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THE ANSWERS MUST BE ATTEMPTED ON THE ANSWER SHEET PROVIDED

Q.1. Write short answers to the following questions. (6x5=30)
i) What is Adjusted R (squared)?

ii) Why do we add an error term to our econometric models?

iii)  What is the significance of Johansen’s cointegration test‘?

iv)  What is spurious regression?

V) Explain Vector Error Correction Model

vi)  How can we remove multicollinearity from a regression model?

Q.2. Write detailed answers to the following questions. (3x10=30)

I.  Write down the steps involved in the estimation of econometric model with more than
one independent variable in E-Views.
II. HowE views can be used to clean, organize, and condense a given data set?
III.  How equilibrium price and equilibrium quantity can be estimated through computer
application?



