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Semester-I Developmental Economics PS 107 3 Cr Hrs 
 

This is an intermediate course in development economics. This course will give the insight about the economies 

of low and middle income countries. The field of economic development is versatile and has much to contribute 

regarding differing scenarios. Thus the course also underlines common features exhibited by a majority of 

developing nations using the insights of the study of economic development.  

Course Contents  

 

Theoretical Foundations  

The Nature of Development Economics, Why Study Development Economics? Some Critical Questions, The 

Important Role of Values in Development Economics, Economies as Social Systems: The Need to Go Beyond 

Simple Economics, Concept definitions, development versus growth, development variables, scope and 

significance, recent measurements: PPP (purchasing power parity), PQLI (physical quality life index), human 

development index (HDI) and Governance index (GI). Characteristics of developing countries.  

 

Major theories of Development  

Vicious circle of poverty, Rostow's stages of economic gowth. Big push theory, balanced versus unbalanced 

growth theory, Market friendly approach, Structuralists view point. Dependency theory, Classical and 

endogenous growth Theory-income convergence/ divergence hypothesis, Michael Kremer's O-Ring Theory of 

Economic Development, The International-Dependence Revolution, The Neoclassical Counterrevolution: 

Market Fundamentalism.  

 

Population Growth and Economic Development  

The Basic Issue: Population Growth and the Quality of Life, Population Growth: Past, Present, and Future, The 

Demographic Transition, The Causes of High Fertility in Developing Countries: The Malthusian and Household 

Models, The Consequences of High Fertility: Some Conflicting Perspectives.  

 

Agriculture versus Industry Debate  

Role of agriculture, Lewis model of surplus labor and its critical evaluation. Fei - Ranismodel; Green evolution 

with reference to any developing nation. Complementarities between agriculture and industry. Concept of islam.  

 

Poverty  

Definitions and measurements of poverty. Economic Characteristics of High-Poverty Groups.  

Third World Foreign Debt Issues  

Rationale of bonowing, Debt cycle theory, Debt overhang and threat to growth. Causes of third world debt  

rises: oil price shocks, exchange rate differences, low forex earnings, loose lending factor and mismanagement. 

Solutions to debt difficulties - Debt rescheduling, restructuring and non-conventional solutions.  
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