence
and work on projects and sectors of the Pakistani economy will definitely benefit
Pakistan. The energy projects are one of the most important ones in CPEC, 11/19
projects plan on making sure that there is an consistent flow of energy. The
DAWN report that shows the project plans of CPEC, even though has negative
aspects, the Pakistani community cannot look over all the positive opportunities
and benefits of this project for their country."

Hasan (2017) in his article explains how Pakistan is being lenient towards the
Chinese. This article explains how the Pakistani culture tends to often clash with
Chinese culture. This happens often in areas where a lot of Chinese live, i.e
restaurants tend to overlook when Chinese customers being in acohol, although it
is illegal to drink in public. Since Chinese are known to be Pakistani allies, many
of the locals often treat them as guests and give them a advantage over other local
Pakistanis. Chinese visitors have often spoken about how that when they do not
have a license and drive in Pakistan, the police and government let them go
claiming, “you are our friends.” Chinese businessmen have set up and launched
offices where they give advice to other Chinese on how to best conduct their
business. They tell their fellow businessmen how to maneuver their way around
the bureaucracy and local governments. Moreover a Chinese businessman, who did
not give his name, claimed that he and his partners paid bribes to speed up
government permits and make sure their work is done efficiently. “This is one of
the reasons why us Chinese are comfortable here. We know how to deal with
this,” he said."
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Naviwala (2017) in her article explains that over $100 billion are officially owed
to China by Pakistan since the recent $50 billion in memorandums. A senior
member of the Pakistan’s Ministry for Planning, Development, and Reform predict
that this loan will increase up tp $150 million. China’s involvement in Pakistan has
been rather expensive and deterious to Pakistan’s economy. Interest rates that are
offered by China on their loans are high than the World Back and International
Monetary Fund. There isn’t any free money, like how America gave aid to
Pakistan. What China does expect is high reyurn on the money they are investing
the projects in Pakistan, and expect them to return all the money including the
interests rates knowing the economic position Pakistan is in. Whether Pakistan will
be able to pay off the loans or not depends on how much of the infrastructure and
projects designed with CPEC Pakistan can actually make use of. "’

Arpi (2017) describes how Beijing has agreed to provide a Rs 39,250 crore loan
for road infrastructure and Rs 2.8 billion for Railways ‘on the lowest interest rate’
to Pakistan. While these loans are at a reasonable 1.6 per cent interest, in some
other cases, the interest can be as high as six or seven per cent. Will Pakistan be
able to repay these loans? By including the cost of insurance, also paid to a
Chinese insurance company, the cost of borrowings could surge to 13 per
cent. 'Adding insult to injury, the government has already exempted income of
Chinese financial institutions from dividend income tax,' said The Pakistan
Herald. Another issue is regional disparity. On February 28, Sardar Akhtar Jan
Mengal, president of the Balochistan National Party-Mengal (BNP-M), accused
Islamabad of getting funds for the project in the name of Gwadar while using them
in one province only, Punjab. Mengal argued that the people of Balochistan, a
province through which a major portion of the Corridor passes, have neither been
consulted nor taken into confidence on CPEC projects. Other provinces,
particularly Khyber Pakhtunkhwa (for the western route of CPEC) and Gilgit-
Baltistan have similar views. '*

Hussain (2018) analyzies how “in the first two years of the CPEC project, up to
June 2017, Pakistan’s imports of machinery and transport equipment jumped 51
per cent to US$15.5 billion.”This signifies that the relationship of Pakistan and
China remains one sided because of the economic relationship between the two.
The government has not released a proper detailed trading plan with the Chinese,
however, between July to December 2017 Pakistan’s imports from China were
more than $6.6 billion, and they were ten times more than what Pakistan esports to
China. China also loaned $5 billion to Pakistan’s Finance Ministry in 2017-2018,
in addition to the $6 billion for CPEC. Because Pakistan did not join Saudi Arabia
for the war in Yemen, and US assistance and relations have been worseining with
Pakistan, Pakistan has no option but to depend on China. China knows that
Pakistan is dependent and they are financing the country outside the CPEC project
as well. China is slowly becoming a new USA for Pakistan. "’
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Sadvick&Wheland(2018)explains the British colonization that took place around
the 18" century. Since the Indians saw the benefits of the British and thus invited
them with open arms on to their land for the benefits. Since most of the Indian
Subcontinent was instable, because of the weak Mughal Empire, the areas which
were under the British were more stable, since the British stopped the local rulers
from attacking or wreaking havoc, it lessened the violence in the area. Therefore,
although the Indians had an idea that their labor and land was being exploited, they
accepted the British raj. As trade and economy of the subcontinent began to
increase, the local governors and rulers realized their potential benefit from this,
and thus also co-operated with the British. The subcontinent had very little unity
amongst themselves, they did not call themselves Indians, rather they related with
their respectful ethinic group, the British took this as an advantage and further
increased the lack of unity between them. A lot of Indians, therefore, were more
than ready to betray their fellow citizens to reap any benefits from the British.
Most of the Indians that went against their own to support the British merely did it
for their own political gains, and hence the British could easily implement a policy
of divide and rule. Sandvick also points out how the British East India Company
used Indian troops to increase their rule in the land, and if these troops did not give
their support, it would have been almost impossible for the British to get the land
and support that they did. *

