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5. ECONOMICS :

APPENDIK "A°

(Outlines of Touts)
Marka
Paper . . . . .. . . 1K)

APPENDTY "B’
{Syllabi snd Courses of Reading)
Paper : . .
{This paper consists of two sections The paper setter is required o divide the
quastion paper into two parts in such @ way [Lal 5 questions are sel from each section.
Candidates will be required to sttemnt at least two questions from each part)

SECTION 1 {Ecenomic Theory)

(1) Basic Economic concepts @ Nofure and fuoctions of every economic system.
Matore and scope of economic analysis.  Economic terms.  The major segments of econo-
mic thecry,  Micro-seonemios vnd macro-seonomics

{2} Micro-economic  {Price Theory)y © (i) The price of market mechanism., The
influence of the price system on reseurce allocation, consumption patterns apd income
d.sinbution.

(i) Determination of price by supply and demand. The assumption of perfect
competition. The theory of demand and utility,  Elasticity of demacd and its measure-
ment. The theory of cost and supply,  Eguilibrivm of the firm Equilibrium of demand
and supply in the short-run and long-run periods.

(tif) Pricing of the productive factors,  Wages, profits, interest and rent.

() Macro  economic (income and  Employment Theory) 1 (i) Measurement of
national imcome. Concept of GNP, and NNP, Circular fow of nationa) income. Three
approaches to national income measurement, income at factor cost, income at market
price and expenditure approach.

(i) Determination of the national income and employment.  Equilibrium level
of national income, Saving, consumption and investment schedules and their inter-section.
Say’s law of markets and ts refutation by ‘Keynes® general theory of employment-
rpgregate demand, aggregate supply, eflective demand,

(ifi) Consumption function : The propensity of consume. The multiplier and  its
caleulation. Logical indentity of saving and investment,

(4v) Investment as determinant of effective demand

Determinants of investment  The marginal efficiency of capital, The acceler
stor and its interaction with the multipiiers.  Lhe rate ol interest and investment,

4. Eeonomics, Staristics and Mathemarics !

Their growing relationship,
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SECTION 11

Economic Planning in Pakistan

. Leonomic Development through Planning : The concept of measurement of economic )
development. The imperfections of market economy. The reed and objectives of
economic Planning.

2. Special features of Pakistan's ecomomy @ Primary production population pressure,
capital deficiency, Low inconie,

3 Development Planning in Pakistan 1 A briel comparison of the First, Second and
Third Five-Year Plans with reference to their (a) size (b) objectives (¢) strategies
(d) Programme priorities and (¢) financial resources.

4 Sreategiv sectors of Pakistan's economy

(1) Agriculiure lts strategic position in econemic set up: jts contribtiion to GNP -
the existing draw-back : measures to make agriculture a dvnamic sceter.

(b) Human resources development—Population as a dynemic factor in the
economic development of Pakistan, Non-material capiia! formation,

() Indusivics—Present indusirial comples, Justification of industria]l develepment
of Pakistan. Public, vr private enterprise and industrial de'_.'clor-mcnt. Indus-
trial develepment and Structural changes in the econemic development of
Pakistan.

(d) Pakistan's cxport sectors and economic development. Fxpert promotion
schemes,  Scarcity of forcign exchange. Trends in the terms of trade of
and their cases,

{e)} A brief discussion of Pakistan's monclary and fiscal policies o5 reflected the
Second and Third Five-Year Plans,

5. General Review of the coonomic sitmation in Pakiston: Raie of growth of pakistan's
nattonal income. The contrikbuticn of various sectors. Per Capitzl income Causes
of inequality of income dustribution.
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Money and Banking in Pokistan (Karachi, 1966).
The Thirda Five Year Plans and Other Papers
{(Rawalpindi, 1566).

The Strategy of Economic Planning—A Case Study
ef Pakistan, (Karachi, Oxford University Press,
1963).

Tirst, Second and Third Five- Year Plans of Pakistan
Report of the Food and Agrienltural Commission
{Karachi, 1960).

Palcistan Economic Survey for the years 1963-64,
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