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2. FCONOMICS
APPENDIX A’

{Outlines of Tests)

Aarks
Paper ‘A" Basic Mathematics and Micro Economics P
Paper *B' ;. Macro Feonomics and Economic Development of Pakistan ey

Total : 200

APPENDIX "B
{Syllabi and Courses of Reading)
SECTION- T ¢ BASIC MATHEMATICS
1. FUNCTIONS AND EQUATIONS :

{1y Functions : Relation vs Function Variable, Constants and Paramelers.
Linear and Non-Linear ; Exponential and Logarithmic, Gra-
Examples from Micre and Macro Economics.

Solution of Linear, Quadratic and
Partial Market Fauih-

Types of Functions :
phical Presentation of Functions,

1y Eguations @ Egquations vs ldentities,
Simultaneous Equations.  Equilibrium Anlaysis in Eeonomics ;
brium ; Lincar and Quadratic Models. Equilibrium in National Tneome.

2. DERIVATIVES :

The concept of Derivative.
Slope wvs Elasticity of & Function.
Sum-Difference, Product and Quotient Function Rule The derivation of Marginal
Quantities 1n Economics.  The caleulation of Elasticity of Demean and Supply,

The conveps of Limit and its relevance to Derivatives,
Rules of Differentiation ; A Constanl, A power,

3, MAXIMA AND MINIMA OF FUNCTIONS :
Muxima and Minima, pomnt ol In-

Optimum  values ws, Exurcme Relative
First order condition and Sccond

flexion, Criteria for Relative Maxima and Minima.
order, Condition. Consirained Optimization. Problems of opiimization in Fconomics
Profit, Utitiiy and Revenue Maximization, Cost Minimization.  The Equilibrivm of o
Consumer and a Firm  The least cost combination of Inputs,

SECTION 11 : MICRO FCONOMICS

I. THE NATURE AND IMPORTANCE OF MICRO ECONOMICS ;

Basic problems of Micro Economic Theory, The Determination of Output con
position, The Allocation of Resources, The Distribution of the Produect ard the Main-
tenance and Expansion to the Productive Capacity of the Economy. Market Feonomy
and the Treatment of Basic Economic Problems  The Relative Imporiznce of Market
Mechanism in Capitalism, Socialism and Tslamic Economic Svsten,

2. THE THEORY OF CONSUMER BEHAVIOUR :

The Utlity Theory of Consumer Bahaviours, Indifference curices Analysis
Indifference Curves and Marginal rate of Substitution, Consumer Equilibrium, lucome,
Sobstitution and Prige Efect of o Normal, [oferior and Giffen Good, Derivation of
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Demand Curve from Price Consumption Cuorve. - Revnaled- preference Thears,  Price,
Income and Cross Elasticites of DDemand and their Measurement,

3, THE THEORY OF PRODUCTION, COSTS ANT? REVENUES:

The Concept of Production Function.  Iso-Quant and Ise-Cest Curves.  Marginal
Rate of Technical Substitution, Optimal Combination of Resources, The Costs and.
Revenus of a Firm.

4. THE THEORY OF FIRM BEHAVIOUR AND MARKET ORGANIZATION -
() Perfect Competition :

Assumptionst of Perfect Competition.  Equilibrium of a Firm and Industry during
Short and Long periods.  Short and Long period Supply Curve of 2 Firm and Industry,

MONOPOLY
he Nature and Extent  of Monepoly.  Short-run ond Long-run Equilibriom
under  Pure Monopoloy.,  Dumping and  Price Discrimination.  Welfare effects of

Monono les.
() Imperfect Competition

Monopolistic Composition and lits Main Characteristics.  ghort-run and Long-
run Equilibrivm under Monopolistic Competiton.  Pricing ard Output Determination
vader Obigopely. Price Leardership and Cariels.  Ineflicienceies due to Tmperefet
Competition,

50 PRICING AN D EMPLOYMENT RESOURCES .

The Mar ginal Productivity Thoory of Resource Pricing.  The Modern Theory of
Resource pricing and Employment. The input Demand Curue of 2 Firm with One Variable
Resource. The Demand Curve of o Firm with Several Yariable  Resources, The Market
Demand Curve. The Supply Curve of Resources. Resources Priciag under perfect
Compelition. Monopoly and Monopsony,

PAPER - B MACRO ECONOMICS AND ECONOMIC DEVELOPMENT or
PAKISTAN

SECTION - MACRO ECONOMICS
I. A FRAME- WORK FOR MACRO ECONOMICS

Macro Economics v Micro Economics.  Macro Economic  Preblems: Uncmplos-
ment, Tnflation and Growth.
2. DETERMINATION OF NATIONAL INCOME AND EMPLOYMENT ({two
Seetor Economy)

(f) The Classical Theary Bomploymeat !
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say's Law of Markets,- Aggregate Demand and the Quantity Theary of Maney.

Real Wage Function. Classical Macro Economics System, its Diagramatic representa-
tion. Keynzsian Critique of the Classical System.