Wagner (2019) explores the neocolonialism by China on Africa. In 2018, 72% of
Kenya’s $50 billion debt were the loans that were from China. “Overall, China
accounted for more than 21% of Kenya’s external debt that year, coinciding with
Moody’s downgrading of Kenya’s credit rating because of its rising debt levels and
what the agency saw as deteriorating debt affordability”.Kenya’s largest port is
known as Mombosa. Since Kenya couldn’t pay off its loans to China, Kenya was
forced to relinquish Mombosa to the Chinese. Furthermore, the shipment from the
ports, i.e the Inland Container Depot and Standard Gauge Railway were also in
discussion to be taken away from Kenya. Also, Kenya agreed to a railway deal
with China and had in their contract that if any issue or problem was to occur, it
would be concluded and discussed under the Chinese law.*!

2.1 RESEARCH OBJECTIVES

1. Assess the similarities between the British coming into power in the 17
century and Chinese influence on Pakistan in the current time frame

2. To investigate whether Pakistan is neglecting its national interests while

upholding their deal with China

To study how influential China is in Pakistan

4. To analyze what repercussions the influence of China on Pakistan will
have in the future

et
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2.2 RESEARCH QUESTIONS

1. How similar is the British invasion in the 17th century and the Chinese
influence on Pakistan in the 21 century?

2. Is Pakistan neglecting its national interest while upholding its deal with
China?

3. What will be the future implications of China’s influence on Pakistan?

3. RESEARCH METHODOLOGY
3.1 RESEARCH DESIGN

A case study design has been used to analyze the influence China has on
Pakistan through CPEC.

3.2 DATA COLLECTION

Data was collected through primary and secondary sources. Primary data was
gathered through semi-structured interviews from the academia, namely ;Sir Kazi
Afaq Hossain (respondent 1), bureaucrat and teacher at Government College,Dr.
InyatKalim (respondent 2) who is an HOD of International Relations
,COMSATS, Islamabad, Dr. Khalid Manzoor Butt (respondent 3) who is a
Chairperson of the Political Science Department at Government College
University, Dr. Rana Ejaz (respondent 4), associate professor in Political Science
Department at Punjab University, Raheem ul Haq (respondent 5) senior researcher
in Centre For Public Policy And Governance at Forman Christian College, and
lastly, Commander Muhammad Azam Khan (respondent 6), research associate in
Pakistan Navy War College. Data is analyzed through the literature being reviewed
and responses of the respondents.

Secondary data i.e books magazines articles have been collected from Quaid-e-
Azam libarary, and the main library of Kinnaird college for Women, Lahore.

4.Major Findings and Analysis
4.1 Neglecting National Interests

The most important national interest for any state is or should be its survival
without any compromise on sovereignty. In other words, the ability of a state to
self-govern without external or internal dictates or pressure must constitute the
core of national interest. But we now live in an era of economic neoliberalism and
free market capitalism, hence also locked to an interdependent world. We cannot
easily dismiss the powerful international financial oligarchs who run the global
economic order.
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Four out of the six respondents do not believe that Pakistan is neglecting its
national interests while it upholds it’s deals with China through CPEC. Both Kazi
Afaq Hossian, and Dr. Rana Ejaz believe that a country cannot and will not think
beyond it’s national interests, while Dr. Inyat and Dr. Khalid Manzoor both are of
the perspective that in the 21* century, countries are dependent on each other,
hence there is a give and take for both sides i.e. China and Pakistan.
Comparatively, both Raheem ul Haq, and Commandar Azam spoke about the lack
of transparency of the government when it came to the exact figures and details of
each and every deal with China, as well as the fact that Pakistan has to repay the
loans taken by Pakistan, and its lack of capability to do so. Commander Azam
further stresses on the trade deficit in Pakistan, its increasing debt, and annual
defense requirement of the country, which ultimately restricts Pakistan’s choices
and economic freedom.

