
Linear Programming, Ingredients of Linear Programming, Assumption etc. Application of 

Linear Programming. Profit Maximization problems using graphical approach. Cost 

Minimization problems using graphical approach. The concept of dual, duality theorem, 

solving primal via dual and their economic applications. 

Capital Budgeting and Investment 

Project appraisal/ capital budgeting, Investment Criteria and Decisions. Cash flow estimation, 

Net present value (NPV) Internal Rate of Return (IRR), Profitability-Index Criterion, Optimal 

Capital Budget. 

Recommended Books: 

 Baye, Michael, Managerial Economics and Business Strategy. Sixth Edition. Boston: 

McGraw-Hill Irwin, latest edition. 

 Mark, Hirschey. (2003). Managerial Economics, latest edition, Thomson/South- Western 

College Publishing. 

 Peterson, Craig, H., Lewis, W. Cris and Jain, Sudhir, K. (2009). Managerial Economics, 

latest Edition Pearson Education. 

 Salvatore, D. (2001). Managerial Economics, McGraw Hill 

 

 

 

Code: ECON-414 

Title: Experimental and Behavioral Economics 

Credit Hours: 03 

Prerequisite: Intermediate Microeconomics 

Objectives: 

To provide an overview of research in behavioral economics, with a particular focus on those 

areas in which behavioral economic models of individual decision-making are the most well-

developed (specifically, social, risk, and time preferences); and to provide a comprehensive 

introduction to the empirical experimental literature focused on testing behavioral economic 

theories of individual choice. 

Course Contents 

Introduction to Basic Game Theory 

Extensive Form Games, solution by backwards induction, Strategies Normal Form Games, 

Dominance, Nash Equilibrium, Dominance Solvable Games. 

Why do we need Experiments? 

Why do we need experiments? Experimental Methods: Advantages and Limitations. Different 

types of experiments 

Altruism and Fairness: Ultimatum Game 

Ultimatum Game: Theory and Results. What is altruism and Fairness? Dictator Game and 



Altruism 

Public Good Game and Free-Riding 

Public Good Game: theory and Practices, Free Riding and Voluntary Contribution Dilemma, 

Factors to Alleviate Free Riding 

Experimental Labor Market 

Employment Relations, Incentives and Performance, Market vs. Social exchanges 

Trust, reciprocity, Incentives and Crowd-Out 

Gift Exchange mechanism, Reciprocity and Trust, Incentives and internal and External 

motivation, Crowding out of internal motivation, Monetary and Non-monetary incentives 

Bargaining and Auctions 

Structured and unstructured Bargaining, Bilateral Bargaining: Ultimatum Game, Multilateral 

Bargaining: Auction 

Social Norms and Economic Behavior 

Social Norms, Role of expectations, Self Image 

Recommended Books: 

 Davis and Holt. Experimental Economics. Latest Edition.  

 Durlauf and Blume. Behavioral and Experimental Economics. Latest Edition.  

 Falk and Gachter. Experimental Labor market. Latest Edition.   

 Angrist, Joshua, and J¨orn-Steffen Pischke. (2008). Mostly Harmless Econometrics: An 

Empiricist’s Companion. Princeton University Press. 

 Gerber, Alan and Donald Green. (2012). Field Experiments. W. W. Norton & Company 

 

Code: ECON-415 

Title: Regional Economics 

Credit Hours: 03 

Prerequisite: Calculus-II and Which Development Economics 

Objectives: 

Regional Economics is an introductory course, which will provide the students with the basic 

concepts related to regional economic growth and analysis. The course will also touch on the 

concept of sustainability and prevalent approaches to policy design in this context.  

The objective of this course is to apply the methods of microeconomic analysis to gain an 

understanding of both why this is the case, and of the forces that shape land development and 

resource allocation in urbanized areas. A general objective is to improve your ability to apply 

microeconomic analysis. The more specific objective is to build a working understanding of 

the economics of urban areas: (1) economic explanations of why cities exist and where they 

develop and why they grow; (2) how and why urban land develops as it does; and (3) the roles 

of local governments in influencing the allocation of resources in urban areas. Income 

determination will also be an important area of study, looking at how economic growth is 


