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THE ANSWERS MUST BE ATTEMPTED ON THE ANSWER SHEET PROVIDED

Q.1. Answer the following short questions: (6x5=30)

i.  Explain the process of hypothecation
ii.  Discuss basic functions of money
iii.  Differentiate between Deflation and Inflation
iv.  Explain trade cycle and its various phases
v.  Define banking principle of note issue
vi.  Explain interest free banking

Q.2. Answer the following questions. (2x15=30)

I.  Elaborate the functions of a central bank in Pakistan.
ii.  Discuss the types of deposits maintained by a commercial bank.