Hussain, in his article Pakistan’s currency crisis states other than the loans for the
CPEC project, Pakistan has also begun to take loans from China to import
machinery and equipment. Pakistan turned to China because it is its biggest ally at
the moment. Up until June 2017, Pakistan imported US $15.5 billion worth of
machinery for the CPEC project.

Pakistan is a nuclear weapon state but other than that it has little to show in terms
of economic growth or human development over the past three decades. Its
institutions have become weak over time and are excessively politicized; its
economy is frail and is on life support, there are enormous internal security
challenges to its existence as well, most importantly an ever-enlarging youth bulge
with little to no employment opportunities. Hence, if Pakistan does continue chew
more than they can swallow, it can have a monumental negative affect on the
country.

4.2 Comparative analysis between British Invasion and Chinese Influence on
Pakistan

As enduring history of mankind tells us, it all begins with commercial, trade and
economic interests. The British set their foot on Indian soil in 1600 through a small
trading enterprise, the British East India Company. Starting as a tiny body, the
British East India Company soon involved itself in politics to gain further foothold.
It then gradually started acting as an agent of British imperialism in India

Dr. Inyat and Dr. Rana Ejaz do not believe a comparison can be brought about. Dr.
Rana argues that you cannot compare a subcontinent and a nuclear state, while Dr.
Inyat argues that the British intervened with military attachment, and currently,
China does not have any military attachment. KaziAfaq Hossain mentioned the
economic domination by China on South Korea and Sri Lanka previously, and how
similar dominance can take place again, similarly Khalid Butt insists that every
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country looks for their own interested, and ultimately Pakistan has no other option
but to make further deals with China.

Coloniability was a term explained by Raheem ul Haq in which he stated that
Pakistan is a country that has the ability to be colonized because it is weak. The
British were much more capable than the Indians in the 17" century, and now the
Chinese and much more capable than Pakistan. Commander Azam also pointed out
the internal political schism in Pakistan, which could ultimately draw in more
Chinese influence in Pakistan. Furthermore, Commander Azam compared the
British establishing important centres in cities of the Indian Subcontinent to
China’s increased maritime military presence in the Indian Ocean.

Schultz in 2017 pointed out in the New York Times the Hambantota deal,
where Sri Lanka couldn’t pay off it’s $8 billion debt, and thus handed over the
strategic port of Hambantota to China for 99 years. This also took place in Kenya,
as Wagner wrote in International Policy Digest in 2019, that in 2018, Kenya
similarly could not pay off the loan that it had from China. Kenya was then forced
to let go of the control of it’s largest port in Mombosa to Chinese control. Hence,
many critics call this the debt-trap policy, in which China offers loans to
developing countries, and once they cannot pay them off, China tends to take
control of the country’s specific resource or part of land.

Moreover, Hasan, in The Tribune mentions the MOU signed between the Sindh
Education Department and Chinese Education Department, in which is states that
schools in Sindh are to teach Mandarin, while also educating then about Chinese
values and culture. Chinese magazines i.eHuashang are being published in China,
as well as Chinese grocery stores are being established. Hence, we can conclude
that as the British also altered the education pattern of the Indian Subcontinent to
mainly take Indians away from their own culture. The British, slowly, incorporated
their ways and values on to the Indian Subcontinent so that it would drive a wedge
between what the Indian subcontinent knew and believed, and what they were
being taught.

Sadvick and Wheland in 2018 in Daily History organization discussed how the
British were able to take the Indian Subcontinent. In summary this is what they
established, that will also now be compared to Chinese influence on Pakistan now.
EIC and CPEC were both bulit for trade purposes. The Indian subcontinent greeted
the British with open arms, as Pakistan did with China. EIC was influenced by the
British Government to further it’s personal motives. CPEC is already a direct
Chinese government project, it has direct influence of the Chinese government.

