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ATTEMPT THIS (SUBJECTIVE) ON THE SEPARATE ANSWER SHEET PROVIDED

Q2. Explain the following briefly, (Not more than three lines}) 5X4=20
. Large scale production
It.  Law of variable proportion
fIl. Relation between Average and marginal revenue
IV.  TR-TC approach of profit maximization
Q3. What are the advantages of producing at small scale? 10
Q4. Explain the short run equilibrium of the firm under perfect competition. 10

Q5.Explain the equilibrium of the firm for a monopolist firm. 10
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Encircle the right answer cutting and overwriting is not allowed.

Which of the following is not a determinant of demand for good X:

A} Average income.

B) Population.

C) Tastes and preferences.
D) Price of good X.
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(10x1=10)

We get fewer and fewer additional units as we add more and more units of the inputs to

production process. We call this fact the:
A) Law of diminishing marginal utility.
8) Law of diminishing returns.
C} Law of supply.
D) Law of demand.

When demand is price-inelastic, a price decrease will result in:
A} Anincrease in total cost
8) Anincrease in total revenue
C) Adecrease in total cost
D) Adecrease in total revenue

The market structure where no firm have any degree of power is

A) Perfect campetition

B) Monopoly

C) Monopolistic competition
D) All of the above

Which of the following costs always increase as output increase?

A) Average variable cost
8) Marginal cost

C) Average fixed cost

D) Fixed cost
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The total cost (TC) of producing shoes of a shoe factory (Q) is given as: TC = 100 + 10Q.

What is the marginal cost?
A) 100
B) 10Q
¢) 10
D) 5 +(200/Q)

A profit maximizing monopolist will charge the price:
A} Thatis equal MR
B} Found on the demand curve at the level of Q where MR=MC
C) Found the AC curve at the level of Q where MR=MC
D) None of the above

A market is said to be in equilibrium when:
A) Demand equals output
B) There is downward pressure on price
C) The amount consumers wish to buy at the current price equals the amount
producers wish to sell at that price
D) All buyers are able to find sellers willing to sell to them at the current price

The difference between the economic and accounting costs of a firm are the:
A) Accountant fees
B) Corporate taxes on profits
C) Sunk costs incurred by the firm
D) Opportunity costs of the factors of production that the firm owns

Which of the following is considered a fixed input to production in the short-run?
A} Labor
B) Capital
C) Money
D) Stock
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