(1) Keynesian Theory of Income and Employment :

Equilibrium Level of Nationa! Income :  Saving and Investment Approach ; Con-
sumption and Investment Approach. Relation Between Investment and Income. Ip-
vestment Multiplier.  Inflationary and Deflationary Gaps and Full Employment level,

3. DETERMINANTS OF NATIONAL INCOME (Tweo Sector Economy)
(1Y Consomption :

Consumption and Saving Functions.  Keynesian Psvchological Law of Consump-
tion. Determinants of Consumption.  Explanation of the Observed Relationship be-
tween consumption and Income: Relative Income, Permanent Income and Life Cyele
Theories of Consumption.

{ii}  Investment :

Investment and Capital Determinants  of lovestment.  Marginal  Efficiency of
Capital (MEC) and Marginal Efficicney of Investment (MED. Optimal Level -of Tnvest-
ment. The Principles of Acceleration,

4. GENERAL EQUILIBRIUNM IN THE GOODS AND MONEY MARKET @

The Derivation of 15 Function in the Goods Market.  The Slope and position of
tis Curve. The Derivation of LM Function in the - Money Market. The Demand for
and Supply of Money.  The Interest Rate.  The Slope and position of LM Curve. Simul-
tancous Equilibriuvm in the goods and Money Market  Adjustments towards Equilibrium.

5. FLUCTUATIONS IN NATIONAL INCOME :

Business Cycles and their main Features. Interaction of Multiplier and  Acccler-
rator. Counter-Cyelical Measures,

6. MONETARY INFLUENCE ON INCOME DETERMINATION :

Monetary Policy © Its Nature, Ohisctives and Tnstruments. Tnfluence of Mone
tary Policy on Income Determination (by affecting C+1+G). Money and Inflation
Stapflation.

7. FISCAL POLICY AND INCOME DETERMINATION :

Fiscal Policy :  Its Nature, Objectives and Instruments. The Impact of Govern-

ment Expenditure, Taxes and Transfar Payments in the Fquilibrium Level of National
Income.
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INTERNATIONAL TRADE AND INCOME DETERMINATION ;

Theory of Compacative Advantage. Classical and Heckscher-Ohlin - Theory.
Balance of Payments. Disequilibrium and Adjustment Policies. Devaluation and Re-
valoation, Depreciation and Appreciation of Exchange Rates. Determination of
National Income in a Four Sector Economy. The Foreign Trade Multipliar and
Changes in the Level of Income. '

SECTION -11 : ECONOMIC DEVELOPMENT OF PAKISTAN

1. THE CONCEPT AND MEASUREMENT OF ECONOMIC DEVELOPMENT
Main Features of Developing Economy with Special Reference to Pakistan,

2. AGRICULTURE AND INDUSTRY :

Relative Importance of Agricultural and Industrial Sectors in the Fconomic
Development of Pakistan,

3. ECONOMIC DEVELOPMENT THROUGH PLANNING :

Need and Role of Development Planning. Market Imperfections and Piice Dis-
tortions. Short Term, Medium Term and Long Term Plans, Formulation of Objectives,
Fargets and Strategy in Development Planning.

4. ECONOMIC PLANNING IN PAKISTAN
Planning Machinery in Pakistan. Justification of Economic Planning in Pakistan,

Factors Probibitive in Effective Planning in Pakistan. Main Contours and Critical
Evaluation of the Last Five Year Plan (Seventh Five Year Plan) with reference to its
Strategies, Objectives, Targets and Achievements. Role of Annual Pianning in Economic
Development.

5. RESOURCE MOBILIZATION FOR PLANNED ECONOMIC DEVELOPMENT
IN PAKISTAN :

(i) Financial Resources ;

Domestic and Foreign Resources of Pakistan. Extent of Pakistan's Dependence
on Foreign Aid and Debt Servicing Problem.

(i) Human Resources :

Human Resource Mobilization in Pakistan, The Need and Role of Manpower
Planning,

NOTE

(i) In paper “A" four questions will be set from Section-1 and six questions from
Section-1I. The candidates will be required to attempt five questions in mll::I selocting two
questions from Section-] and three question from Sections11,
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(#) In Paper “B" six questions will be set from Section-1 and four questions from
Section-ll. The candidates will be required to attempt five questions in all selecting
three questions from Section-T and two questions from Section-11.

Recommended Books :

(7} Chizng, Alpha C. Fundamental Methods of Mathematical Feonomics®
3rd Edition,

(i} J. Parry Lewis “*An Introduction to Mathematics, 2nd Edition.
(iif) Ferguson & Gould's “Micreeconomic Theory™ 6th Edition.
(iv) Glahe, Fred R, “Macroeconomics” 2nd Edition.

(v) Prof. Abdul Ghani Chaudhary Slala gy
{v{} Dr. Muhammad Hussain Chaudhary Shala, ol BY

It is hercby notified that the Syndicate at its meeting held on 3-5-1999 approved
that inclusion of the following two books of Mr. Muhammad Hanif Aslam as prescribed
Readings in B.ALB.Sc. Course.

saaY e i Sy il (U] dean ) obtla, ao ki o

S

20 Sy ey (el deen ) clilea 4 BT Ly



	84
	85
	86
	87
	88

