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KSE: Listed Financial Sector Performance

Prof. Dr. Khawaja Amjad Saeed
FCA; FCMA

Listed Financial Sector
This piece examines our research results relating to Listed Financial Sector of Pakistan. Some pertinent aspects in this respect are reviewed below:

Total number of listed companies on Karachi Stock Exchange (KSE) as on February 18, 2011 was 639 with listed capital of Rs. 902 billion and market capitalization of Rs. 3,259 billion. KSE 30 Index was 19,446, KSE 100 Index was 12,041 and All Shares Index was 8,357. However, trading volume was 70 million with value of Rs. 3.20 billion. The average listed capital of KSE during August 2010 – January 2011 was Rs. 9.12 billion. This hardly showed any rise. Average market capitalization of the above period was  Rs. 3016 billion showing a rise of 10% and average KSE 100 Index was 11,007 – manifesting increase of 12%. Our analysis showed that 83% of the value of market capitalization (Rs. 2,729 billion) represented only six segments namely, Oil and Gas (36%), Banks (21%), Chemical (11%), Food Producers (8%), Personal Goods (4%) and Electricity (3%). The remaining 17% represented other sectors. In respect of its dollar value, it represented $ 37 billion.

Quantitative Analysis: KSE: Listed Banking Sector and Financial Services Companies

Listed banks and financial services companies represented 9.0% of KSE listed companies. Its market capitalization was Rs. 698 billion (21.41%). From the health point of view, 65% shares were quoted below par, 28% above par and 7% were not traded. Their share in the Pakistan GDP was 4.26%. Listed banks market capitalization was 12.37 times the paid up value which shows a healthy trend. However, in respect of listed financial services companies, market capitalization was 0.69 times the paid up capital which shows unhealthy trend.

Quantitative Analysis: KSE Listed Insurance Sector

As on February 18, 2011, there were 26 listed life insurance companies in Pakistan – representing 4.07%. Their share in the paid up capital of KSE listed companies was only 1.55%. Their share in market capitalization of KSE listed companies was 1.53%. Sixty-Seven percent represented companies with par and above par value, 30% were below par and 3% were not traded. Their share in GDP of Pakistan was only 0.30%. Four listed life companies with a market capitalization of Rs. 8.52 billion representing 3.44 times were quoted on KSE. There were 22 listed non-life insurance companies having a market capitalization of Rs. 41 billion representing 3.48 times the paid up capital. The foregoing analysis reveals that there is a vast scope of improvement in the listed banking sector and life and non-life insurance sectors in our country.