Clive, in his book Founder of British India even mentions, that it must be
remembered that ultimately “the Company did not seek to conquer India, they
sought to exploit the subcontinent's wealth and to extend their influence. There was
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no concentered policy to dominate India and its rulers, rather they came to
gradually rule, because of their own strengths and the Indians weakness.”

The Mughal Empire, during the 1750°s was in decline. Their lack of administrative
powers and capabilities eased the Britain’s way into power. Today, Pakistan is not
stable. It is economically weak. It has major debt burdens. The CPEC loans,
imports of machinery for CPEC, and further loans apart from CPEC have
weakened Pakistan’s position economically.

Spear, in History of India describes “India was not only weak at this time it was
also divided among many competing local leaders. The fragmentation of the
Mughal Empire meant that there was a great deal if instability over much of
Indian. The local rulers fought each other endlessly, Muslim and Hindus fought
each other and their co-religionists.” We can see in Pakistan how divided the
leaders, as well as the masses of Pakistan are. How in every province, a different
leader has the support of the masses? Furthermore, we can see the inter-provincial,
inter-religious, and inter-ethinic differences being gradually deepened among the
Pakistanis. Moreover, while the British used Indian troops to defend and expand
themselves, it can be said that China is using Political Parties to do that. Every
political party wants to show their best face to the people of Pakistan to get re-
elected and if that means taking ridiculous amounts of loans from China to further
spend on CPEC and build infrastructure, then that’s what they’ll do.

4.3 Implications of the Influence of China on Pakistan

In case of CPEC, with a precarious economic state, unskilled manpower,
poor human indices etc. Pakistan could find itself trapped and unable to meet
China’s demands in making CPEC operational. The language and corruption
within institutions could further encourage Beijing to dictate terms. It could than
bring in more Chinese manpower to replace locals in important positions. This is
not farfetched.

Dr. Rana, as well as Raheem ul Haq discussed Pakistan’s own incapability
when it came the influence exerted by China. Dr. Rana emphasized on Pakisan’s
system capabilities of being inefficient, and Raheem ul Haq points out the de-
industrialization that has been taking place in China for the last fifteen years. Both
agreed that in order to make sure China does not overstep its boundaries on
Pakistan’s sovereignty, Pakistan needs to take a look at their policies and make
their governance much stronger. Dr. Khalid lists the implications of China’s
investment namely as widening of the trade imbalance between Pakistan and
China, presence of Chinese laborers and their threat to Pakistan’s culture and
lifestyle, security issues from enemy countries, and inter-provincial tensions
because of the projects main focus on Punjab and Sindh. Commander Azam
mentions the spike of separatist tendencies in Balochistan, as well as religious
crisis that may occur because of China’s atheist nature. Commander Azam also
mentions the debt to China, and how Pakistan will manage to pay them off.



94 Pakistan Vision Vol. 22 No. 1

Arpi, writing in the Daily Mail UK in 20177, explains that in some cases
China’s loan to Pakistan have as much as 7% interest rate in them, furthermore, the
Pakistani government has exempted devidend tax on Chinese financial institutions.
Also, most of the portion of the Corridor of CPEC passes through Balochistan,
however none of the Baloch have been consulted or taken into confidence about
CPEC projects.

4.4 Repayment of Debt

Kazi Afaq Hossain, Dr. Rana and Dr. Inyat all believe that Pakistan can
pay off the debt. However, KaziAfaq Hossain says that as South Korea defaulted,
Pakitan also might end up defaulting if it does not follow a strict plan for
repayment of debt.

Dr. Khalid, Raheem ul Haq and Commander Azam are of the opinion that
it will be very difficult for Pakistan to repay the loans. Raheem ul Haq believes
that because politicians focuses on five years of their tenure and merely work to
win the elections next time, long term planning can’t be expected from them.
China, because they have a one party system, they think long term, we don’t.
Commander Azam explained in facts and figures the hardships Pakistan will have
to endure because of it’s debt pile up, Pakistan’s external debt and liabilities soared
to a record $96.7 billion. Owing to huge domestic and foreign borrowings, debt
servicing is now the single largest expenditure in the federal budget, estimated at
Rs1.84 trillion or 34.7 percent for fiscal year 2018-19. This will mount in days
ahead.

There appears to be no long term planning, not at least in public view or
knowledge. The country’s economic crisis is compounded by political instability
and uncertainty, which shakes investors’ confidence. Once upon a time, the
Planning Commission of Pakistan was role model in Asia. Other countries like
South Korea and Indonesia took inspiration from Pakistan’s planning and
development. But that is history. Pakistan is now safely the sick man of South
Asia by all counts and measures.

4.5 Analysis of Theories

AntionioGramski, an Italian communist further worked on these ideas when he
spoke about the War of Maneuver and War of Position. War of Maneuver is a
direct clash between civilizations, while War of Position is a slower, anonymous
pressure that slowly builds to to influence and re-build the minds of society.
Gramsci stressed upon the power of ideas and ideology, and thus War of Maneuver
is way to place an ideology into the minds of the people without being so obvious
about what they’re doing. Hence, we can link the war of position to the actions of
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China. Through huge infrastructure projects, like CPEC, opening up, China also
hasn’t left any sectors of Pakistan that it hasn’t invested into. China has also
infiltrated into Pakistan’s education system, the MOU signed between Sindh
Government Education Department and Chinese Education Department in 2017.
Furthermore, while many Chinese have moved into and are living in Pakistan, their
values and belief system are slowly infiltrating amongst the locals in Pakistan.

The Sea Power Theory was discussed by Alfred Thayer Mahan in his book
The Influence of Sea Power Upon History: 1660-1783. The Sea Power theory
fundamentally talks upon the dominance of the sea in the world, and whoever does
dominate the sea, ultimately rules over the world. Through CPEC, making the
Gwadar port, China has now possession of the Indian Ocean. Furthermore,
Commander Azam commented on China’s increased maritime military presence in
the Indian Ocean, this presence is especially increased because China has power
over Hambantota in Sri Lanka, as well as Mombosa in Kenya.

Conclusion

Although a direct comparison and exact parallels between the British
invasion of the Indian Subcontinent in the 17" century cannot be made with the
Chinese influence on Pakistan, the similarities cannot be overlooked. The Indian
Subcontinent was in a similar position that Pakistan is in today, through Pakistan’s
lack of stability in political, economical, and social matters, it can be concluded
that Pakistan is in a place for the Chinese to easily exert their power over the
country. China has been maneuvering into Pakistan through economic, social and
education means, and extracting raw materials from Pakistan as the British did
from the Indian Subcontinent in the 19" century. What took place with
Hambantota in Sri Lanka, as well as Mombosa in Kenya set precedents for China
and the clients who take loans from them. While Pakistan has greeted China with
open arms, Pakistan has to be cautious about how much of the country’s
sovereignty they are putting at risk.

Moreover, as it is the 21" century, China cannot be blamed for the deals
that are being signed between China and Pakistan as they are serving their own
national interests, however it is Pakistan that needs to take a step back and analyze
their dependence on China and the implications of it. The economic crisis of
Pakistan is deepening day by day, and the economic deals with China are
worsening the situation rapidly.

Through the theories of War of Manoeuvre and the Sea Power theory it
can be noted that China may end up causing more harm to Pakistan than benefit in
the upcoming future. The Indians in the 17" century weren’t aware of the
implications the East India Company would bring with them, however, Pakistan,
with a sovereign democratic government needs to protect it’s people and it’s
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country. Very little research has been conducted on this topic, but more awareness
needs to be spread amongst the masses.

Recommendations

A long term strategy of debt management and repayment should be
immediately set up

New policies should be drawn up in order to minimize the imports of
machinery for CPEC and related projects

Meetings should be set up with the concerned Chinese officials in order to
discuss the concerns of Pakistan, and how they can be addressed

Pakistani Government officials should be educated about the details of the
economic situation of the country, and the impact of deals with China so
that future deals will be

Pakistan needs to protect and promote its own culture and values,
especially in the Universities in which an MOU has been signed by the
Chinese Education Department

More research needs to be conducted from economists to draft policies for
the best way to improve the economy of Pakistan

Part of the money being spent on CPEC should be re-allocated to be
invested in local industries, especially for those that generate exports

The defense budget should be decreased in order to invest more in other
areas where there will be a better output for Pakistan in the long run i.e
education

Limitations

Literature on this topic was slightly hard to get. Although research had
been done on the British Colonization and China’s deals with Pakistan, to
analyze itresearcher had to reshape the research by examining and
comparing both, while drawing conclusions

Due to non-availability, only academia was interviewed, not economists,
nor any politicians. Thus, the data collected was solely based on
professors, PhD scholars etc.

Because of a lack of transparency of the Pakistani government on deals
and loans with China, thorough research could not be conducted
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